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A subsidiany of State Life Insuranoe Corporation of Pakistan
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DIRECTORS' REVIEW

The Board of Directors is placing before you the unaudited financial statements of the Company
for the first quarter ended 31* March 2018.

Reason for delay

Your directors have taken the notice of the delay of the accounts and appropriate directions have
been issued to the management to comply with the time lines of the financial reporting. However
the delay was attributed to the many factors like change in treatment of investment, new formats

ete.

Business Overview:
The summarized results for the first quarter are as follows:

March 31st

------- Rupees ----—=-—-
Premium Written 20,555 592 28,592 D58
Met premium revenue 11,358,528 27,255 509
Underwriting loss  (18,141,367) (16,065,729)
Investment income 16,796,590 10,172 682
Loss before tax  (1,232,040) {5,786,573)
Loss aftertax  (1,459,815) (3,006,849)

Basic loss per share aﬁ{el.zrgasb; (0.03) (0.07)

As you are aware that your company has been facing the issue of decrease in revenue since long
time and continuously bearing losses. In June 2018 your Board appointed Mr. Nadeem Bessey as
the Chief Executive Officer of the Company with the trust and confidence that his vast experience
at State Life Insurance Caorporation of Pakistan will be the key to turn around the Company.

For and on behalf of the Board
A

Karachi : Saturday, September 29, 2018 Abdul Ghufran
Chaiman

A
/L" [ 2 Head Office:
Building Mo. 1-B, Stale Life Square

off. 11, Chundrigar Road, Karachi-T4000
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Alpha Insurance company Lid.
Statement of Financial Position
as at March 31, 2018

MNote
ASSETS
Property and eguipment
Investments
Equity securities 5
Debt securities B

Loan and ather receivables

Insurance / Reinsurance receivables 7
Reinsurance recoveries against outstanding claims
Salvage Recoveries Accrued

Deferred Commission Expense / Acquisition cost
Retirerment bensfit

Deferred taxation

Taxation - payments Less provisions

Prepayments

Cash & Bank

TOTAL ASSETS

EQUITY AND LIABILITIES

Share capital and reserves

Capital and Reserves Attributable to Company's
Equity Holders

Ordinary Share Capital

Reserves

Unappropriated profit / {Accumulated Loss)
Total Equity

Liahilities
Underwriting Provisions
Qutstanding claims including IBNR
Unearned pramium reserves
Premium deficiency Reserves
Unearned reinsurance commission
Premium Received in Advance
Insurance / Reinsurance Payables
Other Creditors and Accruals
Taxation - provision less payment
Total Liabilities

TOTAL EQUITY AND LIABILITIES

CONTINGENCIES AND COMMITMENTS

March 31, Decamber 31,
2018 2017
(Un-audited) {Audited)
Restated

Smmemmmassessaaa - (RUpEES) =-nsemammmmmaneaae
4,950,729 5,220,926
243,896,125 221,176,930
535,422,869 557,836,004
779,318,994 779,012,943
6,512,917 10,896,680
70,773,385 79,208,130
301,443,857 325,792,200
5,540 20,604
6,931,937 7,168,520
1,177,880 1,365,397
30,110 2,319,432
58,231,157 47,184,172
15,952,627 19,908,937
120,830,907 133,047 958
1,370,160,040 1,411,145,899
500,000,000 500,000,000
100,331,410 95,004,919
144,587 898 146,047,714
744,919,308 741,052,633
410,146,588 430,990,074
41,017,724 44,053,707
20,721,872 24,043 486
2,024,434 3,650,089
2,454,777 4,357,031
72,608,930 87,007,020
76,266,347 75,901 8549
525,240,732 670,093,266
1,370,160,040 1,411,145,8599

The annaxe nibtes from 1 to 15 form an integral part of this condensed interim financial information.
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Alpha Insurance company Ltd.
Statement of Comprehensive Income (Unaudited)
For the quarter ended March 31, 2018

MNote
Met insurance premium B
Met insurance claims 9

Premium Deficiency
MNet Commission 10
Total Insurance Claims and Acquisition Costs

Management Expenses

Underwriting results

Investment Income 11
Other income

Other expenses

Results of operating activities

Income tax expense

Profit/{Loss) after tax

Other Comprehensive Income:

Unrealized Gain on revaluation of AFS - net

Net (gain)/loss transferred to profit & loss on disposal of AFS
investment

Other Comprehensive Income For The Period

Total Comprehensive Income For The Period

Basic loss per share after tax (EPS) 12

Sdeo @ bl 4?

wr LT ;
utive Office

Chief Exec

March 31,
2018 2017
---------------- (Rupees) ----s=mneenmeee-
11,358,528 27,255,509
(7,256,395) (24,221,433)
3,321,614 6,942,211
(2,388,193) (4,102,891)
(6,322,974) (21,382,113)
(23,176,921} (21,938,125)
(18,141,367) (16,065,729)
16,796,590 10,172,682
1,140,262 752,470
(1,027,525) (645,996)
(1,232,040) (5,786,573)
(227,775) 2,779,724
(1,459,815) (3,006,849)
5,905,315 3,971,447
(578,824) -

5,326,491 3,971,447
3,866,676 964,598
(0.03) (0.07)

A4 A

Chairman




Alpha Insurance company Ltd.
Statement of Changes in Equity (Unaudited)
For the gquarter ended March 31, 2018

Lap! Revenue Roseries
Resenves
lssued, Unrealized
subseribed and Gain on
R
paid-up capital H?:r:g;:: General Retained | Revaluation af Tt Tatal Share
I|:-5:es * Ll earnings AFS holdars aquity
Investrment-
net
[ Rupees)
fBalanea as ot January 01, 2017 403,600,000 3,355,000 6,820,000  2046,122.892 - 212,942,952 619,897 992
Mat affect of changs inaccounting policies & - - 10,933 B2.669,233 82,680,226 82,680,226
Balance as at lanuary 01, 2017 [restated) {Noter3.1) 403,600,000 3,355,000 5,820,000 206,133,385 82,660,233 295,623,218 702,578,218
Profit f |Loss) after tax for the year . - - 13,004,849) - {3,006,844) {3,006,849)
Other Comprehensive Income for the guarter G - - - 3,571,447 3,971,447 3,971,347
Total Comprehensive Income for the peried - - . (3,006,849) 1,971,447 o64,593 964,598
Balance as at 31st March 2017 403,500,000 3,355,000 6,820,000 203,127,136 86,640,680 256,587 816 703,542,816
Balanca as at January 01, 2018 500,000,000 3,355,000 6,820,000 146,176,900 . 152,556,900 656,351,200
Net effect of change in accounting palicies - - - 1129,187) 84,820,915 B4, 700,732 Bd4,700,732
Balance as at January 01, 2018 {restated) [Note#3.1) 500,000,000 3,355,000 E.E20.000 146,047,713 84,829,915 137697532 741,052,632
Profit / |Loss) after tax for the period - - - (1,450,815} - [1,459 815) [1,455,B15}
Qthar Comprehensive Incame for the year - - - 5,326,402 5,325,491 5,326,401
Total Comprehensive Income for the period . . - [1,455,815) 5,326,491 3,856,676 3,866,676
Balance as at March 31, 2018 500,000,000 3,355,000 6,520,000 144,587,895 90,156,410 241,564,308 744,515,308

* The reserve for exceptional losses represent amount set aside in prior years to avail the deduction thereof in computing taxable income, as allowed previcushy under
the old Income Tax Act of 1922, After the introduction of Income Tax Crdinance, 1979, which does not permit the said deduction, the company discontinued the setting
aside of amounts thereafiar 2 reserve for exceptional losses set aside up to December 31, 1978,

Y
The annexdd Aetes from L1a 15 farm an integral Trt of this condensed interim financial information,
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Alpha Insurance company Ltd.
Statement of Cash Flow (Unaudited)
For the quarter ended March 31, 2018

Operating Cash Flows

{a) Underwriting activities
Insurance Premium réceived
Reinsurance premium paid
Claims pald
Refnsurance and other recoveries received
Commission paid
Commission received
Management expenses paid
Wt cash flow from undeswriting activities

{b] Other eperating activities
Income tax paid
Other operating payments
Other cperating recaipts
Loans advancad
Met cash flow from other operating activitlies
Total cash flow from all operating activities

Investment activities
Profit / return received
Dividend received
Payments for investments
Proceeds from disposal of investments
Fixed capital expendituras
Tetal cash flow from investing activities

Financing activities
Total cash flow from financing activities

Met cash flow from all activities
Cash and cash equivalent at the beginning of the period
Cash and cash equivalent at the end of the period

Reconciliation to profit and loss account
Operating cash flow
Depreclation Expanses
Bad Debts
Defarred Tax Expensas
Profit / {loss) on disposal of investment
Adjustment of unrealized gain on sale of AFS
Dividend Income
Other investment income
Other income
Increase [/ (decrease) in assets other than cash
{Increaze) / decrease in liabifities other than borrowings
Revaluation adjustment
Other adjustment

Profit [ (loss] after taxation

The annexad

£ % & i =4
%, Ul
E._ & I.'
Chief Eiecutiuéc;%i‘ts;{ { / Dmlctur .',f

¢

March 31,
2018 2017
-------------- (Rupees) ««eeeeesmmnnnns

17,595,858,00 33,632,107.00
(23.319,285.00] {24,858,100.00)
{32,602,576.00} [41,201,020.00]
28,851,438,00 24,087,517.00
[3,782,405.00) {6,655,753.00}
142,843.00 3.036,436.00
116,141,336.00) {15,155,726.00)
{29,155,863.00) {27,108,139.00)
[11,268,215.00) (2,668,215.00]
{1,384,122.00] (2,293,576.00]
227,750.00 3,542,950.00
53,533.00 {75,147.00}
[12,371,065.00) [1,493,592.00)
[41,526,928.00) (28,602,131.00)

13,778,512.00
705,556.00
{141,751,461.00)
156,816,877.00

25,854,552.00
1,048,249.00
{B6,913,456.00)
155,670,747.00

s fram 1 1o 15 form an integral part of this condensed interim financial infarmation,

[239,607.00] [456,000.00)
29,308,877.00 99,614,052.00
(12,217,051.00) 71,011,961.00
133,047,958.00 22,320,393.00
120,830,907.00 93,332,354.00
141,526,928.00) [28,602,131.00)
(509,804.00) [760,153.00)
(6,150, 188.00) [6,081,368.00)
16,541.00) {11,259,648.00)

680,338.00 -

B16,892.00 =
360,281.00 615,974.00
8,663,480.00 13,452,976.00
1,112,262.00 752,470.00
128,768,508.00) 203 481,525.00
44,852,534.00 {190,849,062.00)
14,692, 764.00 119,887,125.00
4,304,901.00 {103,644,917.00)
{1,459,817.00) (3,006,849.00)

L
”/ Chairman




Alpha Insurance company Ltd,
Notes to the Financial Statements (Unaudited)
For the guarter ended March 31, 2018

1 LEGALSTATUS AND NATURE OF BUSINESS

Alpha Insurance Company Limited {the Company) was incorparated in Pakistan on 24 December 1951 under the Indian Companies Act Vil of
15913 a5 a public imited company and was ragistared as a non-life Insurance company by the Securities and Exchange Commissian of Pakistan
[SECF) under the Imsurance Ordinance, 2000, The Company is engaged in providing non-life insurance business comprising fire, marine,
mater, health, cradit and suretyship and miscellanecus. The Company commenced its commercial eparations on 23 January 1952,

The principal and registered effice of the Company s situated at State Life Bullding 1-B, I. I, Chundrigar Road, Karachl. The Company has 15
|2016: 15) Branches |n Pakistan. The parent entity of the Company ks State Life Insurance Corporation of Pakistan holding 95.15% [2016:
93.95%) shares-of the Company.

2 BASIS OF PREPARATION

Trese financial staternents have been prepared in accordance with the format prescribed by Securities and Exchange Commission of Pakistan (SECP)
thraugh Insurance Rules, 2057, vide SROES (1] f 2017 dated February 09, 2017,

21 Statement of Compliance

211 These financial statements for the quarter ended March 31, 2018 are unaudited and have been prepared in accardance with approved
accounting standards as applicable in Pakistan. Approved accounting standards carmprise of such Imernatianal Financiagl Reponing Standards
[IFRS} isswed by the International Accounting Standards Board as are netified under the Companies Act, 2017, provisions of and directives
isswed under the Cormpantes Act, 2017, the Ensurance Ordinance, 2000, Insurence Rules, 2017 and Insurance Accounting Regulations, 2017, In
case requirements differ, the providions or directives of the Comganies Act, 2017, Insurance Ordinance, 2000, Injurance Rules, 2017, and
Insurance Accounting Regulations, 2017, have been followed.

21,2 The disclosures made in these financial statements have been imited based on the format prescribed by the Securities & Exchange Commission
of Pakistan and IA5-34 - Interim Finarcial Acpaerting and do rot indede all the information reguired for annuzl financial statements, Accaordingly

these financial statements should be read in conjunclion with the annual financial statements of the Company for the year ended Decernber 31
oLe.

1.2 Basks of measurement

These financial statements hove baen prepared on the histarical cost basis except far certain investments which are carried at fair valua and
ahligatians under cartain employment banefits which are measured at predent value.

2.3 Functional and presentation currency
it included in the financial statements are measured using the currency of the grimary economic enviranment in which the Comgany

operates. These financial statemants are prepared and presented in Pakistani Rupees, which is the Comparny's functionsl and presentation
CUrrency.

3 SIGNIFICAMT ACCOUNTING POLICIES
i1 Changes in accoenting palicies - Adoptian of new Insurance Rules, 2017 and Insurance Accounting Regulations, 2017
311 During the year 2017, SECP had issuad the Insurance Rules, 2017 including the new Insurance Accounting Regulations, 2017 and

farmat for the preparation of the financial statements. The significant changes resulting from such new rules affecting comparative
financial stataments are as follows:




]

7

ial The Comparny has changed its accounting policy in relation to the avallable-for-1ale investments to camply with the requarements of 145 39
"Financial Instruments - Racognition and Maasurement. Thesa investments are now carried at fair value, Surplus/ {deficit) on revatuation from
ang reporting date 10 other 13 taken o other comprehensive income in the statement of comgrehensive income, On derecognition or
impairment af avadlable-for-sale investments, the cumulative gain ar loss previausly reported in other comprehensive income is transferred to
profit and lass for period within statement of comprahensve ineame. Previgusly, the investments were carried at lower of cost and market
walug. This change in the accounting policy has been applicd retrospectively and camparative infarmation have been restated in atcordance witk
the reguirement of 1A% & "Accounting Policies, Changes in Accounting Estimates and Errars”, The impacts of the abowe change in the comparative
financial statements is disclosed as below!

Unrealized gain

{Foss] on
Irvastment Défaac. ba revaluation of

Fabili S
b lnsnets) availablo for sale
Investment-net

|Rupees in '000°)
Increase as at March 31, 2017 5.673 1,702 3,871
5.1.2  Tha accounting policies and methods of computation in the preparation of the financial statements are consistent with those
followed in the preparation of the annual financial statements for the year endad December 31, 2017, The Company's financial and

Insurance risk management objectives and policies are conslstent with those that were disclosed in the annual financial statements of
the Company as at and for the year ended December 31, 2017,

ESTIMATES AND JUDGEMENTS

Thie preparation of the financial statements for the quarter requires managament to make judgements, estimates and assumptions that affect the
apalication of accounting policies and the reported amounts of assets and liabilities, income and expenses. Actual results may differ fram these estimates

The significant judgements made by management in applying the Company's accaunting polickes and the key scurce of estimation uncertainity were the
same as those that were applied to the annual financial statements a5 at and far the year ended Decarmber 31, 2017.

INVESTMENTS IN EQUITY SECURITIES

31-Mar-18 31-Dec-17
Cost Carrying Value LCost Carrying Value
[Restated) [Rostatad)
Aviilable for sale
- Listed Shares 122,673,428 243,896,125 114 647,006 221,176,939
122,673,428 243,895,125 114,647,006 221,176,939
INVESTIVIENTS IN DEBT SECURITIES
March 31 Detember 31
2018 w7
Heatd to maturity
- Eovernment securities 535,422,869 557,836,004
535,422,859 557,835,004
INSURANCE f REINSURAMNCE RECEIVABLES
Cwe from insurance contract holders 106,586,956 105,525,516
Less:Pravisian for impairment {73,025,568) [68,173,535)
33,561,430 37,355,981
Due fram other inserers f reinserers 79,557,513 22,939,550
Lexs:Pravision for impairmant (42 385,558) {41,087.401)
37,211,955 41,852,149
70,773,385 79,208,130




March 31 March 31

2018 w7
E  MET INSURANCE PREMILUM
Writien gross premium 20,555,582 28,592,058
Add - Lnearned prémium rederdes Dpening u.ﬂﬁa.m‘f 72.29d.d91
Less:  Unearned premium reserves closing (41,017,724) [55,057,565)
Prermium garned 13,591,575 41,828,984
Less:  Reingurance premium ceded 12,035,542 13,594,622
Add @ Prepaid reinsurance premiun opening 19,424,025 25,414,435
Less : Fregaid relnsurance premiun closing (19,226,524} [24,435,582)
Reinsurance expense 12,233,047 14,573,475
11,358,528 27,255,509
5 NET INSURANCE CLAIM EXPENSES
Claim paid 32,602,976 41,201,020
Add : Quistanding elaims including IBNR closing 410,146,588 420,584,289
Less:  Cutstanding claims including 18NR apening (430,950,074} {195,583,834)
Clalm expensa 11,755,490 262,796,475
Less:  Aeinsurance and other reocueries received 18,851,438 24,097,917
Add: Reinsurance and other recaveries in respect of outstanding claims net 301,443,857 351,280,778

af impairment [if any) elosing

Less: Reinsurance and ather recoveries in respect of autstanding claims net

of impairment {if any) apening (325,792,200 (137.403,653)

Reinsurance and other recovesles revenue 4,503,095 238,575,042

7,256,395 24,121,433

10 NET COMBMISSION EXPENSE / AQUASITION COST

Commissians paid or payable 4,020,108 5,643,993
Add:  Deferred commission - opening 7,168,520 13,105,827
Less:  Deferred commission = closing [6,931,937) (11,369,673)
Commission expense 4,256,691 7.470,147
Less:  Commission received or recoverabla 242,843 3,036,436
Add: Unearned Beinsurance Commission 3,650,080 5,753,858
Less; Uneprned Reinsurance Commission [2,024,434) |5,423,008]
Commissian frarm reindusers 1,868,498 3,367,256
2,388,153 4,102,851

10




11 INVESTMEMNT INCOME
Incomie fram equity securities - available far sale
= Dividerd Income
- Gain an sales of Investment
Incame from debt securities - held to maturity
- Beturn on government secunties
- Ampriisation of discount | (premium)
Income fram term deposits

= Rieturn am term deposits

MNet raalisad gains/[losses) an investments
Auailable for salo financlal assets
- Rezlised galng an - Equity securities

Tatal invastment Income

Less: Impairmant in value of available far sale securities
- Equity Securities | reversed/|provided] §

13 EARNMING PER SHARE - BASIC

Loss after tax for the period
Waighted average no. of ordinary shares

Basic loss per share

11

March 31 March 31
2018 2017
360,241 615,974
589,338
10,425,893 13,054,619
[1,762,413) 832,125
+ 316,232
9,713,095 14,0&E,950
gzgRaz] |
B26,892
10,539,901 14,068,950
f,255,593 13,896,268)
16,796,550 10,172,682
|1,459,B815) 13,006,849)
50,000,000 40,360,000
(0.03) {007}




13 SEGMENT REPORTING

Gross Written Premium
(inclusive of administrative surcharge)

Insurance premium earned

Insurance premium ceded to reinsurers
Net insurance premium

Commission incame

HNet underwriting income

Insurance claims

Insurance claims recovered from reinsurers
Met Claims

Commission éxpense

Managameant expenses

Fremium deficiency expense

Met insurance claims and expenses

Underwriting result

Met Investment income
Other income
Other axpenias

Profit before tax

Gross Written Premium
{inclusive of administrative surcharge)

Insuranca premium earnsd

Insurance premium ceded to reinsurers
Net insurance premium

Commission income

Net underwriting income

Insurance claims

Insurance claims recovered from reinsurers
MNet Claims

Commission expense

Management cxpanses

Premium deficiency expense

Met insurance claims and expenses

Underwriting result
Met Invastment incame
Other income

Other expenses

Profit before tax

March 2018
Marine,
Fire and ; Accident
Aviation and Mator Bond Other Aggregate
Property Transport and Health
5. 786,012 3,495,241 5,773,356 (50,662} 1,179,350 4,372 295 20,555 592
5,316,593 4,152,216 5,349,066 {12,102} 1,181,457 3,604,345 23,591,575
|7.417,673) (2,199,238} (1,087 458) - [B67,083) [861,585) (12,233,047}
1,898,920 1,952,978 4,261,608 {12,102) 514,364 2,742,760 11,358,528
1,404,860 157,315 5,973 - 195,855 104,495 1,868,498
3,303,780 2,110,293 4,267,581 (12,102) 710,219 2,847,255 13,227,026
3,092,758 [5,747,156)( (4,233,697) (2.107.617) - [2,763,778) (11,759,490}
{3,361,000) 316,686 | 2,554,401 z 4,993 008 4,503,005
(268,332} (54304700 (1,679,296) (2,107,617) - 2,229,320 (7,256,395)
{2,297 246) {&10,862) [585,847] 630 {190,573 {372,753} [4,256,691)
(6,523,867)  (3,940.968) (6,509,537) 57,124  (1329,745) (4,929868)  [23,176,921)
3,245,545 69,311 - 17,207 2,122 (13,571} 3,321,614
(5,842 900) (10,112,989) (B, 774,7E0) (2,032,656) (1,518,196) (3,086,872}  (31,368,393)
(2,539,120}  (8,002,696) (4,507,199) (2,044,758) [807,977) {239,617)  (18,141,367)
16,796,590
1,140,262
(1,027,525)
(1,232,040}
March 2017
Maring, 4
Fire and s Accident
Br iy Aviation and Motor and Health Band Other Aggregate
Transport
13,041,760 7,149,560 49322318 28333 1,186,652  2,253.508 2H,592,058
13,607,013 11,472,770 9,157,013 2,165,585 581,442 4,544,861 41,828,984
{8,813,724] (2,410,083} (1,167,047) . [84%,611) [1,333,010)  [14,573.475)
4,793,289 9,062,687 7,989,966 2,165,885 (268,160} 3,511,851 27,255,509
2,151,245 651,396 . - 236,658 327,457 3,367,256
6,044,534 9,714,563 7,989,966 2,165,885 {31,511) 3,839,308 30,622,765
(230,243,045)  [7,361,087) (5,346,958)( (1,128,059] 1,582 714 (262,796,475
236,832,122 1,721,315 541,000 - {619,2%6)] 238,575,041
(14,110,923) (5,639,772} (4,705,958) (1,128,099) + 1,363,318 {24,221,434)
(4,010,122)  {1,539,620) (763,866) {108,244} 1218,744] {829,550) [7,470,148)
(10,007,143)  {5,485867) (3,784,582 [21,745) [010,536] (1,729,152}  (21,939,135)
12,424,242} 993,538 . 1,732,619 % 6,639,096 6,942,211
(30,552,430} {11,671,521) [9,254,406) 474,531  (1,129,280) 5,444,612 (46,688,494)
(23,607,896)  (1,95693B) (1,264,440) 2,640,416 (1,160,791) 9,283,920 (16,065,729)
10,172,682
752,470
{645,936)
(5,736,573}
12
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14 DATE OF AUTHORISATION FOR ISSUE

These financial statements have been authorised for issue by the Board of Directars of the Company on September 29, 2018

15 GENERAL

Figuras have boen rounded off to the nearest Rupee, unless otherwise stated,
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