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INDEPENDENT AUDITOR'S REVIEW REPORT

To the members of Alpha Insurance Company Limited

Report on review of Interim Financial Statements

fnftoduction

\ff"e have revieu,'ed the accompanfing condensed interim statement of financial position of
Alpha Insurance Company Limited as atJune 30,2020 and the related condensed interim
profit and loss account, condensed interim statement of comprehensive income, condensed
interim cash flow statement and condensed interim statement of changes in equiry, and notes
to the condensed interim financial statements for the six-months period then ended (here-rn-
after referred to as the "intetim financial statements"). Management is responsible for the
prepatation and preseutation of this intetim financial statements in accordance wtth accounting
and reporting standards as applicable in Pakistan fot intedm financial repotting. Our
responsibiLity is to exptess a conclusion on these financial statements based on our revier.v.

Scope of Review

We conducted our review in accordance rvith International Standard on Review Engagements
2410, "llevier.v of Interim Financial Infotmation Performed by the Independent Auditor of the
F,ntiq"'. A review of interim financial statemeflts consists of making inquiries, pnmaniv of
Persons responsible for financial and accounting matters, and applying analyticai and other
revier.v procedures. A revrew is substantially less in scope than an audit conducted in accordance
with International Standards on Audrung and consequently does not enable us to obtain
assuralrce that we would become aware of all significant matters that might be identifiecl in an
audit. Accordingly, we do flot express an audit opinion.

Conclusion

Based on our review, nothtng has come to our atternlion that causcs us to believe that the
accompanying intedm financial statements is nc>t prepared, in all material respects, in
accorclance wrth the accounting and reporting standards as applicable in Pakistan for interim
financial reporting.

Other Matters

'1-he figures of the condensed intetim profit ancl loss account and condcnsed interirn
statement of comprehensive income for the three-months period endedJune 30,2020 and

June 30,2019 havc uot been revier.ved, as we are required to revierv onlv the cumulative
figutes for the six-months period endedJune 30,2020.

Tl"ie interim financial statelxents for the sir-months period ended June 30,2019 and annual
firraircini statcments of the Company f61 the 1,621 ended December 31,2.019 were revieu,,ed

GRANT THORNTON ANJUM RAHMAN
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and audited by I{PMG Taseer Hadr & Co rvhose revielv report dated August28,201.9 and
audit report dated April 30,2020 expressed an unmodified conclusion and an unmodified
oprnion on the aforementioned financial statements.

'Ihe engagement partfler on the audit resulting in this independent auditor's report is

Muhammad Khalid Aziz.

Yours truly

q;.*tTL",+,* Ih^ 
l,-, L=l---

Grant Thornton Anjum Rahmah
Chartered Accountants

liarachi
Date: August 13,2420
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Ctloha
lnsur#ce Company Limited
A subsidiary of State Life lnsurance Corporation of Pakistan

'Review

We are presenting the unaudited interim condensed financial statements of the Company for Six months ended 30th June 2020.

Business Overview:
The summarized results for Six months are as follows;

Quarter ended June 30, Six Month ended June 30,

2024

L3,L05,876

25,3L2,0L7

27,450,777
(2,27L,4241

27,089,683

1,664,592

25,407,756

L9,722,57O

0.39

(Rupees)

2019

28,829,290

12,002,303

24,978,46t
(19,073,123],

1,650,617

17,524,412
(1,381,965)

17s,098

0.00

32,20t,717
40,458,255

46,272,O1O

(20,L78,6991

L2,7O1,68L

3,588,332
(5,879,006)

16,247,2L91
(0.12)

2019

46,504,876

22,907,772

45,639,728
(26,487,017)

t2,748,945
19,34t,291
2,M8,091
1,743,266

0.03

2020

Premium Written
Net premium revenue

Management expenses

Underwriting profit / (loss)

Net investment income

Other income

Profil / (loss) before tax

Profil I (loss) after tax

Earning per share (EPS)

It may be observed that Gross premium for the six months as well as for the quarter ended at June 30,2020 decreased while the
net premium has increased as compared to last year. lncrease in net premium is mainly due to less re-insurance cost and

realisation of higher quantum of unearned premium as compared to corresponding period of last year. lnvestment income. for
the quarter has increased due to recovery of stock market which resulted reversal of impairment This has impacted the flnancial
position favourably and the results for quarter became positve while comparing with the corresponding period of last year.

ln comparison with last year, though the Gross premium decreased by 31 percent but the net premium increased by 77 percent.

Underwriting loss also decreased by 24 percent. Now the company is recovering of the economic down turn due to the epidemic
situation of Covid 19.

ln the end your board of directors would like to thank our valued clients/customers, shareholders, the Securities and Exchange
Commission of Pakistan, the Management and the staff for their continuous trust, support and hard work.

Head Office:
Building No. 1-B, State Life Square,
off. l.l. Chundrigar Road, Karachi-74000
Tot' o) 1 -a) 41 AOA1 -45 F av' O? 1 -32 41 9968

Nadeem Bessey
Chief Executive Officer
Karachi , Thursday, August 13,
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(0.12)

r2019

28,829,290
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1,650,617

17,524,412

(1,381,965)
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0.00

r2020

*,,
'1 3,105,876

25,312,CI17

27,450,777

(2,271,424)

27,099,693

1,664,592

25,407,766

19,722,570

0.39

/'trti

4"r6-,_/s

.>t.r)t$W,t

, -: Zt. L.
lVlJtDt);l

4,T{,1,Qt7
.1t

$tt'Lt
t, ,a

"f;t,jgla6Jr' -!Jttl ,OVt

rad:vt'v

ufti,;ut+vLJvi;/*- j* {,,,{A{<tjf,,tOv-,t)r,t-x(/ zazoar30;viv,trrlL4-(76ts{,av,
,-t JPL {l)nearnea.,,t{1/,,Jty!,-/,Pr-t1,atJ,Vt! t-ot,/1a,./t;"t4 t;,L*rrftJvl-*v)Qt;t{t
td-;ai{,ff-,-1.-,1in,-,,,Qttg,{Lf-*tvsvt;ig.,Qt7ti,t-5,{t+,!t)v,!*tt--(u-c-:tttg /.

- L x,>:v.$ 0 *L g+ u,-t + v L e I 6 & J v i l, \v, ( ; v

A"{u:z+*ova*(it,);t-i tyisetlezl,.t{a,./sc/fi"{*31et{4g/.,-(iu.,);tt},4 vlJrl
- ? d / (t V,! O n {=, :t t" L J v *, i u/,.}l L J t;,," t! t e i t L +

$ r 2t 7,k, ;,;tn ii, ;fl /r,( 4 r z- ;/ i t 3 ii 3.,t +, k t t j i
-.-rt/f'{*-6t,,r

ur'(t

,2020l:-ir13*r/.:6-t/

H;iifrT::i-B, State Lire square,
off. l.l. Chundrigar Road, Karachi-74000
Tal' i) 1 -e,) L'l A0A1 -zlF. tr ay' n9 1 -22 /-1 QQAR

t-(,,tt



ALPHA INSURANCE COMPANY LIMITED

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION (I.]NAUDITED)

AS AT JUNE 30,2020

June 30, December 31,

(Unaudited) (Audited)

2020 2019

Notes RuPees------

ASSCTS

Property and equiPment

Intangibie assets

Investments
Eq"ity securities

Debt securities

Loans and other receivables

Insurance / Reinsutance receivables

Reinsurance recoveties against outstanding claims

Salvage recoveries accrued

Deferred Comrnission Expense / Acquisirion cost

Retirement benefits

Deferted taxation

Taxauon - Paymenl. less provisions

Prepayments

Cash and bank

Total assets

Equity and Liabilities

Capital and teserves attributable to Company's equity holders

Authorised shate capital: [51,000,000 (December 31'

2019: 51,000,000) Ordinary shares of Rs 10 each]

Issued, subscribed and paid-up share capitai [50'000'000

(2019: 50,000,000) Ordinary shares of Rs' 10 eachl

Reserves

UnapproPriared Profit
Total equitY

Liabilities
Underwriting Ptovisions

Outstanding claims i'ncluding IBNR

Unearned Premium reselares

Premium deficiencY teserves

Unearned Rernsurance Commission

Premium received in advance

Reinsurance / Insurance PaYables

Other creditors and accruals

Total liabilities

Total equitY and liabilities

377,960,587

-loses14J83

21

part of these condensed interim financial statements'q*

7 18,828,829

8-
23,135,280

235,081,734

41,9,1.12,300

1,0,402,986

62,541,891

778,466,336

7,882

10,888,561

321,638

5,628,47 6

69,571 ,058

1,+,830,:183

1+1 ,9"9,813

i,i 1i,9-+.+++

510,00t).01-)r,r

500,000.00t)

i 05,7+3,093

99,182,600

705,525,693

9

10

11

12

23

at

1,3

14

15

16

1i

192,730,334

514,840,444

8,610,185

44,042,617

119,366,336

7,882

5,402,734
321,638

19,807,077

66,665,094
16,082,795

52,908,218

1.059,614,183

510,o0o,o0o

500,000,000

88,118,219

93,535,377

681,653,596

23

22

18

24

19

20

209,328,046

23,638,LL4

12,356,758

187,604

6,061,444

31,713,204

94,675,417

199,81.3,91,1

48,'710,068

27,251,,570
.)R 490

4,901.,131,

24,545,175

100,938,106

406,448,151

| .11 | ,97 +.441

Contingencies and commitments

Chief Executive Officet Ditector



ALPHA INSURANCE COMPANY LIMITED
CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UNAUDITED)
FOR THE SrX MONTHS PERIOD ENDED JUNE 30,2020

I
I
I
I
I
I
r
I
T

I
I
r
t
I
I
I
T

t
I
I

Net insurance premium

Net insurance claims

Premium dehciency

Net commission and other acquisition cost

Insurance claims and acqu-isiuon expenses

N{anagement expenses

Underwriting results

Investment income

Orher hcome
Other expenses

Results of operating activities

Finance cost

(Loss)/Profit before tax

Income tax expense

(Loss)/Ptofit aftet tax

(Loss) /Earnings pet share-
Basic and Diluted

Six Months Petiod Three Months Period
Ended -[une 30, Ended June 30,

2020 2019 2020 2019

(Unaudited) (Jnaudrted)

Notes (Rupees)

22 40,458,255 22,907,71.2 25,372,017 12,002,303

23 f (18r0sprs1l rcsr6pCI I [--(8,C1,z16,ll- 6.4 r r/60l
r8 | r+,al+,srz ll 7.416.34r ll n,ass,oe+ ll 2.e21.72- 

|

24 | (ro,es+,+er)ll $,o+s.ztl,ll (+,0:+,sr)ll e.sse,zze)l
(14,364,944) (3,755,001) (132,663) (6,096,965)

25 (46,272,010) (45,639,128) (27,450,777) (2.4,918,461)

(20,178,699) (26,487,017) (2,277,423) (19,073,123)

26 72,701.,681. 12,148,945 27,089,683 1,650,617

27 3,688,332 19,341.,291. 7,664,592 17,524,412

28 (942,400) Q,085,289) (517,400) (958,619)

75,447,673 30,004,947 28,236,875 18,21.6,380

(4,737,086) 3,517,930 25,965,452 (856,113)

('1,,147 ,920) (1,069,839) (557,686) (5l5.lll,
(5,879,006) 2,448,091, 25,407,766 (1,381,965r

(368,217) (104,825) (s,685,196) 1,55-,06i

(6,247,223) 1.,743,266 19,722,570 :___lE2L

30 (0.12) 0.03 0.3e 
- _____! 00

29

?

fi

The annexed notes 1 to 37 form an integral part of these condensed interm Fnancial statements.
e4fiL

-

Directot
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ALPHA INSURANCE COMPANY LIMITED
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)
FOR THE SIX MONTHS PERIOD ENDED JUNE 30,2020

Six Months Petiod Three Months Pedod

EndedJune 30, EndedJune 30,

2020 201.9

(Unaudited)
2020 2019

(Unaudited)

The annexed notes 1 to 37 form an integtal patt of these condensed interim financial statements.qrML
)2-,

N

T

Eil[;;
(Loss)/Profit after taxation

Other comptehensive (loss)/income for the petiod

Unrealised (loss) / gain on revaluation of available

for-sale investmeflts - net of tax

Other comprehensivd (loss)/income for the period

Total comprehensive (loss)/income for the period

(RuPees)

(6,247,223) 1.,743,266 19,722,570 175,098

(17,624,873\ (16,602,s51)

779-468 1.0.907.973

3,779,468 (10,907,913)

(23,872,096\ (t4.859.285) 23,442,038 0_qJ2€?s)4-

Director



ALPHA INSURANCE COMPANY LIMITED
CONDENSED INTERIM CASH FLOIT STATEMENT (UNAUDITED)
FORTHE SIXMONTHS PERIOD ENDEDJUNE 30,2020

f-Jjs8r,,lso I f rtt[1 r tl
I +,tzott ll +,r,rr.-;: I

| <zss,stz,,tnlll 1ozz,a+0.--o 
I

| 200,000,000 
| | 691,46+.605 

|

| (e4,340)l | (2.es7,e50)l

(59,524,685) 95,273,150

t
I
I
I
I
I
T

I
T

I
I
I
I
I
I
I
I
I
I
I

June 30,

2020
June 30,

2019

(Rupees)

OPERATING CASH FLOWS

Underwriting activities

Insurance premiums teceived

Reinsurance prernium paid

Clarms paid

Reinsurance and other tecoveries received

Comrnission paid

Commission teceived

Management expenses paid

Net cash used in underwriting activities

Other operating activities

Income tax paid

Other operating payments

Other operating teceipts

Loans advanced

Net cash used in other opetating activities
Total Cash flow used in all opetating activities

INVESTMENT ACTIVITIES
P1rftt / teturn received

Divtdend received

Payment for investments

Ptoceeds from investments

Fr-xed capital expenditure

Total cash (used in)/generated from investing activities

FINANCING ACTIVITIES
Dividend paid

Lease payments

Total cash used in financing activities

Net cash (used in)/genetated ftom all activities

Cash and cash equivalents at the begtnning of the petiod

Cash and cash equivalents at the end of the pedod

a slnxonf-rc-5.68ll
| :,ors,stt | | 1+.0J5.5-c, I| -ll r56.s5rl

I trrr,rrrll I ;;;:;; 
I

(1,632,439) a,-05.55(-,
(27,077,878) (81.0-9.r-r-1

n--;[,,;sffix
(2,469,031) (2,089,108)

(89,071,595) 1.2,1,05,571

141.,979,813 31,399,235

33,531,138

(4,155,469)

(t0,428,669)
437,509

(6,125,422)

202,123

(25,445,439)

34,656,319

Q1,383,692)
(91,928,806)

72,008,910

(1,3,496,022)

434,163

7,6(t5,113

(73,373,521)

52,908,218 43,504,806



ALPHA INSURANCE COMPANY LIMITED
CONDENSED INTERIM CASH FLOW STATEMENT (UNAUDITED)

2020

T

T

T

I
I
I
I
I
1

I
I
I
I
I
I
I
I
I
I
I

I

I

I

i

FOR THE SIX MONTHS PERIOD ENDED ]UNE 30,

June 30, June 3'-'.

2020 2019

(RuPees)

Reconciliation to Profit and Loss Account

Operating cash flows

Depreciation expense

Gain on termination of right of use assets

Dividend Income

Other investment income

Increase / (decrease) in assets other than cash

(Increase) / decrease in l-iabiliries other than botrou'ings

Othet Income

(Loss)/Profit aftet taxation

(27,077,878)

(2,776,050)
100,841

4,720,L17

7,981,565

(21,269,472)

28,488,164

3,585,491

(81,019,071)

(2,086,066)

4,663,252

23,406,263

(93,044,354)

146,693,165

3,190,011

?
zfl
--d-L-+,VS-I-L wLw;

(6,247,223\ 1.143.266::

The annexed notes 1 to 37 form an integral part of these condensed intedm financial statements.qfiL
rr-

Chief Executive Officer IW Director
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ALPHA INSURANCE COMPANY LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE SIX MONTHS PERIOD ENDED JTINE 30,2020

LEGAL STATUS AND NATURE OF BUSINESS

Alpha Insutance Company Limited ("the Company") was incorporated in Pakistan on December 24, 1,951

under the Indian Companies Act VII of L91,3 as a public lirnited company and registered as a non-l-ife

insurance company by the Securities and Exchange Com-tnission of Pakistan (SECP) under the Insurance

Otdinance, 2000. The Company is engaged rn providrng non-life insutance business comprising hre,

marine, motor, health, credit and suretyship and miscellaneous. The Company comrnenced its comrnercial

operations on January 23, 1952.

The registered office of the Company is situated at 4th Floor, Building # 1-8, State Life Square, I. I.
Chundigar Road, I(arachi. The Company has 9 pecember 31,201,9: 11) branches in Pakistan. The parent

entiry of the Company is State Life Insurance Corpotation of Pakistan holding 95.15o/o (Decembet 31,

2019: 95.75o/o) shates of the Company.

STATEMENT OF COMPLIANCE

These condensed intedrn hnanciai statements have been prepared in accotdance with the accounting and

reporting standards as applicable in Pakistan for intedm hnancial reporting. The accounting afld reporting

standards as appLicable in Pakistan for interim financial reporting comprise of International Accounti.ng

Standard (IAS) 34, Interim Financial Repotting, issued by the International Accounting Standards Board

(IASB) as notified under the Companies Act,201l; and provisions of and directives issued under the

Companies Act, 201,7, Insurance Otdinance, 2000, Insurance Rules 2017, and Insurance Accounting

Regulations,2017. lff4rere the provisions of and directrves issued under the Cornparues Act, 201-,

Insurance Ordinance, 2000, Insurance Rules 2017 and Insurance Accounting Regulauons, 201- differ rvrtl-r

the requlements of IAS 34, the ptovisions of and directives issued under the Companies -\ct, 201-.

Insurance Ordinance, 2000, Insurance Rules 2017 and Insurance Accounting Regulauons, 201- har-e beer-r

followed.

BASIS OF PREPARATION

These condensed intedm fmancial statements do not include all the information and disclosures requued

in the annual hnancial statements, and should be read in conjunction with the Company's annuai financial

statements for the year ended December 31,201,9.

The figures jr the condensed interim pro{it and loss account and other comprehensive income, condensed

intedm cash flow statement and condensed interim statement of changes in equity togethet with the

relevant notes to the condensed interim financial statements for the six-months period ended June 30,

2020 arc not audited. Further, the figutes for the three-months pedod endedJune 30,2020 and 2019 in

the condensed interim statement of profit and loss and other comprehensive income have also flot been

reviewed by auditors.

BASIS OF MEASUREMENT

These condensed interiln financial statements has been ptepared undet the historical cost convention

except for cettain financial assets and liabilities which are stated at fair value or amortised cost as

applicable. In addition, obl-igation in respect of staff retirement beneflts is catried at present value.

These condensed interim financial statements has been prepared using the accr-r-ral basis of accounting.

SUMMARY OF SIGNIFICANT EVENTS AND TRANSACTIONS

A novel strain of coronavinrs (COVID-19) that frst surfaced in China was classified as a pandemic by the

Wotld Health Orgarizaion on March 1.1.,2020, rmpacturg countries globally. Measures taken to contain

the spread of the virus, including lock-downs, ttavel bans, quarantmes, social distancing, and closures of
non-essential sefirices and factories triggered sigm{icant disruptions to businesses woddrvide and resulting

in an economic slowdown.

3.1

I
t
I
I

3.2
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iJiiruir* *o*t" n"*'oo '*o" J^t 'o' 'o'o

General economic activities in Pakistan also slo*-ed dorvn dunng 
:::":i::fr1;'#;1ilffi:''::J-t'

ffi;*:J?r:#IJ::JJ::"#;J;,-,,^*i* ". 
gradual "p"Ts,ro 

or the locar Indusul' economlc

activiry in the Counto rr'." ,t" 'ntick, 
especiafi;;;"; ,.o.,t'lr,of 1t,,' ", 

zozo the Company's operatlons

were not affected as it was op.ruted,"dtt ut1.'-tttessary Standard operatrng procedures G9',-o issued by

the Government of pakistan guidance.irr*.d ;)' ;t'u"t ut'd "*t*tutgl 
commrssion.of Pakistan for

insurance companies. However, due to this pandemic situation company h"rs faced a impairment loss in its

investmentoflistedequitysecurio".,,,,3y11,,*.."_*,.17.56mil]ronvrtea|:tzedlossoninvestmentof
hsted equiq, securities ;;;rr* to Rs. 2432 

-rin 
or. owing to d"'tit downtrend in the PSX market in

this pandemi. .i*uuoJlr, .o-iuri.o, with the amount of investment as at December 31' 2019 and

increase in claims lodge to the company ,*"r"rlg ,. Rs' 9 5 million in the current period' Furthermore'

company has faced decline in its saving u..o,,ffii* t'it' i" second quarter of the period fuorn11'25o/o

to 6.5o/o.However, the Management js of +;i,J* 
that with tht duy'-to-duy improvement of the PSX

market, increase ,. d;;;;? its policy ho1d"r, ur.a with the effective and efficient risk management

strategy of the compa;' ilt tornpu'y will be able recoup in the next quartet'

3.3 FUNCTIONAL AND PRESENTATION CURRENCY

Items included in these condensed interim financiar statements are measured using the currency of the

pdmary ".orro-r.".rr.rron1nenr 
in which the companv "p.;";;; 

Tt"'" condensed intedm financial

statements 1s presented in pakistani fupees, which is the company's functi.onal and presentatiolf cufrency'

3.4STANDARDS,AMENDMENTSANDINTERPRETATIoNSToAPPRoVED
ACCOUNTING STANDARDS

3.4.1 Standards, interpretations an-d amendments to accounting and reporting standards as applicable

in Pakistan 'f"tTtt 
not yet effective in the cuuent period

TheCompanyhasadoptedthefollowingflewstarrdards,amendmentstopublishedstandardsand
intetpretati'onsofIFRSsihithb"tu"'eeffectiveduringthecurrentyear'

Effective Date

Standard or Interpretation (Annual pedods beginning
on ot after)

iFRS 14'Regulatory Deferral accounts'

iFRS 3 'Dehnidon of a business' Amendment to IFRS 3

IAS 1/IAS B'Definition of NIaterial' (Amendments to IAS 1

and IAS 8)

Various Amendments to References to the Conceprual January 1'2020

Framework in IFRS Standards 
,.- -L ,d ended June 30,

Adoptionoftheabovestandardhavenosigruficante|fecto'lltheamountsfortheperro
2020 except ro, ,ior" mentioned in change in accounting poLicy note'

3.4.2 Standards, amendments and interpretations to the published standards that are relevant but not

" - 
;.; effective and not eatly adopted by the Company

There are no such new standards, amendments to published standards and interpretations that would be

relevant but not Yet effective'

3,4.3 Standards, amendments and interpretations to the published standards that ate not yet notified

by the S"""titi"t "td 
Exchange Commission of Pakistan (SECP)

Forlowing new standards have been issued by the Internadonar Accounring Standards Board (IASB)

which are ,", ," i" ,"rn"a uy th" SECP io, th. p.,rpo.. of applicabfity in Pakistan'

JuJY 1,201'9

January L,2020

January 7,2020

t
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Standard or Interpretatiofl Effective Date

(Annual periods beginning
on or after)

IFRS 17'Insurance Contracts'

IFRS 1 'First-time ,\doptior-r of Intetnatior-ral Financial Repotting Standards'

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The sigrufrcant accounting policies and method of computation adopted for the preparation oi thrs

condensed ilterim financial statements are consistent with those applied in the preparation of the annual

lrnancial statements of the Comp any for the year ended December 31, 2019 .

Certajn ami:ndments and interpretalions to approved accounting standards became effecrive during the

period $/ere not relevant to the Company's operation and do not have an1' rmpact on accounting pollcies

of the Company.

CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

The preparation of these condensed interim fmancial statements tequires management to make judgments,

estimates and assumptions that affect the application of accountirg policies and the reported amounts of
assets and liabilities, income and expenses. Actual results may differ from these estjrnates and that such

estimates and judgments are continually evaluated based on historical experience and exPectations of
future events that are bel-ieved to be reasonable under the circumstances.

The significant judgments made bv management in applying the Company's accounting pol-icies and the

key sources of esti-rrration uncertainq' were the same as those that applied to the annual ltnancial

statements as at and fot the year ended December 31,2019.

INSURANCE AND FINANCIAL RISK MANAGEMENT

The Company's insurance and financial risk management objectives and policies are consistent with those

disclosed in the financi.al statements for the l,ear ended December 31,2019.

PROPERTY AND EQUIPMENT
June 30, Decembet 31,

2020 2019

(Un-audited) (Audited)

(Rupees)

6,057,363 6,923,663

L2,771,466 16,211,61.7

_8,828 _ _23]]:280_

Note

7.1

7.2

Janr-rary 1,2020

July 1, 2009

6,923,663

94,340

(960,640)
6,057,363

7,018,003 8,503,396

3,865,691

1,631,101

(8)

(t,57 9,133)

___6923!!3_

7.7

Operating assets

fugl-rt-of-use assets

Operating assets

Operung book value

Add: Additions during the period

Less: Disposals during the period

Less: Depreciation for the period

7 .1..1

7.1.2
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June 30, Decembet 31,

2020 2019
(Un-audited) (A.udited)

(Rupees)7.1.1 Addition during the period- Cost

Office equipment

Computer and accessories

Motor vehicles

Elect ncal lnstallatrons

7.1.2 Assets disposed during the pedod - $fDV

Motor vehicles

Right-of-use assets

Balance atllantary 2020

Add: Additions dudng the period

Less: Disposals during the period -WDV

Depreci.ation charge for the period

Balance at30June2020

INTANGIBLE ASSETS

Computet Software - Cost

27,70;

66,640

%340

53,500

409,930

3,282,348

891 929

4,631,707

7.2

:

16,211,617

(L,624,741)

L4,586,876

20,384,772

20,381,112

8.1

(1,815,410) (-t,1-3,155)

12,771,466 t6,211 .61-

Computer softwate includes GIS software and operating sofrware licence which was purchased at cost Rs

2,411 ,91,2 in 2009 and was fullv amortized at the llate of 30oh per annum.

INVESTMENTS IN EQUITY SECURITIES

- Available for sale [une 30, 2020 (Unaudited) Decembet 31, 2019 (Audrted)

Cost Impaitment/ Carrying

ptovision value

- (RuPees)

Cost lmpairment I Carytry

provision value

-- (Rupee$

125,868,299 (21,709,358) 104,158,94186,631,306

106,099,028

10

I
I
t
T

I
I

Listed equrty secudties

Unrealized garn

INVESTMENTS IN
- Held to maturity

n5,868,299 (39,236,993)

_1,:j,$1,'q _ryrM 
qq1\ 1()r ?10 i14 _ry6R,1,, _11_1[t_1ul-l]11_

DEBT SECURITIES

Iune 30, 2020 (Unaudited) December 31, 2019 (Audtted)

Note

- (Rupees)

Government securitres

- Pakistan investment bonds 10.1 223,586,162 223,586,162 338,300,450 338,300,450

- Treasuqr bills 10.2 297,254,282 297,254,282 80,811;850 80,811,850

_I1,840,91___s14$40$44_j!-,112300_- -_ i1el12)00_

10.1 Pakistan investment bonds have face value of Rs. 240 million (market value of Rs. 223.59 million) [2019:

face value of Rs. 350 million (market value of Rs. 338.30 million)]. These carry mark-up ranging from

9.5o/o to 10o/o Q019: 9.25o/o to 10ok) per annum and will mature between 2020 and 2029 .

Cost lmpairment I Caryng

ptovision value

Cost Impainnent / Catl,rng

pror,ision ralue

--(Rupee$
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ALPHA INSURANCE COMPANY LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE SrX MONTHS PERIOD ENDED JUNE 30,2020

L0.l..L Pakistan Investment Bonds rvith face value of Rs. 60 rnillion (2019: Rs. 60 million) are placed with State

Bank of Pakistan undet Section 29 of the Insutance Ordinance, 2000.

10.2 Market treasury bills have face value of Rs. 310 million (market value of Pts. 291.26 mrlhon) 12019: face

value of Rs. 90 million (market value of Rs. 80.81 million)]. These carry mark-up at 13.02o/o to 73.43oio

(2019:73.02o/o to 13.43o/o) per annum and will mature 1n2021.

1.0.3 MOVEMENT IN INVESTMENTS

At beginning of previous year

Additions
Disposals (sales and redempttons)

Fair value net gains (Excluding net realised gains)

Classified as held for tading
Amortisation of premium
Impairment losses

At end ofprevious year

At beginning of cLlrrent year

Additions
Disposals (sales and redempttons)

Fafu value net gains (Excludrng net realised gains)

Classified as held for tading
Amortisation of premium
Impairment losses

At end ofcurrent year

(Rupees)

557,302,570 250,730,242 808,032,812

941,,014,686 - 941,01,4,686

(1 ,07 4,49 4 ,7 66) - (1 ,07 4,49 4 ,7 66)

- (1 ,206,1.69) (7,206,16e)

(1,7 10,190) (4,2 r O, r lo;
- (8,442,33e) (8,442,33e)

419,112,300 235,081,734

235,081,734

1z+,azt,i_esy

(t7,527,635)

654,194,034

_ LeZJ W34_ ___ ? o1 $? ollS_

June 30, December 31,

2020 2019

(Un-audited) (Audited)

(Rupees)

6,589,812
111,000

49,999

950,019

909,355

8,610,185 1,0.402,986

Held to
maturity

Available
for sale

Total

4L9,LL2,300

295,532,9L2

(200,000,000)

195,232

654,194,034

295,532,912

(200,000,000)

(24,823,7-65)

195,232

(17,527,635)

514,840,444

1l LOANS AND OTHER RECEIVABLES - Considered good

Accmed lnvestment lncome

Securiqv deposit

Advance against commrssion to agents

Loans to employees

Other receivables

9,072,804

50,000

49,999

7 44.,028

486,155
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE SIX MONTHS PERIOD ENDED JUNE 30,2020

12 INSURANCE / REINSURANCE RECEIVABLES
- IJnsecured and considered good

Due from ilsurance contract holders

Less: provision for impairment of receivables from insurance contract

holders

Due from other insurers / teinsurers

Less: provision for impairment of due from other insurers / teinsuters

DEFERRED TAXATION

Deferred debits arising in respect of :

Accelerated tax depreciation on fixed assets

Lease liabi,lities

Provision against premium due but unpaid

Provrsion for diminution in value of investment

Provisj.on against amount due from other insurers/reinsurers

Minimum tax

Defemed ctedits arising in tespect of :

Right-of-use assets

Provision for employees' benefits plan

Unrealized loss on revaluation of AFS

TAXATION - Payment less provision

Opening Balance

Tax paid including deducted at source

Provision fot taxation

Closrng Balance

PREPA\MENTS

Prepaid reinsurance premi.um ceded

Prepaid rent

Prepaid miscellaneous expenses

CASH AND BANK

Cash and other equivalents

- Cash in hand

- Policy & Revenue stamps, Bond papers

Cash at bank

- Current accoulfts

- Savings accounts

16.l 'Ihe rate of return on profit and loss savings account maintained

11.25o/o per annum Q019: 8.00"k to 12.00o/o per annum).

June 30, December 31,

2020 2019

(Un-audited) (Audited)

(Rupees)

44,042,617 62,541,897

t3

t4

15

t6

I
t
I
t
t
I
T

I
I
I
I
I
t

1,47,810

t66,735

7,082,779

45,510,894

s22ggil1-

various banks range

78,665

63,330

16,314,121

t25,463,694
141,,979,813

from 6.507o to

| (s6,0e1,877)l | (86.26e.882)l

9,232,643

| $Ju.n3
| (:o,ooq.oosl

53,315,255

'1,,327,266 1,351,106

4,051,635 4,935,17 5

24,966,644 25,018,266

tL,378,728 6,295.11.1

t0,680,278 8,818.62+

1,,924,644 1.921.611

(3,703,725) (+,-01,369)

(49,674) (+e,6-+)

(30,768,719) (31,96:.610 ;

__lewp7l_ ___:!23t_

69,571,058 63,293,535

4,441.,960 8,202,161

(7,347,924) (1,924,641)

__66,66!{2!___ 6ell1!i!_

\5,613,152
196,419

273,224

14,124,208

106,215

14,830,48316,082,795

9,241,540

34,801,077

al
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FOR THE SIX MONTHS PERIOD ENDED IUNE 30,2020

RESERVES
Capital reserve

Reserve for exceptional losses

Revenue resefves

General reserve

Unrealised appreciation on 'available for sale' investments

18 PREMIUM DEFICIENCY RESERVES

Opening balance

Provision for the period (reducuon)/appreciation

Closing balance

19 REINSURANCE / INSURANCE PAYABLES

Due to other ilsurers / teinsurers

Cash margins against performance bonds

20.1 Lease Liability

Current

Non - Current

Note

17.1.

June 30, December 31,

2020 2019

(Un-audited) (Audited)

(Rupees)

3,355,000 3,355,000

6,820,000 6,820,000

77.943.219 95,568,093

88.118.219 105,-,+3,093:-
17.7 Thereserve.forexceptionallossesrepresentsamountssetasidetillDecember3l,lgTStoavaildeduction

thereof in comprtirrg taxable income, as allowed pteviously under the old Income Tax Act of 1922' After

the inloduction of th. Repealed Income Tax Ordinance, 1979, whrch dld not permit the said deduction,

the Company discontinued the setting aside of amounts thereaftet as resel1/e for exceptional losses.

June 30, December 31,

2020 201.9

Note (Un-audited) (Audited)

(RuPees)

27,257,570 20.598,586

(14.894.812) 6,65:.q8'1

12,356,758 l-.151.5-L)

21,107,764 19,593.555

1.0.605.440 -1,451.r)lit

31,713,204 l+.5+5.+-5:-
20 OTHER CREDITORS AND ACCRUALS

Agents commission PaYable

Federal Excise Duty / Sales tax

Lease liability
Sindh Workers' Welfate Fund

Salarles and wages PaYable

Accrued expenses

Compensated absences

lncome tax Liabiliues

Other tax payables

Unpaid and Unclaimed Di.vidend

Accounts payable for goods & selwices

Guarantee payabie to court against claims

Othet creditors & accruals

20.1

20.2

37,982,601.

16,361,943

13,971,155

2,197,746

882,12r

2,485,L13

1,782,729

266,087

50,051

3,001,450

700,022

10,982,992

4,011,407

38,696,3 80

11,634,556

17,011,81+

2,191 ,l46
823,924

4,011,113

1,7 82,7 29

198,566

58,368

3,001,450

7 60,082

10,982,992

3,7 68,7 56

94,675,417 100,938,106

-:

3,627 ,396 3,217 ,17 4

10,343,759 1,3,140,07 0

20.2 The Finance Act, 2008 i.ntroduced amendments to the Workers'lfelfare Fund (VAWF) Ordinance, 1971

whereby the definiti.on of industrial establishment was extended. The amendments were challenged at

various levels and conflicting judgments were rendered by the Lahore I-Iigh Court, Sindh High Court and

Pesharvar High Court
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ALPHA INSURANCE COMPANY LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)

FOR THE SIX MONTHS PERIOD ENDED E 30,2020

The Honorable Supreme Court of Pakistan vide its judgment dated 10 November 2016,has uphe-c ::-'e

view of Lahore High Court and decided that \X X/F is not a tax and hence the amendments introd':ccc

through Finance Act, 2008 are ultra-vires to the Constitution'

The Federal Board of Revenue has filed Civil Review Petitions in respect of above iudgment srth tl--t

prayer th^t the ludgment dated Novembet 1'0, 2076 passed rn the Civil Appeal may kindly be rer-ieq'ei =
the interest of iustice.

In view of the above, on prudent basis the management has decided not to reverse charge for \\\\T
recotded fot the years upto 2015 amounting to Rs 2'198 mlhon'

21, CONTINGENCIES AND COMMITMENTS

21,.1 Contingencies"

2l.T.l There are no material changes in the status of contingencies as same reported in note 21 7 to the financial

statements of the Comp any for the year ended 31 December, 2019, excepts specified below:

21.1.2'lhe Deputy Commissioner Inland Revenue (DCIR), Enfotcement & Collection Unit-3, Range-B, Zone

III, Large tax payers Unit, I(arach-i finalized the monitoring proceedings 16L1205 of the Income Tax

Ordinance,2001. The DCIR, while passing the order, levied tax on account of rent, insurance

comrnission, re-insurance premium, rnsurance claims and payment of various expenses aggregatlng to

Rs.16.64 million includingiefaolt surcharge and penalty. Agarnst the order, the Companl'filed an appeal

before the CIR(A), *h...]r, the CIR@ del.ted the tax demand against rent payments, remanded back the

issues of insurance commission, insurance claims and paymeflt of various expenses. Further, the CiR(-\)

conlrmed the leqr of tax in respect of re-insurance premium. Moreover, against the order of CIR(A), the

company filed an appeal before the ATIR which is pendrng adjudication.

21.,l.,3Dwtnq the current period, the Sindh Revenue Board through a show cause ordet dated 2lth' Februaq'

2020, raisedu d"-urrd of Rs. 85.6 million on account of the short declaration of oulput tax amounting to

Rs. 29.99 million, te-insurance serwices having sales tax impact of Rs. '13.5 million and comrnission

teceived from re-insurance having a tax impact of Rs. 11.45 mill-ion. These issues pertain to the tax period

2012 and 2013. In response to the aforesaid notice, the Company through its iegal advisor hled a

Constitutionai petition i o-:f;r)o/20 rn the High Court of Sindh (I{CS)challengmg the aforesaid notice

fot having been issued aftet expiry of the specified period. In similar cases pending before the HCS,

notices have been issued to respondents who have been restrained frompassing any firral adverse order'

The appeal is pendrng before Honorable Hrgh Court of Srndh, I(arachi, and management of the Company

is confident that the ukimate outcome of thi. matter will be in favour of the Company, and accordingly,

no provision is required in these hnancial statements ofl account of these matters'

21.2 Commitments

'Ihere are no cornrnitments as at 30 June 2020 and 31 Decembet 201'9.
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FOR THE SIX MONTHS PERIOD ENDED JUNE 30, 2020

Note

22 NET INSURANCE PREMIUM

Wfltten (lross Prcmium

.\,lcl: Uttc.trrtttl prcmium rcscruc opcninB

i-css: Uncarncd premium rcservc closing

Prcmium earncd

Less: Reinsurancc Prernium cedcd

r\dd: Prepaid reinsurance prcmium opening

Lcss: Prcpaid rcinsurance premium closing

Rcinsurancc expcllsc

23 NET INSURANCE CLAIMS EXPENSE

Claims paid

,\dd: ()utstanding clain.rs including IBNR clostng

Lcss: Outstar-rding claims irrcludit-rg IRNII opening

Olarm cxpensc

[-ess: ltcinsurance and other recoverics rcceivcd

l.r'ss: llt itr:ur:ttcc .rrtJ olher r(ct)vcli(s il'l

rcspcct of outstanding claims - opcning

-\dJ: l{, irrsrrrln6'q .1nl ot hc r rcc( )\ Ctl( s ln

tcspcct of outstanding claims - closing

llr'insuranc. rnrl rrtltt'r recuv, ri.. rcvLl'luc

NET COMMISSION / ACQUISITION COST

(lommissron paid or Payable
.\.ltl: Dcfr'rrcJ comnttssi.n (xf(nsc "p, ning

l-css: l)cferrcd commission expcnsc cJosing

Nct Commission

l-css: (lornmission tcccivcd or recovcrablc

,\dcl: Uncarned ltcinsurancc commissiotl opcning

Lcss: lJrrcarncd llcinsurance comn'rission closing

(-,,rnmi..ion frr rm rr'insttrlncc

MANAGEMENT EXPENSES

Illnplo,vccs bcncfit cost 25'1

Travcirng cxpclrsel

.\rlvrt(tscmt'ttr & :Jl( s []r( )mr )ll('lr

Pflnttng and stationcrV

l)eprcciltion
l{cnt. ratcs ancl taxcs

Lcgal arrd profcssional chargcsJrusincss rclatcd

Illectricitl', ges and watcr

Enterta:inme nt

\/chicle running cxpcllscs
()fFrcc rcpair and mainten:rnce

Benk chargcs

Postagcs, tclcgrams and tclephone

,\nnual supervtsron fcc Sl-(-li
i{einsurancc IJaiance Wlttcn-off (Nct)

Ilad and doubtfui debts

N{isccl]aneous

(Rupees)

32,207,717 16,501,816

48,770,068 33,943,281

(23,638,114) (36,021,253)

57,333,671. 14,426,901

(Rupees)

Six months period
ended June 30,

Three months petiod
ended Junc 30,

2{t20 2019

(Unaudited)

2020 2019

(Unauditcd)

13,105,876

44,2r1,0',19

(23,638,11,4)

33,684,841

28,829,290

30,108.328

(36,021,253)

22.916.365

f 17,? 64,K01f1 s s o ! rI a-r,4, 4,8rr1tf- n, 8 r -!: 8l
I t+,tz+,zoe ll r s.r,ls. too | | 14,491,084 ll t-.t,;s.o t- 

I

I trs,cr:,rszlll g126.3xsll lts,ots,tsz)ll rs.r:r,.::l 
I

21,519,192 8,3'.72,824 10,914,062

40A58,155 ",ro1Jn 
,5]!W-- 1rpc23o5

70,428,669 91,928,806 5,423,736 83,778,517

209,328,046 210,651,131 209,328,046 21.0.654.131

(199,813,911) rll8.tr92.-80 (205,362,707l rll 1.'.150.141

19,942,804 (16JAg,243) 9,389,075 (17,016,89r;)

I,,,r,ooo,rro,ll,r,,.n,r.n*o,ll 1,,r,roo,r.uyil rlt.0et.-02 
It"il lt il t

I 119,J66,336 ll r rs.ooo.or,o ll 119,366,33611 I 18-ec)').(,00 |

-t,lll,sn 

(20,635,3 l0) 437,i59 (22,436'360)

__ ta,60s 2e:_ ___1-?,!961_ __12!!11!_ _:42,46!-

5,411,643 6,788525 1.,47t,953 3,420'033

10,888,561 5,295,914 8,073,220 5,392'161

6.402.7 j4\ (,1.9-1.3:3) (5,402,734) (+.9- 1.113)

10,897An 7J11,146 4,142,439 3,839,411

a--- ror,nlf- 1i{?63-l f-t8s564 I fToo-lT]
I zze,+,to ll slr.ozr ll l0e,s68 ll 582.5q1 

I

I rrsz,oo+lll r5rrt.qlorl| 1tsz,oo+)ll tsnz.qt("1

-z*,ooi 

,t65,871 107,528 210,21?

19,6s!1q_ 6,61s.215 ___!!i4frt___:;2228-

c{\

m[|

24

-

I
25

14,741,059 13,'t18,887

101,062 5g2,69i

27,550 126,220

135,481 378,378

1,388,571 I .-B-1.836

20,070 65,7 62

2,150,400 qol. I 3'

263,789 103,822

354,381 212.463

1,437,424 1.183.535

126,852 90.8 15

83,157 e5.885

415,803 41.3,372

- 53.139

- 19,31-,- 1-

5,740,814 (15,108,238)
- 19,341 ,731

6,247,491 (12,151 ,621)
623,549 1,27 6,241

46p?,0r0 45,639,728

25,944,066

877,959

2'.17,450

330,764

2,776,050

67,690

3,740,858

449,347
'709,629

2,g6l,lo2
414,274

153,'.782

8o4,oo5

21,269,653

1,015,51 6

1,233.025

51t.533
2,086,066

1,2,18,-508

1,862,285

647,980

,105,905

2,815,634

114,082

110,562

890,347

106,218

464,364 814,970

27,450,'.17'.7 24,918,161

.I



ALPHA INSURANCE COMPANY LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)

FOR THE SIX MONTHS PERIOD ENDED JUNE 30, 2020

T

I
I
T

I
I
I
t
I
I
I
t
I
I
I
I
t
I
I
I

Six months period
ended June 30,

Three months period
ended June 30,

25.1 Employee benefit cost

Salarics, allowance and other bencfits

Charges for post cmpk)yment befleflt

2020 201,9

(Unaudited)
2020 2019

(Unaudited)_

INVESTMENT INCOME

Income from equity securities - available for sale

D'iv'idend income

Income from debt securities - held to maturity
Rrlurn orl govcrnmtrnt sccurifics

Amortization of premium/(dlscount) on govcrnmcnt

sccurities

Total invcstment income

Less: (Imparrment) / Rcversal in valuc of available for

salc sccuritius- cquitl sccuritics

Net investment income

OTHERINCOME

Income from financial assets

I{eturn on bank balances

Income from non-financial assets

Gairr on tcrmination of fught of use assets

Exchange gain

N{isccllaneous income

Liabilitics written back

OTHER EXPENSES

r\uditors' remuneration

Dircctors' lrcts

Directors'Iraining and Dcvelopment

Fces & Subscription

INCOMETAX EXPENSE

For the period
- Currcnt
- Dcferrcd

EARNINGS PER SI.IARE

(I-oss)/Pro[rt after tax for thc period

Weighted averagc numbcr of ordinary shares

Basic/Diluted Qoss)/earnings per share (ltupees)

(Rupees)

25,379,797 23,830,471

4,720,117 4,663,252

25,313,967 23,406,263

195,232

30,229,316

30,229,316

(Rupees)

14,454,290 13,1.88,265

4,219,329 4.663.252

14,789,455 10,788.546

588,697 (1,211 ,311)
19,597,48t 14,114,454

19,597,481 11,114,451

7,492,202 (12,523,831)

2'.1,089,683 1,650,617

t,563,751 1,116,3++

100,841

- 256.85+

- 16.151.21+

1"664,5n 1:srlJ l]

564,269 419,182 286,769 230,622

,s,944,066 ,426r,653 

-L4;741,059 

1.3,418,887

(2,556,140)

25,513,375

25,513,315

(r7,527,635) (12,761,430)

12,701,681 lr;{8rr5

27

3,595,491

100,841

1 0)1 ))\

zse ,es+

28

e4r{Io ,,08528' -- j!g- ,58,64'

2,000 6,000

- 16,151 ,214

3,688,33' LJ41:rl

194,400 387,489

700,000 1,320,000

- 290,000

48,000 B7,8oo

(7,347 ,924) (199,912)

6,979,707 95,141

____a68 W)_ _____g!!,8rr_

___s,%7rru_ ____Jl_43!6 6_

----- (Number of Shares) ------

l9{9qp99_ _-19!99!99-
(0.12) 0 03

43.400

(6,930,897) 1,195,809

7,245,701 361,251

(5,685,196) 1.557.063

19,722,570 l'5.098

------ (Number of Shares) ------

50.000.000 50,000,000

0.39 0.00

194,400

320,000

3,000

195,249

720,000

30



ALPHA INSURANCE COMPANY LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)

FOR THE SIX MONTHS PERIOD ENDED UNE 30.2020

RELATED PARTY TRANSACTIONS

Related parties comprise State Life Insurance corporation of Pakistan being the palent company, associated

entities having directors in common, other subsrdiaries of parent company, key management personnel'

graturty fund i'nd provident fund. The transactions with related parties other than those disclosed elsewhere

t the condensed interim f,nancial statements ate as follows:

Six llonths Period Three Months Pcriod

ended.lune 30, ended Iune 30'

-itza 
2{19 )a19

Transactionsaadbalanceswithrelateclparties

Parent companY

31

Reot prid {parrrt cc,r:rPaor)

Emploveest funds

Coltrrl:lutiotr to 1:rovid*lt hurd

Others

Re rrutrtera tron tcl iie t- rna,:a geme rrt persnrrr:el

I)rrtctors' rerllLl rlelatloll

Balances as at 30 J:rrll,e 2020

Parent ComPanY

Receivable from State Life Insurance Corpotation of Pakistan

Others

Receivable from graruirY fund

Due to employeesr Provident fund

1,877,016 1..1{}5.rrrr(r 918,!08- * l'lll'l{)3

561,269 +3r'182 287,08'l 
- 

li(i'621

7,998,900 8.:11,2a- 4J33J10 - 
+''9+'-+('rS

700.000 l.9fr,.r rt rrj 360,000 -fr).r I{lr)

June 30, December 31,

2020 201'9

(Un-audited) (Audited)

(RuPees)

1,558,728

32t,638 I ,410,130

-----J34,t2-

32 FAIR VALUES OF FINANCIAL INSTRUMENTS

Fair vaiue is an amount for which an asset could be exchanged, or a Liabiliry settied, between knowledgeable

wrll-rng parties in an arm's length transaction. Conseq.,".tly, differences may arise between the carrying

values and the fair values estimates'

The Company measures fair values using the following fair

the inputs used in making the measurements:

value hieratchy that reflects the significance of

Level 1: Fair value measurements using quoted prices (unadiusted) ir-r active markets fot identical assets or

liabilities.

Level 2: Fair value measulements using inputs othet than quoted prices included within Level 1 th^t are

obser-vable for the asset oI liabillty, either directly (i'e as prices) or indirectly (i e' derived from prices)'

Level 3: Fak value measurements using inputs for the asset or ]-rability thalare not based on obsewable

market data (i.e. unobservable inputs)'

I
t
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
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ALPHA INSURANCE COMPANY LIMITED

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (IJT\TAUDITED)

FOR THE SIX MONTHS PERION ENDED trNE 30,2020

J5

36

CORRESPONDING FIGURES

Corresponding flgures have been rearranged ot reclassified' wherever

pr"r.rrtntio. Lquirements of the Insutance Accounting Regulations'

Hor,r".r.r, there were no material reclassificatrons to report'

GENERAL

necessary, to align them with the

2017 and Insurance Rules, 2017'

Figures in the condensed interim financial statements are rounded off to the nealest npee

37 DArE oF AUTHoRIZATIoN 
1 3 AU$ l0lil

Tlris condensed interim financial statements was authorized for issue on ' - "- - -'by the Board of

Direcrors oI the ComPanY'

qrfr{t-
,-- \

i

7+tW
Chief Executive Officet Ditector


