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Directors' Report to Shareholders
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Alpha

Insurance Company Limited

(A subsidiary of State Life Insurance Corporation of Pakistan)

The Board of Directors is pleased to present the unaudited condensed interim financial
statements of Alpha Insurance Company Limited ("the Company") for the six-month period ended

June 30, 2026.

Business Overview:

The summarized results for the six-months period are as follows:

Gross Premium Written
Net premium revenue

Net insurance claims

Net Acquisition Cost
Management expenses
Underwriting profit / (loss)
Net investment income

Profit / (Loss) before tax from takaful
operations - Operator’s Fund

Profit / (loss) after tax
Earning per share (EPS)

For the year ended June 30, Increase/

2026 2025 (Decrease)
mmmmmmnmmemnennnes (RUPEES )mmrmmmmmmm e %

201,752,157 229,432,258 -12%
121,781,345 187,004,802 -35%
(52,717,554) (100,586,414) -48%
(28,287,207) (45,948,581) -38%
(93,501,166) (87,306,350) 7%
(52,660,294) (32,255,506) 63%
44,895,056 118,900,507 -62%
9,045,993 9,445,016 -4%
1,878,988 61,617,504 -97%
0.04 1.23 -97%

Having grown the gross premium by 40% in 2024 over 2023, the company continued its strategic
emphasis on disciplined underwriting and prudent risk selection, pruning the businesses that
were not sustainable in profitability. Gross Premium Written in 6 months ending 30 June 2026,
amounted to Rs. 201.8 million, representing a 12% decline over the corresponding period last
year, while Net Premium Revenue decreased to Rs. 121.8 million. The reduction is more than
accounted for by some un-expected non-renewal of certain major policies, prevailing geopolitical
uncertainty in the Middle East, Afghanistan and Iran.

Net insurance claims declined significantly by 48% to Rs. 52.7 million, reflecting improved claims
experience, while acquisition costs reduced broadly in line with lower business volumes.
However, the reduction in premium income resulted in a higher underwriting loss as the lower

revenue base was insufficient to absorb the Company's operating cost structure. /f;
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C l (A subsidiary of State Life Insurance Corporation of Pakistan)
Management expenses increased by 7% to Rs. 93.5 million, mainly due to higher employee-
related costs. Management remains focused on improving operational efficiency while
maintaining and building the resources and capacity necessary to support future growth

aspiration as per company's long term strategic plans.

Net investment income amounted to Rs. 44.9 million compared with Rs. 118.9 million in the
corresponding period last year. The prior period included a one-off capital gain of Rs. 73.3 million.
Excluding this non-recurring item, underlying investment income remained broadly stable.

The Company's Window Takaful Operations continued to perform satisfactorily, contributing
profit before tax of Rs. 9.0 million compared with Rs. 9.4 million in the corresponding period of
2025.

Overall, the Company reported profit after tax of Rs. 1.9 million compared with Rs. 61.6 million
in the corresponding period last year. The decline primarily reflects lower but more prudent
underwriting contribution together with the absence of the exceptional investment gain recorded
in 2025.

Outlook

The Board and management remain focused on strengthening the Company's underwriting
performance through disciplined risk selection, synergy with SLIC sales and actuarial
infrastructure, profitable business growth, effective pricing and claims management and prudent
expense optimization. These initiatives are aligned with the Company's medium-term strategic
plan aimed at enhancing profitability, strengthening capital and improving long-term shareholder

value.
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INDEPENDENT AUDITOR’S REVIEW REPORT TO THE MEMBERS OF ALPHA INSURANCE COMPANY
LIMITED

Report on review of Condensed Interim Financial Statements
Introduction

We have reviewed the accompanying condensed interim statement of financial position of Alpha
Insurance Company Limited (“the Company”) as at June 30, 2026 and the related condensed interim
profit and loss account, condensed interim statement of comprehensive income, condensed interim
statement of changes in equity, and condensed interim statement of cash flows and notes to the
condensed interim financial statements for the six-month period ended (here-in-after referred to as
the interim financial statements). Management is responsible for the preparation and presentation
of these interim financial statements in accordance with the accounting and reporting standards as
applicable in Pakistan for interim financial reporting. Our responsibility is to express a conclusion on
these interim financial statements based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity.” A
review of condensed interim financial statements consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit. Accordingly, we
do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim financial statements are not prepared, in all material respects, in accordance
with the accounting and reporting standards as applicable in Pakistan for interim financial reporting.

Other Matter

Pursuant to the requirement of Section 237 (1) (b) of the Companies Act, 2017, only cumulative
figures for the six-month, presented in the second quarter accounts are subject to a limited scope
review by the statutory auditors of the Company. Accordingly, the figures of the condensed interim
profit and loss account and condensed interim statement of comprehensive income for the three
months period ended June 30, 2026 have not been reviewed by us.

The engagement partner on the review resulting in this independent auditor’s review report is
Muhammad Nadeem.

KARACHI . .
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patep: 01 SEP 200% BDO EBRAHIM & CO.
CHARTERED ACCOUNTANTS

UDIN: RR2026101101F7rlVYAb

BDO Ebrahim & Co. Chartered Accountants
BDO Ebrahim & Co., a Pakistan registered partnership firm, is a member of BDO International Limited, a UK campany limited by guarantes,
and forms part of the international BDO network of independent member firms.



ALPHA INSURANCE COMPANY LIMITED
CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2026

ASSLETS

Property and equipment
Intangible assets
Investments

Equity securities

Debl securities

Mutual funds
Loans and other receivables
Insurance / Reinsurance receivables
Reinsurance recoveries against outstanding claims
Deferred commission expense / acquisition cost
Taxation - payment less provisions
Prepayments
Bank deposits held as Cash Margin
Cash and bank

Total Assets of Window Takaful Operations - Operator's Fund
Total Assels of Window Takaful Operations - Participants' Takaful Fund
TOTAL ASSETS

EQUITY AND LIABILITIES

CAPITAL AND RESERVES ATTRIBUTABLE TO COMPANY'S EQUITY HOLDERS

Ordinary share capital
Reserves
Unappropriated profit
TOTAL EQUITY

LIABILITIES

Underwriting provisions
Outstanding claims including IBNR
Unearned premium reserves
Premium deficiency reserves
Unearned Reinsurance Commission

Retirement benefit

Premium received in advance

Lease liabilities

Insurance / Reinsurance Payables

Other creditors and accruals

Unclaimed dividend

Deferred tax - net

Total Liabilities of Window Takaful Operations - Operator's Fund

Total funds and liabilities of Window Takaful Operations - Participants' Takaful Fund

TOTAL LIABILITIES
TOTAL EQUITY AND LIABILITIES
CONTINGENCIES AND COMMITMENTS

Note

10
11
12
2]
22

13

14
15

21
20

22

17
18

16

19

The e;l::.é&i notes | to 33 form an integral part of these condensed interim financial statements.

w
I, e

Chief Executive Officer

June 30, December 31,
2026 2025
(Un-audited) (Audited)
(Rupees)

18,475,753 21,001,306
186,255 237,233
208,220,723 215,942,651
608,072,162 711,660,000
5,313,160 5,133,873
72,150,944 48,694,171
254,169,115 179,247,514
167,011,938 226,867,270
24,477,452 22,652,069
101,330,007 89,754,339
62,638,434 66,165,100
99,719,782 86,772,216
7,979,931 36,724,835
1,629,745,656 1,710,852,577
138,678,507 141,042,212
209,079,650 174,845,067
1,977,503,813 2,026,739,856
500,000,000 500,000,000
113,572,996 119,055,568
218,768,884 216,889,905
832,341,880 835,945,473
329,822,184 411,076,440
136,948,797 127,600,069
35,464 99,753
2,833,521 5,962,242
2,463,287 1,875,582
3,893,365 14,540,215
9,296,638 10,313,915
236,459,983 229.411,822
125,965,452 113,550,399
3,001,450 3,001,450
17,519,767 21,888,694
868,239,908 939,320,581
67,842,375 . 76,628,735
209,079,650 174,845,067
1,145,161,933 1,190,794,383
1,977,503,813 2.026,739,856

= —

i

Director
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ALPHA INSURANCE COMPANY LIMITED
CONDLENSED INTERIM PROFIT AND LOSS ACCOUNT (Un-audited)
FOR THE SIX-MONTH PERIOD ENDED JUNE 30, 2026

Notes

Nel insurance premium 20
Net insurance claims 21
Premium deliciency
Nel commission and other acquisilion costs 22
I claims and acquisiti "
Management expenses 23
Underwriting resulls
Invesiment income 24
Oiler income 25
Other expenses 26
Resulls of operating activities
Finance cosls
(Luss) / profit befure tax
Profit before tax from

takalul operations-Operator's Fuid 16.1
Income lax expense 27

Profit after tax

Earnings alter tax per share - Basic and Diluted

Six-month period ended

Three month-period ended

W'

i

Chief Executive Officer Director

The ﬂnnexid notes | to 33 form an integral part of these cond d interim fi ial stal

June 30, June 30, June 30, June 30,
2026 2025 2026 2025
121,781,345 187,004,802 70,582,084 78,628,316
(52,717.554) (100,586.414) (27.,357,230) (53,158,194)
64,289 14,581,037 28,768 5,524 489
(28,287,207 (45,948,581) (16,276,093) (23,735,823)
(80,940,472) (131,953,958) (43,604,555) (71,369,528)
(93,501,166) (87,306,350) (50,972,479 (45,403,970)
(52,660,293) (32,255,506) (23,994 950) (38.145,182)
44 895,056 118,900,507 24,752,865 91,610,388
7.929 926 13,393,905 5,366,362 9,136,407
(5,513,186) (21.243.799) (4,895,407) (20,321,674)
47,311,796 111,050,613 25,223,820 80,425,121
(5,348.497) 78,795,107 1,228,870 42,279,939
(1,093.079) (1,327.270) {529.909) (532,676)
(6,441,576) 77,467,837 698,961 41,747,263
9,045,993 9,445,014 5,795,353 6,136,619
2,604,417 86,912,851 6,494,314 47,883,882
(725,438) (25,295,349) 857,238 (12,747 899)
1,878,979 61!61'?!502 7,351,552 35,135,983
0.04 1.23 0.15 0.70
/ I~
Diractor Chairman
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ALPHA INSURANCE COMPANY LIMITED

CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)

FORUTIE SIX-MONTI PERIOD ENDED JUNE 30, 2026

Operating Cash Nows
o) Undenwriting octivities

Insurance premiums received
Reinsurance premium paid

Cluaims paid

Reinsurance and other recoveries received
Commission paid

Commission received

Management expenses paid

Met cash (used in) undenwriting aclivilies

b) Other operating activities

Income tax paid

Other operaling paymnenls

Other operaling receipls

Wel receipt/(payment) lo Window Takaful Operation

Loans advanced

Net cash flow used in other operating aclivilies
Total cash (used in) all operating nctivities

Investment activities
Profit / return received
Dividend received
Payment for invesiments made
Bank deposils held as margin
Proceeds from investments disposed
Proceeds from disposal of property and equipment
Fixed capital expenditure incurred
Total cosh generated from investing nclivities

Financing activities
Tolal (cash used) in financing activities - Lease paymenls
Met cash (used in) all nctivities

Cash and cash equivalenls at lhe‘buginning of the period

Cash and cash equivalents at the end of the period

Reconciliation to Profit and Loss Account
Operating cash Nows
Depreciation expense
Profit on disposal of properly and equipment
Amortisalion
Finance cosls
Dividend income
Other Investment Income:
Increase / (decrease) in assels other lhan cash
(Increase) / decrease in liabilities other than borrowing
Profit after taxation - - )

The annexed notes ] te 33 form an integral part of ih\ejjldensed interim financial statements.

Chief Executive Officer # _D!ireclﬂr

r[‘f\" '

Director

Note

24

25

Six-month period ended

June 30, June 30,
2026 2025
(Rupees)
109,134,954 161,509,747
(60,047,257) (50,367,078)
(189,636,270) (170,661,904)
115,519,792 62,218,220
(34,888,008) (44,625,813)
2,924,635 10,454,776
(71,272,437) (68,304,623)
(128,264,591) (99,776,675)
(7,932,179) (33,317,719)
(5,513,186) (21,243,799)
10,750 =
2,623,337 2,739,054
(25,918,831) 40,898,603
(36,730,109) (10,923,861)
(164,994,700)
44,086,507 118,927,726
8,094,990 12,630,036
- (508,091,254)
(12,947,561) (8,434,976)
97,627,944 481,022,432
405,193 :
= (1,431,679)
137,267,073 94,622,285
(1,017,277)] | (1,327,270
(28,744,904) 93,295,015
36,724,835 99,403,200
7,979,931 192,698,215

Six-month period ended

June 30, June 30,
2026 2025
(Rupees)
(164,994,700) (110,700,536)
(2,919,996) (2,849,640)
10,750 (1,327,270)
(50,978) -
(1,093,079) 736,649
8,094,990 12,630,036
44,086,507 118,927,726
47,664,812 (15,765,245)
71,080,673 59,965,784
1,878,979 61,617,502

7?0&# Wit

jﬂn



ALPHA INSURANCE COMPANY LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE SIX-MONTH PERIOD ENDED JUNE 30, 2026 -

1 LEGAL STATUS AND NATURE OF BUSINESS

Alpha Insurance Company Limited ("the Company") was incorporated in Pakistan on
December 24, 1951 under the Indian Companies Act VII of 1913 as a public limited company
and registered as a non-life insurance company by the Securities and Exchange Commission of
Pakistan (SECP) under the Insurance Ordinance, 2000. The Company is engaged in providing
non-life insurance business comprising fire and property, marine, motor, health, credit and
suretyship and miscellaneous. The Company commenced its commercial operations on

January 23, 1952.

The Company was granted authorization on November 21, 2022 under Rule 6 of the Takaful
Rules, 2012 to undertake Window Takaful Operations (WTO) in respect of general takaful
products by the Securities and Exchange Commission of Pakistan (SECP) and subsequently

the Company commenced Window Takaful Operations on January 11, 2023.

The Company has 12 (December 31, 2025: 12) branches in Pakistan. The parent entity of the
Company is State Life Insurance Corporation of Pakistan holding 95.15% (December 31,

2025: 95.15%) shares of the Company.

2 BASIS OF PREPARATION AND STATEMENT OF COMPLIANCE

2.1 Statement of Compliance

2.1.1 These condensed interim financial statements have been prepared in accordance with the
accounting and reporting standards as applicable in Pakistan for interim financial reporting.
The accounting and reporting standards as.applicable in Pakistan for interim financial

reporting comprise of:

- - International Accounting Standards (IAS) 34, Interim Financial Reporting, issued by the
International Accounting Standards Board (IASB) as notified under the Companies Act,

- Provisions of, directives and notifications issued under Companies Act, 2017, Insurance
Ordinance 2000, Insurance Rules 2017, Insurance Accounting Regulations 2017 and SECP

Takaful Rules 2017, General Takaful Accounting Regulations, 2019;

Where the provisions of, directives and notifications issued under Companies Act 2017,
Insurance Ordinance 2000, Insurance Rules 2017, Insurance Accounting Regulations 2017
and Takaful Rules 2012, General Takaful Accounting Regulations, 2019 differ with the
requirements of IAS 34, the provisions of, directives and notifications issued under
Companies Act 2017, Insurance Ordinance 2000, Insurance Rules 2017, Insurance
Accounting Regulations 2017, Takaful Rules 2012 and General Takaful Accounting

Regulations, 2019 have been followed.
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2.2

2.3

The Securities and Exchange Commission of Pakistan ("SECP") vide its S.R.O 89(1)/2017
dated February 09, 2017 has prescribed the format of the presentation of financial
statements for the general insurance companies. These condensed interim financial
statements have been prepared in accordance with the format prescribed by the SECP.

The comparative statement of financial position presented in this condensed interim financial
statements has been extracted from the annual financial statements of the Company for the
year ended December 31, 2025, whercas the comparative condensed interim statement of
profit and loss account, condensed interim statement of comprehensive income, condensed
interim statement of cash flows and condensed interim statement of changes in equity are
extracted from the unaudited condensed interim financial statement for the six-month period
ended June 30, 2025. These condensed interim financial statements do not include all the
information and disclosures required in the annual financial statements and should be read in
conjunction with the Company's annual financial statements as at and for the year ended
December 31, 2025.

In terms of the requirements of The General Takaful Accounting Regulation, 2019, read with
SECP SRO 311(1)/2025 dated March 03, 2025, the assets, liabilities of Operator's Fund and
Participants' Takaful Fund of the Window Takaful Operations (WTO) and profit and loss of
the Operator's Fund of the Window Takaful Operations (WTO) of the Company have been
presented as a single line item in the statement of financial position and profit and loss account
of the Company respectively.

Basis of measurement

These condensed interim financial statements have been prepared on the historical cost basis
except for available for sale investments that have been measured at fair value and staff
gratuity which is stated at present value.

Functional and presentation currency

These condensed interim financial statements are presented in Pakistani Rupees which is also
the Company’s functional currency. All financial information presented in Pakistani Rupees
has been rounded to nearest Rupees, unless otherwise stated.

MATERIAL ACCOUNTING POLICY INFORMATION

The accounting policies adopted in the preparation of these condensed interim financial

statements are consistent with those followed in the preparation of the annual financial
statements for the year ended December 31, 2025.
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4.1

4.2

APPLICATION OF NEW STANDARDS, AMENDMENTS AND INTERPRETATIONS
TO ACCOUNTING AND REPORTING STANDARDS AS APPLICABLE IN
PAKISTAN

Standards, interpretations of and amendments to accounting and reporting standards as
applicable in Pakistan that are effective in the current period

Certain standards, amendments and interpretations to approved accounting standards are
effective for accounting periods beginning on January 01, 2026, but are considered not to be
relevant or to have any significant effect on the Company’s operations (although they may
affect the accounting for future transactions and events) and are, therefore, not detailed in these
condensed interim financial statements.

Standards, interpretations of and amendments to accounting and reporting standards as
applicable in Pakistan that are not yet effective

Effective Date
(period beginning
on or after)
Amendments to IAS 21 'The Effects of Changes in Foreign Exchange
Rates' - Amendments regarding translations to a hyperinflationary
presentation currency : 'January 01, 2027

Amendments to IAS 28 'Investments in Associates' - Amendments to
the Fair Value Option for Investments in Associates and Joint Ventures 'January 01, 2027

IFRS 9 - Financial Instruments January 1, 2027
IFRS 17 - Insurance contracts January 1, 2027
IFRS 18 Presentation and Disclosures in Financial Statements January 1, 2027
IFRS 19 Subsidiaries without Public Accountability: Disclosures 'January 01, 2027

Certain annual improvements have also been made to a number of IFRSs and IASs.

IFRS 1 'First-time Adoption of International Financial Reporting Standards' has been issued by
IASB effective from July 01, 2009. However, it has not been adopted yet locally by Securities
and Exchange Commission of Pakistan (SECP)

IFRS 20 'Regulatory Assets and Regulatory Liabilities' has been issued by IASB effective
from January 01, 2029. '
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IFRS 18 Presentation and Disclosure in Financial Statements, which was issued by the IASB
in April 2024 supersedes IAS 1 and will result in major consequential amendments to IFRS
Accounting Standards including IAS 8 Basis of Preparation of Financial Statements (renamed
from Accounting Policies, Changes in Accounting Estimates and Errors). Even though IFRS
18 will not have any effect on the recognition and measurement of items in the financial
statements, it is expected to have a significant effect on the presentation and disclosure of
certain items. These changes include categorisation and sub-totals in the statement of profit or
loss, aggregation/disaggregation and labelling of information, and disclosure of management-
defined performance measures.

IFRS 17 - 'Insurance contracts' has been notified by the IASB to be effective for annual periods
beginning on or after January 1, 2023, However SECP has notified the timeframe for the
adoption of IFRS - 17 which will be adopted by January 01, 2027.

IFRS 17 provides comprehensive principles for the recognition, measurement, presentation
and disclosure of insurance contracts issued and reinsurance contracts held.

The adoption of IFRS 17 has resulted in significant changes to the presentation of the financial
statements. Previous line items such as gross and net written premiums, changes in unearned
premium reserves and insurance claims have been replaced by insurance revenue, insurance .
service expenses, income or expenses from reinsurance contracts held and insurance finance
income or expenses. The Company provides qualitative and quantitative disclosures regarding
significant judgements and amounts recognised from insurance contracts issued and
reinsurance contracts held, with detailed changes ‘in accounting policies and their impact
disclosed in the relevant notes to the financial statements.

IFRS 09 - 'Financial Instruments' has been notified by the IASB to be effective for annual
periods beginning on or after January 1, 2018. However SECP has notified the timeframe for
the adoption of IFRS - 17 which will be adopted by January 01, 2027. IFRS 09 establishes
requirements for classification and measurement of financial assets and liabilities, impairment
and hedge accounting, and replaces the incurred loss model under IAS 39 with a forward-
looking Expected Credit Loss (ECL) model. The determination of ECL involves significant
judgement and estimation uncertainty, particularly in relation to;

- Selection of appropriate ECL modelling methodology and assumptions;
- Determination and weighting of forward-looking scenarios;
- Assessment of credit losses under identified scenarios; and
- Criteria for determining a significant increase in credit risk.
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1

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of condensed interim financial statements in conformity with the requirements
of accounting standards as applicable in Pakistan requires management to make judgments,
estimates and assumptions that affect the application of policies and reported amounts of
assets, liabilities, income and expenses. The judgments, estimates and assumptions are based
on historical experience, current trends and various other factors that are believed to be
reasonable under the circumstances, the result of which form the basis of making the estimates
about carrying values of assets and liabilities that are not readily apparent from other sources.
Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revision to the
accounting estimates are recognized in the period in which the estimate is revised, if the
revision affects only that period, or in the period of revision and future periods if the revision
affects both current and future periods. The areas involving a higher degree of judgment or
complexity, or areas where assumption and estimates are significant to this financial
information, or judgments were exercised in application of accounting policies are as follows:

- Notes
Useful life of property and equipment ¢
Receivables and payables related to insurance contracts 12 & 17
Provision for outstanding claims including IBNR 21
Taxation 27
Contingencies : 19

FINANCIAL AND INSURANCE RISK MANAGEMENT

The financial risk management objectives and policies adopted by the Company are consistent
with those disclosed in the annual financial statements of the Company for the year ended
December 31, 2025.

June 30 December 31
2026 2025
(Un-audited) (Audited)
Note ~ = ==snse- ( Rupees) ==nmmmmmm=
PROPERTY AND EQUIPMENT

Operating fixed assets 7.1 11,044,243 12,379,804
Right of use assets 72 7,431,510 8,621,502
18,475,753 21,001,306
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7.1

7.2

June 30 December 31

2026 2025
(Un-audited) (Audited)
~mmmmeennn( RUpees) =-enmmmmem
Operating fixed assets

Opening balance - Net book value 12,379,804 14,142,313
Add: Additions during the period / year - at cost 530,610 1,654,529
Less: Disposal during the period / year-at cost (215,000) -
Add: Depreciation on Disposal 78,833 -
Depreciation charged during the period / year (1,730,004) (3,417,038)
Closing balance - Net book value 11,044,243 12,379,804

Right-of-use-assets

The Company has recognized right-of-use assets in respect of the Head Office and ifs
branches:

Head Office and branches:

Opening balance -Net book value 8,621,502 11,314,842
Less: Depreciation charged during the period / year (1,189,992) (2,693,340)
Closing balance - Net book value 7,431,510 8,621,502
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June 30 December 31
2026 2025
(Un-audited) (Audited)
Note ———eeem- ( Rupees) ==-=nmmn=m
11 LOANS AND OTHER RECEIVABLES
Receivable from Window Takaful -OPF 48,331,727 19,246,920
Loans to employees 111 1,333,263 1,250,603
Accrued investment income 17,150,313 19,428,034
Security deposit 305,120 305,120
Advance to supplier 1,892,021 892,021
Advance against commission 81,575 71,578
Federal insurance fee 2,071,529 1,727,353
Federal Excise Duty / Sales Tax - 4,797,307
Other receivables 985,396 975,235
72,150,944 48,694,171
11.1  These are short term, unsecured interest free loans and advances provided to permanent
employees of the Company adjustable against monthly salaries.
12 INSURANCE / REINSURANCE RECEIVABLES
Due from insurance contract holders 81 ,601,093 51,474,980
Less: Provision for doubtful '
receivables from insurance contract holder (30,481,825) (27,984,860)
51,119,268 23,490,120
Amounts due from other insurers / reinsurers 248,560,571 | 201,280,817
Less: Provision for doubtful
receivables from insurers / reinsurers (45,5 10,723)| (45,523,423)
203,049,848 155,757,394
254,169,115 179,247,514
13 PREPAYMENTS
Prepaid reinsurance premium ceded 62,436,894 65,963,560
Other prepaid expense 201,540 201,540
62,638,434 66,165,100
14 BANK DEPOSITS HELD AS MARGIN
Bank deposits held as margin 14.1 99,719,782 86,772,216
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14.1  This represents bank deposits held as margin in respect of performance / bond policies issued by
the Company, which are maintained in a separate bank account on behalf of policy holders.

June 30, December 31,
2026 2025
(Un-audited) (Audited)
Note  ----------—-— (Rupees) --------------
15 CASH AND BANK
Cash and cash equivalent
- Cash in hand 103,491 -
- Policy and revenue stamps, bond papers 2,938,647 4,820,455
Cash at bank
- Current accounts 1,077,734 8,313,006
- Saving accounts 15.1 3,860,058 23,591,374
7,979,931 36,724,835
15.1  The rate of return on saving accounts maintained at 7% to 10% per annum (December 31, 2025:
7% to 10% per annum). '
16 WINDOW TAKAFUL OPERATIONS
16.1  Operator's Funds
Assets
Investments - mutual funds 16,257,778 15,805,678
Deferred commission expense 3,223,892 3,702,764
Receivable from PTF 64,822,890 42,193,548
Other receivables 248,597 32,598,409
Cash and bank 7,915,717 532,180
92,468,874 94,832,579
Qard-e-hasna contributed to PTF 46.209.633 46.209.633
Total Assets 138,678,507 141,042,212
Total Liabilities 67,842,375 76,628,735
Operator's revenue account
Wakala fee 29,186,640 19,366,522
Cominission expense - (8,045,167) (4,465,956)
General, administrative and management expenses (12,672,945) (7,124,599)
Modarib's share of PTF Investment income 85,154 -
Investment income 452,100 79,458
Other income 40,211 1,589,589
Profit before tax 9,045,993 9,445,014
Taxation (2,623,338) (2,739,054)
Profit for the period 6,422,655 6,705,960
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June 30, December 31,

2026 2025
(Un-audited) (Audited)
mmmmmmmmmemneae (RUPEES) =mmmmmmmmeme
16.2  Participant's Funds
Assets
Takaful / retakaful receivables 58,692,839 41,979,523
Investments 34,025,959 23,261,702
Reinsurance recoverable 20,329,403 3,915,971
Deferred wakala expense 8,281,819 10,820,036
Advance and other receivables 9,313,025 41,195,407
Prepayments 14,866,531 11,408,772
Taxation - payments less provision 1,375,391 1,095,398
Cash and bank 62,194,683 41,168,258
Total Assets 209,079,650 174,845,067
Total funds and liabilities 209,079,650 174,845,067
(Deficit) / surplus for the period / year (9,898,400) (17,744,876)

17 INSURANCE / REINSURANCE PAYABLES

Due to other insurers / reinsurers
Cash margins against performance bonds

18 OTHER CREDITORS AND ACCRUALS

Agents commission payable
Sindh Workers' Welfare Fund
Accrued expenses
Compensated absences

Other tax payables

Other creditors and accruals

19 CONTINGENCIES AND COMMITMENTS

137,259,158 145,046,944
99,200,825 84,364,878
236,459,983 229,411,822
67,325,332 62,058,101
5,062,212 5,062,212
4,856,280 4,073,115
5,979,815 5,979,815
749,038 -

41,992,775 36,377,156
125,965,452 113,550,399

There were no material changes in the status of contingencies and commitments as reported in the
annual financial statements as at and for the year ended December 31, 2025.
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20 NET INSURANCE PREMIUM

Written gross premium

Add: Unearned premium reserve opening
Less: Unearned premium reserve closing
Premium earned

Less: Reinsurance premium ceded

Add: Prepaid reinsurance premium opening
Less: Prepaid reinsurance premium closing
Reinsurance expense

Net insurance premium

21 NET INSURANCE CLAIMS

Claims paid

Add: Outstanding claims including IBNR closing
Less: Outstanding claims including IBNR opening
Claims expense

Less: Reinsurance and other recoveries received
Add: Reinsurance and other recoveries
in respect of outstanding claims closing
Less: Reinsurance and other recoveries received
in respect of outstanding claims opening
Reinsurance and other recoveries revenue
Net insurance claims

22 NET COMMISSION EXPENSE

Commission paid or payable
Add: Deferred commission expense opening
Less: Deferred commission expense closing
Commission expense
Less: Commission received or recoverable

from reinsurers
Add: Unearned reinsurance commission opening
Less: Unearned reinsurance commission closing
Commission from reinsurance
Nel commission expense

23 MANAGEMENT EXPENSES

Employee benefit cost

Travelling expenses

Advertisement and sales promotion
Printing and stationary

Depreciation on property and equipment
Amortization

Rent, rates and taxes

Legal and professional charges
Electricity, gas and water

Six-month period ended

Three-month period ended

June 30 June 30 June 30 June 30
2026 2025 2026 12025
(Un-audited ) (Un-audited ) (Un-audited)  (Un-audited )
e — (Rupees) ---—---- e (Rupees) -------
201,752,157 229432258 132,025,213 117,711,645
127,600,069 151,064,657 110,267,497 120,197,262
(136,948,797) (123,138,077) (136,948,797)  (123,138,077)
192,403,429 257,358,838 105,343,913 114,770,830
67,095,418 82,547,306 39,259,993 49,185,945
66,165,100 59,192,450 58,140,270 58,342,289
(62,638,434) (71,385,720) (62,638,434) (71,385,720)
70,622,084 70,354,036 34,761,829 ~ 36,142,514
121,781,345 187,004,802 70,582,084 78,628,316
189,636,270 170,661,904 109,755,251 113,835,980
329,822,184 285,916,684 329,822,184 285,916,684
(411,076,440) (280,599,160) (385,666,410)|[ (297,883,962)
108,382,014 175,979,428 53,911,025 101,868,702
115,519,792 62,218,378 84,503,045 | 43,431,246 [
167,011,938 135,755,738 167,011,938 | 135,755,738 |
(226,867,270) (122,581,102) (224,961,[88}[ (130,476,476)]
55,664,460 75,393,014 26,553,795 48,710,508
52,717,554 100,586,414 27,357,230 53,158,194
36,165,946 43,170,203 23,381,100 18,986,794
22,652,069 26,541,209 20,128,572 26,151,488
(24,477,452) (18,404,014) (24,477,452) (18,404,014)
34,340,563 51,307,398 19,032,220 26,734,268
2,924,635 10,454,776 1,461,664 7,345,513
5,962,242 4,964,011 4,127,984 5,712,902
(2,833,521) (10,059,970) (2,833,521) (10,059,970)
6,053,356 5,358,817 2,756,127 2,998,445
28,287,207 45,948,581 16,276,093 23,735,823
59,414,630 52,825,651 31,646,179 27,166,343
926,926 565,158 373,482 344,199
49,950 3,282,442 25,000 1,262,442
984,850 1,067,797 580,825 653,604
2,919,996 2,849,641 1,449,421 1,335,165
50,978 141,201 25,347 70,289
161,104 485,303 96,662 463,823
6,704,502 5,713,855 3,990,755 2,514,581
2,309,427 2,275,077 1,851,622 1,465,931
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24

25

26

27

Entertainment

Vehicle running expenses

Office repairs and maintenance
Bank charges

Postages, telegrams and telephone
Annual supervision fee - SECP
Co-insurance service charges
Insurance charges

Miscellaneous

INVESTMENT INCOME

Income from equity securities
Available for sale
Dividend income and realised gain on
AFS securities

Income from debt securities
Held to maturity
-Return on government securities
-Amortization of discount on
-goveinment securities

-return on mutual funds

Add; Reversal / (impairment) in value of available
for sale securities
Total investment income

OTHER INCOME

Income from financial assets
Return on bank balances

Income from non-financial assels
Gain on sale of [ixed asset

OTHER EXPENSES
Auditors' remuneration
Directors' fees
Fees and subscription
Bad and doubtful debts

INCOME TAX EXPENSE

- Current income tax & Levy
- Deferred

Six-month period ended

Three-month period ended

June 30 June 30 June 30 June 30
2026 2025 2026 2025
(Un-audited ) (Un-audited ) (Un-audited)  (Un-audited )
-ee=--- (Rupees) ------- <maenue (RUpees) =-mm-
1,570,441 1,639,915 804,558 948,124
14,750,688 12,130,524 8,582,196 6,788,454
634,752 1,206,638 197,151 817,591
107,836 87,582 61,323 50,678
991,179 1,194,066 548,436 590,967
201,540 . 374,943 - -
853,158 1,217,398 547,090 776,214
749,394 139,604 135,481 75,900
119,815 109,555 56,950 79,665
93,501,166 87,306,350 50,972,479 45,403,970
8,353,446 85,898,744 6,350,660 80,275,779
35,997,197 32,265,114 18,086,040 12,555,920
374,278 736,649 186,126 379,199
170,135 - 130,039 -
44,895,056 118,900,507 24,752,865 93,210,898
- - - (1,600,510)
44,895,056 118,900,507 24,752,865 91,610,388
7,919,176 13,393,905 5,355,612 9,136,407
10,750 - 10,750 -
7,929,926 13,393,905 5,366,362 9,136,407
1,035,801 772,304 1,035,801 489,104
1,380,000 1,720,000 840,000 1,100,000
613,120 83,645 535,341 64,720
2,484,265 18,667,850 2,484,265 18,667,850
5,513,186 21,243,799 4,895,407 20,321,674
2,855,007 30,158,354 1,272,331 19,649,871
(2,129,569) (5,120,824) (2,387,388) (6,901,972)
725,438 25,295,349 (857,238) 12,747,899
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28 RELATED PARTY TRANSACTIONS AND BALANCES

Related parties comprise of associated companies, entities under common control, entities with
common directors, shareholder and key management personnel of the Company. Transactions with
related parties are carried out at arm's length prices except for compensation to key management
personnel is carried out on basis of employment terms and conditions. The transactions with

related parties are as follows:

June 30 June 30
2026 2025

(Un-audited)
Transactions and balances with related parties

Parent Company - State Life Insurance

Corporation of Pakistan- 95.15% -
Rent paid 1,736,700 1,736,700

Pakistan Reinsurance Company Limited - Associate of parent

(Common Directorship)
Reinsurance - net 5,493,214 11,977,000

Employees' funds

Contribution to provident fund 1,742,709 1,343,000

Contribution to Gratuity fund : ' - 133,000
Others

Remuneration to key management personnel 20,285,510 16,917,900

Directors' remuneration 1,380,000 1,720,000

June 30 December 31
2026 2025
wmmmmeme= RUpPEES ==mmmmmnm

(Un-audited) (Audited)

Associate of Parent Company

Payable to Pakistan Reinsurance Company
Limited - Associate of parent (66,440,999) (60,947,785)

(Common Directorship)

Others
Payable to gratuity fund - (1,875,582) (1,875,582)
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32.1

322

FAIR VALUE OF FINANCIAL ASSETS AND LIABILITIES

All assets and liabilities for which fair value is measured or disclosed in the financial statements
are categorized within the fair value hierarchy, described as follows, based on the lowest level
input that is significant to the fair value measurement as a whole:

Level 1:  Quoted (unadjusted) market prices in active markets for identical assets or
liabilities.

Level 2:  Valuation techniques for which the lowest level input that is significant to the fair
value measurement is directly observable.

Level 3:  Valuation techniques for which the lowest level input that is significant to the fair
value measurement is unobservable.

There had been no transfers between the fair value of hierarchy during the period.

Following are the assets which are either measured at fair value or for which fair value is only
disclosed and is different from their carrying value:

Fnir value mensurement

Asat June 30, ! As al December
2016 Level | Level 2 Level 3 31,2005 Level | Level 1 Level 3
- (Un-audited) {Audited)
Rupees
Avnilable-for-sale - Listed equity securities 208220723 208,220723 = 2 215,242,651 215,942,651 s
Held-for-sale-Open-end mutual funds 5,313,160 - 513,160 - 51331873 - 5131873
Financinl nesets not mensured ot fnir volue
Held-to-maturity - Govemment securilies 608,072,162 - 608,072,162 - 711,660,000 - 711,660,000

821,606,043 613,385,322 - 932,736,524 115,942,651 716,793,873

108,220,723

The Company has not disclosed the fair values of other financial assets and financial liabilities,
as these are either short term in nature or repriced periodically. Therefore, their carrying
amounts are a reasonable approximation of their values.

CORRESPONDING FIGURES

Corresponding figures have been re-arranged and re-classified, wherever necessary. However,
there were no material reclassifications made during the period.

GENERAL

There is no individual class of business within the category of 'miscellaneous', where the gross
premium of the class of business is 10% or more of the gross premium revenue of the Company.

All amounts have been rounded to the nearest Rupees.

Page - 18



33  DATE OF AUTHORIZATION FOR ISSUE
31 AUG 2008 e

These condensed interim financial statements were authorized for issue on
Board of Directors of the Company.

/f
2
T
» i = ©
DT oW 3 m/\s \J
B : \ ot Hurr
Chief Executive Officer irector Director Chai fnan
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Karachi-74200
Pakistan

INDEPENDENT AUDITOR’S REVIEW REPORT

To the Members of Alpha Insurance Company Limited - Window Takaful Operations
Report on review of Condensed Interim Financial Statements

Introduction

We have reviewed the accompanying condensed interim statement of financial position of ALPHA
INSURANCE COMPANY LIMITED - WINDOW TAKAFUL OPERATIONS (“the Operator”) as at June 30, 2026
and the related condensed interim profit and loss account, condensed interim statement of comprehensive
income, condensed interim statement of changes in operator’s fund and participants’ takaful fund, and
condensed interim cash flow statement and notes to the condensed interim financial statements for the
for the six-month period then ended (here-in-after referred to as the “interim financial statements”).
Management is responsible for the preparation and presentation of these interim financial statements in
accordance with the accounting and reporting standards as applicable in Pakistan for interim financial
reporting. Our responsibility is to express a conclusion on these interim financial statements based on our
review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity.” A review
of condensed interim financial statements consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on Auditing
and consequently does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim financial statements are not prepared, in all material respects, in accordance with the accounting
and reporting standards as applicable in Pakistan for interim financial reporting.

Page - 1
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Other matter

Pursuant to the requirement of Section 237 (1) (b) of the Companies Act, 2017, only cumulative figures
for the six-month period ended, presented in the second quarter accounts are subject to a limited scope
review by the statutory auditors of the Operator. Accordingly, the figures of the condensed interim profit
and loss account and condensed interim statement of comprehensive income for the three-month period
ended June 30, 2026 have not been reviewed by us.

The engagement partner on the review resulting in this independent auditor’s review report is Muhammad
Nadeem.

KARACHI :
R0 Thoye N

patep:0 § SEP 2026 BDO EBRAHIM & CO.
CHARTERED ACCOUNTANTS

UDIN: RR202610110CDOpbVvKi

Page - 2
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ALPHA INSURANCE COMPANY LIMITED - WINDOW TAKAFUL OPERATIONS

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2026

ASSETS

Qard-e-Hasna contributed to PTF
Investments

Takalul / retakaful receivables
Reinsurance Recoverable
Deferred Wakala expense
Deferred commission expense
Receivable from PTF

Other recievables

Taxation - payments less provision
Prepayments

Cash and bank

Total Assets

FUNDS AND LIABILITIES
Funds attributable to:
Operator's Fund (OPF)
Statutory fund !
Unappropriated profit
Total Operator's Fund

Participants' Talkaful Fund (PTT)
Ceded money
Accumulated deficit

Balance of Participant's Takalul Fund

Qard-e- Hasna

Liabilities
PTF Underwriting Provisions
Outstanding claims including IBNR
Unearned contribution reserve
Reserve for unearned retakaful rebate
Contribution deficiencey reserves

Unearned wakala fee
Contribution received in advance
Takaful / retakalul payables
Other creditors and accruals
Taxalion - payments less provision
Payable to OPF

Total liabilities

TOTAL FUND AND LIABILITIES

Contingencies and commitments

The anpexed notes | to 26 form an integral part of these condensed interim financial statements.

e . | :
XS m\, ;\/\J

Director

Chiel Executive Officer

MNotes

18
19
20

11
12

18
16
17

13
14

15

Operator's Fund

Participant's Takaful Fund

June 30, December 31, June 30, December 31,
2026 2025 2026 2025
(Un-audited) (Audited) (Un-audited) (Audited)
-------------- (Rupees) —=-=seeemmmmmmannaaee
46,209,633 46,209,633 - -
16,257,778 15,805,678 34,025,959 23,261,702
- - 58,692,839 41,979,523
- - 20,329,403 3,915,971
= - 8,281,819 10,820,036
3,223,892 3,702,764 - -
64,822 890 42,193,548 - -
248,597 32,598,409 9,313,025 41,195,407
- 1,375,391 1,095,398
- - 14,866,531 11,408,772
7,915,717 532,180 62,194,683 41,168,258
138,678,507 141,042,212 209,079,650 174,845,067
50,000,000 50,000,000 - -
20,836,132 14,413 477 - -
70,836,132 64,413,477 - -
- - 500,000 500,000
- - (46,257,070) (36,358,670)
= - (45,757,070) (35,858,670)
- - 46,209,633 46,209,633
- - 52,919,257 22,842,065
- - 29,634,629 34,788,017
- - 948,706 367,811
- - 135,948 5,422,786
- - 83,638,540 63,420,679
8,281,819 10,820,036 - -
- - 1,267,337 2,821,678
- - 22,932,190 22,196,477
55,219,538 63,929,712 35,966,130 - 33,861,722
4,341,018 1,878,987 - -
- - 64,822 890 42,193,548
67,842,375 76,628,735 208,627,087 164,494,104
138,678,507 141,042,212 209,079,650 174,845,067
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ALPHA INSURANCE COMPANY LIMITED - WINDOW TAKAFUL OPERATIONS
CONDENSED INTERIM STATEMENT OF CHANGLES IN FUNDS
FOR THE SIX-MONTH PERIOD ENDED JUNE 30, 2026

Attributable to Operator's Fund

Retained Earnings

Statutory Fund /(Accumulated Total
Deficit)
(Rupees)
Balance as at January 01, 2025 (Audited) 50,000,000 7,670,246 57,670,246

Total comprehensive income for the period

Profit for the period - 6,705,960 6,705,960
Other comprehensive income - g -

- 6,705,960 6,705,960
Balance as at June 30, 2025 (Un-audited) 50,000,000 14,376,206 64,376,206
Balance as at January 01, 2026 (Audited) 50,000,000 14,413,477 64,413,477

Total comprehensive income for the period

Profit for the period - 6,422,655 6,422,655
Other comprehensive income - - .

- 6,422,655 6,422,655

Balance as at June 30, 2026 (Un-audited) 50,000,000 20,836,132 70,836,132

Attributable to participants of the PTF

Accumulated

Ceded money Deficit Total
(Rupees)
Balance as at January 01, 2025 (Audited) 500,000 (18,613,794) (18,113,794)

Total comprehensive income for the period - = s

Deficit for the period - (2,734,090) (2,734,090)
Other comprehensive income -~

- (2,734,090) (2,734,090)

Balance as at June 30, 2025 (Un-audited) 500,000 (21,347,884) (20,847,884)
Balance as at January 01, 2026 (Audited) SO0,0DG (36,358,670) (35,858,670)

Total comprehensive income for the period

Deficit for the period = (9,898,400) (9,898,400)
Other comprehensive income - - .

- (9,898,400) (9,898,400)

Balance as at June 30, 2026 (Un-audited) 500,000 (46,257,070) (45,757,070)

The a?nexed notes 1 to 26 form an integral part of these condensed interim financial statements.
15 \V\‘ :
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ALPHA INSURANCE COMPANY LIMITED - WINDOW TAKAFUL OPERATIONS
CONDENSED INTERIN CASH FLOW STATEMENT (UN-AUDITED)
FOR THE SIX-MONTH PERIOD ENDED JUNE 30, 2026

Operator’s Fund (OPF)
Six-month period ended

Participant’s Talialul Fund (PTF)

Six-month period ended

June 30, June 30,
2026 2025 2026 2025
(Rupees)

Operating Cash Mows

(a) Tulwlul activities
Contribution received - - 47,655,119 34,583,117
Retakaful contribution paid - - (17.757,167) 337,273
Claims paid - (13,377.335) 11,605,162
Itetakalul claims recovered (16.413,432) (30,180,850
Re-takaful rebate received - - 1,005,345 114,248
Mel cash fllows penerated from takaful aclivities - - 1,112,530 16,758,950

(b} Other aperating netivities
Income tax paid (161,307) (74,104} (279.993) (238,376)
Comission paid (5,355,050) (3.421,695) - -
Walkaln/ Mudarib lee received / (paid) 10,000,000 - - -
Oller operaling recipls / (paymenis) 2,774,531 (3.404,640) 29,255,046 3,773,628
Met cash flow peneraled from / (used in) olher operating aclivilies 7.258.174 (6.900,439) 28,975,053 3.535.252
Total eash flows generated from / (used in} ull operating activilies 7.258,174 (6.900.439) 30,087.583 20,294,202

{c)  Investment nctivities
Profil / retum received 125,365 | | 1,649,596 | | 215,643 | 1,589,170
Paymenls for investments - (35,000.,000) (9,276,801 -
Tolal cosh Mows genernted from / (used in) investing activities 125,365 (33,350.,404) (9,061,158) 1.589.170
Net ensh Mow from all aclivities 7.383.539 (40,250.843) 21,026.425 21,883,372
Cash ond cash equivalents al beginning of vear 532,180 40,804,664 41,168,258 48,778,456
Cash and ensh equivalents at end of period 7,915,717 553,821 62,194 683 70,661,828
Reconcilintion to profit and loss account
Opernting cash MNows 7.258,174 (6,900,439 30,087,583 20,294,202
Pralfit / retum received 125,365 1,589,589 1,703,099 1,589,170
Investiment income 452,100 79.458 - -
Increase in assels other than cash (10,199 346) 14,435,226 2,443,901 44,775,746
Increase in liabilities 8,786,362 (2,497.874) (44,132,983) (69,393.208)
Profit / (deficit) before taxation 6,422,655 6,705,960 (9,898 400) (2,734,090}
Attributed to:
Operator's Fund 6,422,655 6,705,960 - -
Participants' Takaful Fund - - (9,898,400} (2,734,090)

6,422 655 6,705,960 (9,898,400} (2,734,090
The annexed noles 1 to 26 form an integral part of these cond | interim financial slalements.
%Qﬂ"—"’ ‘ L/.\] [\ ;
Chief Executive Oflicer Director Dir'éﬂnr Chairman



ALPHA INSURANCE COMPANY LIMITED - WINDOW TAKAFUL OPERATIONS
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE SIX-MONTH PERIOD ENDED JUNE 30, 2026

1

1.1

1.2

21

LEGAL STATUS AND NATURE OF BUSINESS

Alpha Insurance Company Limited (the Operator) has been authorized to undertake Window
Takaful Operations (WTO) on November 21, 2022 by Securities and Exchange Commission of
Pakistan (SECP) under SECP Takaful Rules, 2012 to carry on General Window Takaful
Operations in Pakistan. The registered office of the Operator is situated at 4th Floor, Building #
1-B, State Life Square, I. I. Chundrigar Road, Karachi.

For the purpose of carrying on the takaful business, the Operator has formed a Wagqf
(Participants' Takaful Fund (PTF) on January 11, 2023 under the Waqf Deed with a Seed money
of Rs. 500,000. The Waqf Deed and PTF Policies (Waqf Rules) govern the relationship of
Operator, Waqf and Participants for management of takaful operations, investment of Wagqf and
Operator’s Fund as approved by the Shariah Advisor of the Operator. The accounts of the Waqf
are maintained by the Operator in a manner that the assets and liabilities of Waqf remain
separately identifiable. The financial statements of the Operator are prepared in such a manner
that the financial position and results from the operations of Waqf and the Operator are shown
separately. '

As at June 30, 2026, the accumulated deficit of the PTF is Rs. 45.757 million (December 31,
2025: Rs. 35.858 million) and deficit for the period of PTF is Rs. 9.898 million (June 30, 2025:
Rs. 2.734 million).

BASIS OF PREPARATION AND STATEMENT OF COMPLIANCE

Statement of compliance

These condensed interim financial statements have been prepared in accordance with the
accounting and reporting standards as applicable in Pakistan for interim financial reporting. The
accounting and reporting standards as applicable in Pakistan for interim financial reporting
comprise of:

- International Accounting Standards (IAS) 34, Interim Financial Reporting, issued by the
International Accounting Standards Board (IASB) as notified under the Companies Act, 2017
(the Act); and

- Provisions of, directives and notifications issued under the Companies Act, 2017, Insurance
Ordinance, 2000, Insurance Rules, 2017, Insurance Accounting Regulations, 2017, Takaful
Rules, 2012 and General Takaful Accounting Regulations, 2019.

In case the requirements differ, the provisions of, directives and notifications of the
Companies Act, 2017, the Insurance Ordinance, 2000, the Insurance Rules, 2017, the
Insurance Accounting Regulations, 2017, the Takaful Rules, 2012 and General Takaful
Accounting Regulations, 2019 have been followed.

Page- 1



- The Securities and Exchange Commission of Pakistan (SECP) wide the Insurance Rules,
2017 dated February 9, 2017 has prescribed the format of presentation of annual financial
statements for general insurance companies. These financial statements have been prepared
in accordance with the format prescribed by the SECP.

- These financial statements reflect the financial position and results of operations of both the
Operator's Fund (OPF) and Participants Takaful Fund (PTF) in a manner that the assets,
liabilities, income, and expenses of the OPF and PTF remain separately identifiable.

2.2 Basis of preparation

2.3

2.4

The Securities and Exchange Commission of Pakistan ("SECP") vide its S.R.O 1416(I)/2019
dated November 20, 2019 has prescribed format of the presentation of published financial
statements for general takaful operator for takaful business. These condensed interim financial
statements have been prepared in accordance with the format as prescribed by the SECP. The
disclosures made in these condensed interim financial statements have, however, been limited
based on the requirements of the International Accounting Standard 34: 'Interim Financial
Reporting'.

These condensed interim financial statements do not include all the information and disclosures
required in a full set of financial statements as prescribed by the SECP and should be read in
conjunction with the annual financial statements of the Operator for the year ended December
31, 2025.

These condensed interim financial statements reflect the financial position and results of
operations of both the Operator’s Fund (OPF) and Participants’ Takaful Fund (PTF) in a manner
that the assets, liabilities, income and expenses of the Operator and PTF remain separately
identifiable.

Basis of measurement

These condensed interim financial statements have been prepared under the historical cost
convention unless otherwise stated.

Functional and presentation currency

These condensed interim financial statements have been prepared and presented in Pakistan
Rupees, which is the Operator's functional and presentation currency. All financial information
presented has been rounded off to the nearest rupees unless otherwise stated.

MATERIAL ACCOUNTING POLICY INFORMATION

The accounting policies applied in the preparation of these condensed interim financial
statements are consistent with those followed in the preparation of the annual financial
statements for the year ended December 31, 2025.

Page -2



4.1

4.2

APPLICATION OF NEW STANDARDS, AMENDMENTS AND INTERPRETATIONS
TO ACCOUNTING AND REPORTING STANDARDS AS APPLICABLE IN PAKISTAN

Standards, interpretations of and amendments to published accounting standards that are
effective in the current period

Certain standards, amendments and interpretations to accounting standards are effective for
accounting periods beginning on January 01, 2026, but are considered not to be relevant or to
have any significant effect on the Operator’s operations (although they may affect the
accounting for future transactions and events) and are, therefore, not detailed in these condensed
interim financial statements.

Standards, interpretations of and amendments to accounting and reporting standards as
applicable in Pakistan that are not yet effective

Effective Date
(period beginning
on or after)

Amendments to IAS 21 'The Effects of Changes in Foreign Exchange Rates' -
Amendments regarding translations to a hyperinflationary presentation
currency January 01, 2027
Amendments to IAS 28 'Investments in Associates' - Amendments to the
Fair Value Option for Investments in Associates and Joint Ventures January 01, 2027
IFRS 17 Insurance Contracts January 01, 2027
IFRS 18 Presentation and Disclosures in Financial Statements January 01, 2027
IFRS 19 Subsidiaries without Public Accountability: Disclosures January 01, 2027

Certain annual improvements have also been made to a number of IFRSs and IASs.

IFRS 1 'First-time Adoption of International Financial Reporting Standards' has been issued by
IASB effective from July 01, 2009. However, it has not been adopted yet locally by Securities
and Exchange Commission of Pakistan (SECP)

IFRS 20 'Regulatory Assets and Regulatory Liabilities' has been issued by IASB effective from

January 01, 2029. However, it has not yet been notified for adoption locally by Securities and
Exchange Commission of Pakistan (SECP)
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IFRS 18 Presentation and Disclosure in Financial Statements, which was issued by the IASB in
April 2024 supersedes IAS 1 and will result in major consequential amendments to IFRS
Accounting Standards including IAS 8 Basis of Preparation of Financial Statements (renamed

. from Accounting Policies, Changes in Accounting Estimates and Errors). Even though IFRS 18
will not have any effect on the recognition and measurement of items in the financial statements,
it is expected to have a significant effect on the presentation and disclosure of certain items.
These changes include categorisation and sub-totals in the statement of profit and loss,
aggregation/disaggregation and labelling of information, and disclosure of management-defined
performance measures.

IFRS 17 - 'Insurance contracts' has been notified by the IASB to be effective for annual periods
beginning on or after January 1, 2023. However SECP has notified the timeframe for the
adoption of IFRS - 17 which will be adopted by January 01, 2027.

IFRS 17 provides comprehensive principles for the recognition, measurement, presentation and
disclosure of takaful contracts issued and re-takaful contracts held.

IFRS 09 - 'Financial Instruments' has been notified by the IASB to be effective for annual
periods beginning on or after January 1, 2018. However SECP has notified the timeframe for
the adoption of IFRS - 17 which will be adopted by January 01, 2027. IFRS 09 establishes
requirements for classification and measurement of financial assets and liabilities, impairment
and hedge accounting, and replaces the incurred loss model under IAS 39 with a forward-
looking Expected Credit Loss (ECL) model. The determination of ECL involves significant
judgement and estimation uncertainty, particularly in relation to;

- Selection of appropriate ECL modelling methodology and assumptions;
- Determination and weighting of forward-looking scenarios;
- Assessment of credit losses under identified scenarios; and
- Criteria for determining a significant increase in credit risk.

5 CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of condensed interim financial statements in conformity with the requirements
of accounting standards as applicable in Pakistan requires management to make judgments,
estimates and assumptions that affect the application of policies and reported amounts of assets,
liabilities, income and expenses. The judgments, estimates and assumptions are based on
historical experience, current trends and various other factors that are believed to be reasonable
under the circumstances, the result of which form the basis of making the estimates about
carrying values of assets and liabilities that are not readily apparent from other sources. Actual
results may differ from these estimates.
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The estimates and underlying assumptions are reviewed on an ongoing basis. Revision to the
accounting estimates are recognized in the period in which the estimate is revised, if the revision
affects only that period, or in the period of revision and future periods if the revision affects both
current and future periods. The areas involving a higher degree of judgment or complexity, or
areas where assumption and estimates are significant to this financial information, or judgments
were exercised in application of accounting policies are as follows:

Notes
Receivables and payables related to takaful contracts 8&13
Provision for outstanding claims including IBNR 18
Contingencies 15

FINANCIAL AND INSURANCE RISK MANAGEMENT

The financial risk management objectives and policies adopted by the Operator are consistent
with those disclosed in the annual financial statements of the Operator for the year ended
December 31, 2025.
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22. MODARIB'S FEE

23.

The operator manage the participants' investments as a Modarib and charge 30% (December 31,
2025 : 30%) Modarib share of the investment income earned by PTF.

RELATED PARTY TRANSACTIONS AND BALANCES - PTF

Related parties comprise associated companies, entities under common control, entities with
common directors, major shareholders, directors, key management personnel and funded

The transactions and balances with related parties during the year other than those which have
been specifically disclosed elsewhere in these financial statements are as follows:

Six-month period ended

June 30, June 30,
Relation with the Company Nature of transaction 2026 2025
(Un-audited) (Un-audited)
e (Rupees)--—-—---nrmm—-
Transactions during the period
Associated companies Reinsurance-Net 8,011,454 8,498,880
December 31,
June 30,2026 2026
(Un-audited) (Audited)
Balances as at reporting date
Associated companies Balance payable 8,590,283 16,601,737

Page - 13
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25. DATE OF AUTHORIZATION FOR ISSUE
31 AW 2026

These condensed interim financial statements were authorized for issue on

by the Board of Directors of the Operator.

26 GENERAL

Figures iE the these condensed interim financial statements are rounded off to the nearest rupee.

N /—\(\[ f’“‘ | ﬁﬂr " T/g@;.z,?ﬁbw

Chief Executive Officer Director

Page - 18



	87d97bf75aa5c6d9f7a901f8da47d0e5d1863eeca99745a77e007928c1b763dc.pdf
	5c7f6d3624063ce7fb2b43f175a22fd8dfb082162d9642d0a31f7a2da3abbcd4.pdf
	87d97bf75aa5c6d9f7a901f8da47d0e5d1863eeca99745a77e007928c1b763dc.pdf
	398168eab9324f6a63054ec7b3ffd980fe8c98bf5f08c0567a427b209e4437a9.pdf
	763715140215be9d17e4b7f28a8c45a517636d60d8ba1cc50e7198ad6cdd0f6c.pdf
	7fc8c1969c3a9d56788ce52d232c2f61ab7e0d3af19889e395279f85e29846c5.pdf

