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v Insurance Company Limited

C A subsidiary of Stale Life Insurance Corporation of Pakistan

Directors’ Review

We are presenhng the unaudited interim condensed financial stataments of the Company for six months period
ended 30" June 2019.

Business Overview:
The summarized results for six months are as follows:

Quarter ended June 30, Half year ended June 30,
2019 2018 2019 2018
{Rupees)

Premium Written 28,829,290 159,856,774 46,504,876 40412,366
Met premium revenue 12,002,303 11,119,992 22,907,712 22,478,520
Management expenses 24,978,461 21,557,498 45,639,728 44,734,422
Underwriting profit / {loss) (19,073,123) (18,422,300) (26,487,017) (36,563,670)
Met investment income 1,650,617 7,394,420 12,748,945 24,191,010
Other income 17,524,412 2,682,416 19,341,291 3,822,678
Profit / (loss) before tax (1,381,965) (9,717,809) 2,448,091 (10,949,852)
Profit / (loss) after tax 175,098 (10,810,386) 1,743,266 (12,270,204)
Basic profit/(loss) per share after tax (EPS) 0.00 {0.22) 0.03 (0.25)

it may be observed that Gross premium increased for the half year and the quarter as well. This indicates that
your Company has started recovering from the declining trend. The increase in premium with control over the
management expenses have contributed towards the substantial decrease in underwriting loss as well as profit
after tax. Although, the results are not very impressive but are attractive in a sense that the Company is heading
in the right direction. Similarly, your Board Is hopeful that the same trend will continue to be maintained by the
end of the current financial year, Insha Hllah

On this occasion your board of directors would like to thank our valued clients/customers, shareholders, the
Securities and Exchange Commission of Pakistan, the Management and the staff for their continuous trust
support and hard work.

For and on behalf of the Board

Karachi ; Tuesday, 27 August 2019 Msb\r\ﬂfm Ghaloo
person

r\é\ / Head Office:
Building Mo. 1-B, State Life Square,

off. I.l. Chundrigar Road, Karachi-74000,
Tel: 021-32416041-45, Fax: 021-32419968
info@alphainsurance.com.pk
www.alphainsurance.com.pk
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KPMG Taseer Hadi & Co.

Chartered Accountants

Sheikh Sultan Trust Building No. 2, Beaumont Road
Karachi 75530 Pakistan

+92 (21) 35685847, Fax +92 (21) 35685095

INDEPENDENT AUDITOR'S REVIEW REPORT
To the members of Alpha Insurance Company Limited
Report on review of Interim Financial Statements

Introduction %

We have reviewed the accompanying condensed interim statement of financial
position of Alpha Insurance Company Limited {"the Company") as at 30 June 2013
and the related condensed interim profit and loss account, condensed interim
statement of comprehensive income, condensed interim cash flow statement,
condensed interim statament of changes in equity, and notes to the condensed
interim financial statements for the half yvear then ended (here-in-after referred 1o
as the "interim financial statements”). Management is responsible for the
preparation and presentation of this interim financial statements in accordance with
accounting and reporting standards as applicable in Pakistan for interim financial
reporting, Our responsibility is to express a conclusion on these interim financial
statements based on our review,

Scope of Review

We conducted our review in accordance with International Standard on Review
Engagements 2410, ." Review of Interim Financial Information Perfarmed by the
Independent Auditor of the Entity”. A review of interim financial statements
consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other raview procedures. A review
is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us 1o belisve
that the accompanying interim financial statermnants is not prepared, in all material
raspects, in accardance with the accounting and reporting standards as applicable
in Pakistan for interim financial reporting.

an and f mamber Armeof tha KPRAG network of
onparalve {THPMG ismationslTk 8 Swiss anshy



KPMG Taseer Hadi & Co.

Other Matter

The figures for the quarters ended 30 June 2019 and 30 June 2018 in the
condensed interim profit and loss account and condensed interim statement of
comprehansive income have not been reviewed and we do not express a
conclusion on tham.

The engagement partner on the engagement resulting in this independan't
auditor's review report is Muhammad Taufig.

ke A wn N § BNy
Date: 28 August 2018 KPMG Taseer Hadi & Co.
Chartered Accountants

Karachi



Alpha Insurance Company Limited
Condensed Interim Statement of Financial Position (Unaudited)

As at June 30, 2013

Assats
Property and eguipment
Investments
Equity securties
Dabt securities
Loans and othar raceivables
Insurance { Reinsurance receivablas
Reinsurances recoveries against cutstanding claims
Salvage racoverias accrued
Deferred Commission Expense f Acquisition cost
Staff retirerment benefits
Defarred taxation
Taxation - payment less provisions
Frepayments
Cash and bark
Total assets

Equity and Liahilities

Capital and reserves attributable to Company's equity holders

Authorisad share capital: |51,000,000 (December 31,

20170 51,000.000) Ordinary sharas of Rs. 10 sach]

|ssued, subscribed and paid-up capital (50,000,000
(2017: 50,000,000 Crdinary shares of Rs. 10 eachi
Reszarvas

Unappropriated profit

Total equity

Liahilities

Underwriting provisions
Qutstanding claims including IBNR
Unearned premium reserves
Premiurmn deficiency rasarvas
Unearned reinsurance commission

Lease Lizbilinias

Pramiurn recaived in-sdvance

Reinsurance [ Co-Insurance payakbles

Other craditars and accruals

Total liabilities

Total equity and liabilities

Contingencies and commitments

The annaxed notes 1 to 34 form an integral part of these condensed interim financial staterments.

MNotes

10
11
12
23

24

13
14
15
18

23
22
17
24
18

18
20

21

(Unaudited) tAuditad}
June 30, Decembar 31,
2018 018
[Rupees]

19,394,356 3,866,697
214,581,938 260,730,242
491,131,601 667,302,570

12,675,582 16,352,683

70,812,232 54,307,940
118,999,660 211,843,840

7,882 7,882
4,873,323 5,295,944
1,410,130 1,410,130
8,452,622 * 1,676,162

66,229,131 63,293,535

15,986,349 18,883,406

43,504,806 31,399,238

1.068,159,612 1,216,069,356
510,000,000 510,000,000
500,000,000 500,000,000

92,287,321 108,889,872

98,455,563 95,712,303
690,742,850 706,602,175
210,654,731 318,682,780

36,021,253 33.843,281

13,182,245 20,558,586

502,916 534,024

13,642,706 -

3572452 7,006,805

22,833,522 43.008.052

77,006,897 86,583,663
377,416,722 510,467,181

1.068,159,672

1.216,068,366




Alpha Insurance Company Limited

Condensed Interim Profit and Loss Account (Unaudited)
For the six months ended June 30, 2019

= MNotes

Met insurance prermum 22
Met insurance claims 23
Premium Deficiency 17
Met commission and other acquisition cost 24
Insurance claims and acquisition expenses
tdanagement expenses 25
Underwriting resuits
Invastment incomea 26
Other income 27
Other expenses 28
Results of operating activities
Finance cost 18
Profit / (loss) before tax
Provision for taxation - current

- deferred
Profit / (loss) after tax
Earnings per share 29

Quarter ended June 30, Half year ended Jupe 30,
2019 2018 2019 2018
{Rupees)
12,002,303 11,119,992 22,907,712 22,478,520
(5,419, 464) (7,438,257 (4,526,067)|| (14,654,652)
2,921,727 2,542 565 7,416,341 5,864,179
(3,599,228) (3,089,102) (6,645,275 {5,477,255)
(6,096,965} (7,984 794) {3,755,001)  (14,307,768)
{24,978,461)  (21,557,498)  (45,639,728) (44,734,422
{19,073,123) (18,422,300} (26,487,017) (36,563,670
1,650,617 7,394,420 12,748,945 24,191,010
17,524,412 2.682.416 19,341,291 3,822,678
(958,649) (1,372,345) (2,085,289) (2,399,870}
18,216,380 8,704,491 30,004,947 25,613,818
(856,743) (8,717,809 3,517,930 110,949,852)
(525,222) = (1,069,839) -
(1,381,965) 19,717,808) 2,448,091 {10,949,852)
1,195,309 (A67.485) (799,972} {588,719}
361,254 (725,092 95,147 (731,633}
1,557,063 (1,092,577 {704,825) {1,320,352)
175,098 (10,810,386} 1,743,266 _ (12,270,204)
0.00 10.22) 0.03 {0.25)

The annexed notes 1 1o 34 form an integral part of these condensed interim financial statements.

et

::é: ﬁ%_ﬁ

Chief Execuflive Officer

L
Chairperson Dimctni




Alpha Insurance Company Limited

Condensed Interim Statement of Comprehensive Income (Unaudited)
For the six months ended June 30, 2019

Quarter ended Juna 30, Half yoar andad Junea 30,
2019 2018 20189 ;I:Iiﬁ
= {Rupees)
Profit / (loss) after taxation 175,098 (10,810,386} 1,743,266 {12,270,204)
Other comprehensive income for the period
ltams that will be reciassified to profit and loss subseguently

Unrealisad (lass) { gain an raveluation of available-for-sale investmeny  [15,474,738) BE2,053 || [23,383,874) 5,208 218
RBeclassification adjustment ralating to available-for-ssle investment

gainflloss) transtered to protit & loss on disposal - 200,234 - {626,658]

Total unreslized [loss] / gain en available-for-sale investment (15,474,738) 1.062,267 (23,383.874) 8,671,560

Deferred tax on avallsble-for-ssle investment 4,566,765 [318,686) 6,781,333 (2,607,468)

(10,907,973} 743,601 [16,602,551) 6,070,082

Total comprehensive income for the pariod 10,732,875 (10,066, 785)  (14,859,285]) 16,200,112)

The annexed notas 1 to 34 form an integral part of these condensed interim financial statemants.

\C}ﬁw )
3
2 b /‘;r"i_e _ 3

Chief Executive Officer




Alpha Insurance Company Limited
Condensed Interim Statement of Changes in Equity (Unaudited)

For the six manths endad June 33, 2018

Balanca as at January 01, 2018 [restated)
Total comprehensive income far the half yaar:
Loss for tha hall year ended June 30, 2018

Cther carmprahansiva income

Balance as at June 30, 2018

Balance as at January 01, 2019

Total comprahansive income for the haif year
Profit 1ar the half year ended June 30, 2019

Cther carmpranensive mooma

Balance as at June 30, 2018

Issued, Capital raserve Ravenus resarves Total Share
subscribed Reserve for General Revaluation holders' equity
and paid-up exceptional rERarve Reserve Unappropriated
capital losses * profit
{Rupees)
500,000,000 3,355.000 £,820,000 B4,8259,919 148,047,713 741,082,632
& = - [12,270,204) (12,270,204
< - 6,070,082 . 6,070,052
- 8,070,092 112,270,204} 16,200,1132)
500,000,000 3,365,000 B,B20.000 90,500,011 133,777,808 734 852,520
00,000,000 3,355,000 820,000 98,714,872 96,712,303 706,602,175
- - 1,743,266 1,743,266
- - {16,602,551) - [16,802.551)
- {16,602 551} 1,743,266 {14,852, 285)
500,000,000 3&55!mﬂ Eﬂﬂ.ﬂﬂﬂ 82,1 15321 58,455,569 680,742,850

* The resarve for exceptional 105585 represents amounts Set aside till Decemnber 31, 1378 1o avail deduction thereotf in computing taxable income, a5
allowed previousty under the oid Income Tax Act of 1922, Afwer the introducticn of the Repealed Incomme Tax Crdinance, 1479, which did not permit the said
deduation, the Campany discontinued the setting aside of amounts thereatter as reserva for exceptional losges.

The annexed notes 1 to 34 lorm an integra! pan of these condensed intenm financial stataments.

MW,/‘

Chiaf Executive Officer

b Chairpdrson
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Alpha Insurance Company Limited

Condensed Interim Cash Flow Statement (Unaudited)
For the six months ended June 30, 2018

OPERATING ACTIVITIES

Underwriting activities

Premiurms received

Reinsurance premiums paid

Claims paid

Reinsurance and other recovenss received
Commission paid

Commission received

Other underwriting paymeants

Met cash {used in) underwriting activities

Other operating activities

Income tax paid

Operating payments

Operating receipts

Loans advancad

Met cash used in other operating activities
Met cash used in all operating activities

INVESTMENT ACTIVITIES
Profit / return received
Dividends raceived
Payments made against purchase of investment
Proceeds from disposal of investments -
Fixed capital expenditure
Met cash generated from investing activities

FINANCING ACTIVITIES
Unclaimed dividend paid during the peried
Operating lzase payments

Met cash used in financing activities

Met cash flow from all activities
Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period

N/

June 30, Juné 30,
2019 2018
------------- +-- [Rupees) -----=m--ress=
34,656,379 34,367,749
(37,383,692) (12,426,992)
(91,928,806) (35,763,827
72,008,970 29,299,289
(13,496,022) I7.467,947)
434,763 349,111
{37.665,113) (30,347,870)
(73,373.521) (21,990,487)
(3,735,568) (12,883,973)
(4,035,576) (3,608,091)
256,854 (1,543,725
(191,260] (163,077)
(7,705,550} (18,198,866}
(81,079,071) (40,189,353}
29,925,119 22,599,428
4,691,752 4,496,757
(627,849,776)| | (141,751,461}
691,464,605 377,755,824
|2,957,950) (239,607)
95,273,750 262,860,936
|5,200) -
(2,083,908) -
(2,089,108) -
12,105,571 222,871,583
31,399,235 133,047,960
43,504,806 355,719,543




Alpha Insurance Company Limited

Condensed Interim Cash Flow Statement (Unaudited)
For the six months ended June 30, 20718

June 30, June 30,
= 2019 2018
--------------- (Rupees) =---==esnsmeue
Reconciliation to Profit and Loss account

Operating cash flows {81,079.071) (40,183,353)
Depreciation expense {2,086,066) {1,009,531)
Increase [ ([decreasel in assets other than cash (93,044,354) (20,086,763
{increase) [ decrease in lighilities 146,693,165 20,678,818
Other invastment income 23,406,263 18,549,699
Other Income 3,190,077 3,822,678
Dividend Income 4,663,252 4,161,477
Prefit / (loss) on disposal of investment 1,186,112
Adjustment of unraalized gain / (loss) on sals of AFS investments = 5 626,658

Profit / (Loss) after taxation 1,743,266 (12,270,204)

Definition of cash:

Cash comprisas of cash in hand, policy stamps, bond papers, cheques in hand, bank balances and other
deposits which are readily convertible to cash in hand and which are used in the cash management function an
a day-1o-day basis,

Cash for the purposes of the Statement of Cash Flows consists of:

Cash and other equivalents 127,167 245,935
Current and other accounts 43,377,639 55,473,608
Deposits having maturity within 3 months {encashable on demand) - 300,000,000
Total 43,504,806 355,719,543

The annexed notes 1 to 34 form an integral part of these condensed interim financial statements,

i /]
JL ;Z,;};//,}
£~ Dieordr/

Bty

Director

\ L-ml,
. 1

Chief Execulﬁ:iva Officer Chairperson



Alpha Insurance Company Limited

Motes to the Condensed Interim Financial Statements (Unaudited)
For the six months ended June 30, 2018

4.1

LEGAL STATUS AND NATURE OF BUSINESS

&lpha Insurance Company Limited ("the Company’) was incorporated in Pakistan on December 24, 1851 under the Indian
Companies Act VIl of 1913 as 8 public limited company and registered as a non-life insurance company by the Securitias
and Exchange Commission of Pekistan (SECF) under the Insurance Ordinance, 2000. The Company is engaged in
providing non-life insurance business comprising fire, marine, motar, health, credit and suretyship and miscellanecus, The
Company commenced its commercial operations on January 23, 18952,

The ragisterad office of the Company is situated at 4th Floor, Building # 1-B, Stats Life Square, |. |, Chundrigar Road,
Karachi, The Company has 13 (December 31, 2018; 13) branches in Pakistan. The parent entity of the Company is State
Life Insurance Corporation of Pakistan holding 95.15% (December 31, 2018; 95.156%] shares of the Company.

BASIS OF PREPARATION AND STATEMENT OF COMPLIANCE

Thesa condensed interim financial statements have been prepared in accordance with the accounting and reporting
standards s applicable in Pekistan for interim financial reporting. The accounting and reporting standards as applicable in
Pakistan for interim financial reporting comprise of International Accounting Standard (IAS) 34, Intenm Financial Reporting,
issued by the International Accounting Standards Board (|ASB) as notified under the Companies Act, 2017; and provisions
of and directives jssued under the Companies Act, 2017, Insurance Ordinance, 2000, Insurance Rules 2017, and
Insurance Accounting Regulations, 2017. VWhere the provisions of and directives issuad under the Companies Act, 2017,
Insurance Ordinance, 2000, Insurance Rules 2017 and Insurance Accounting Regulations, 2017 differ with the
requirements of IAS 34, the provisions of and directives issued under the Cormpanies Act, 2017, Insurance Ordinance,
2000, Insurance Rules 2017 and Insurance Accounting Regulations, 2017 have been followed.

These condensed interim financial statements do not include all the infarmation and disclosuras required in the annual
financial statements, and should be read in conjunction with the Company's annual financial statements for the year
gnded December 31, 2018,

BASIS OF MEASUREMENT

Thesa condensed interim financial statermants has been preparad under the historical cost convention except for certain
financial assets and liabilities which are stated at fair value or amortised cost as applicable. In addition, abligation in
raspect of staff retirement benefits is carried at present value,

These condensed interim financial statarﬁants has been prepared using the accrual basis of accounting.
FUNCTIOMNAL AND PRESENTATION CURRENCY

lterns included in these condensad interim financial statements are measured using the currancy of the primary ecanomic
environment in which the Company operates. These condensed interim financial statements is prasented in Pakistani
rupees, which is the Company's functional and presentation currency,

Standards, interpretations and amendments to accounting and reporting standards as applicable in Pakistan that
are not yet effective in the current year

Amendment to IFRS 4 ‘Insurance Contracts' - Applying IFAS 9 'Financial Instruments with IFAS 4 addresses issue arising
from the different effective dates of IFRS 9 and the forthcoming new standard IFRS 17 "Insurance Contracts’. The
amandments introduces two aliemative options for entities issuing contracts within the scope of IFAS 4, notably a
tempaorary exemption and an overlay approach. The tamporary exemption enables eligible entities to dafer the
implementation data of IFRS 9. The overlay approach allows an entity applying IFRS 9 from 1 July 2018 onwards 1o
remove from profit or loss the effects of some of the accounting mismatches that may occur from applying IFRS 3 before
IFRS 17 is applied.

The Company has determined that it is eligible for the temporary exemption option since the company has not previously
applied any version of IFRS 9, its activities are predominantly connected with insurance as the percentage of the total
carnying amount of its liabilities cannectad with insurance relative to the total carrying amount aof all its liabilities is greater
than 90 percent and the company doesn't engage in significant activities unconnected with insurance based on historicel
avallzble information. Under the temporary exernption option, the company can defer the application of IFRS 8 until the
application IFAS 17,

MVt DN



To determine the appropriate classification of financial assets under IFRS 8, an entity would need to sssess he
contractual cash flows characteristics of any financial asset. Indeed, the contractual terms of the financial asset give rise,
on specified dates, to cash flows that are salely payments of principal and interest on the principal amount cutstanding
[“SPP1") |.e. cash flows that are consistent with a basic lending arrangement. In a basic lending arrangement,
considaratian for the tima velue of money and credit risk are typically the most significant elements of interest.

IFRS 9 defines the terms “principal” as being the fair value of the financial asset at initial recognition, and the “interest”
as being compensation for{i) the time value of money, and i) the credit risk associated with the principal amount
outstanding during & particular period of time.

The tables balow sat out the fair values as at the end of reporting period and the amount of change in the falr value during
that period for the following two groups of financial assets separately:

al financial assets with contractual terms that give rise an specified dates to cash flows that are solely payments of
principal and interest (SPP1) on the pringipal amount outstanding, excluding any financial asset that meets the
definition of hald for trading in IFRS 9, or that is managed and whose performance is evelusted on 2 fair value basis,

B all other financial assets.

30-June-2019 (Un-audited]

Fall tha SPPI test Pass the SPPI test
Change in i Change in
unrealized Cainin i e unrealized
Financial assets Fair value gain or loss '-J';r !g okmat gain or loss
during the = P during the
period periad
[Rupees) -
Cash and bank * 43,504,806 - - - -
Investments in aquity Securities
- avallable for sale 214,581,938 (18,602,551) . -
Investments in debt securities -
- held to maturnty = - 491,131,601 491,131,801 -
Loans and other receivables® - - 12,676,682 12,675,582 -
Total 258,086,744 I'IG.IBIJE._E_Eﬂ 503,807,183 503,807,183 -

30-June-2013 (Un-audited)

Gross carrying amounts of debt instruments that pass the SPPI test

AAA Als A+ Unrated
{Rupees)
|nvestments in debt secunties -
held to maturity - - - 481,131,801
Loans and other receivablas® - - - 12,676,682
Total - = - 503,807,183

* The carrying amount of these financial assets measured applying IAS 39 are a reasonable approximation of their fair
values.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies and method of computation adopted for the preparation of this condansad interim
financial statements are consistent with those applied in the preparation of the published annual financial statemants of
the Company for the year ended December 31, 2018, with the excaption of the following new accounting policy sdopted
by the Company in accordance with the applicability of IFRS 16 - Leases, with effect from 1 January 2014,

Carain emendments and interpretations 1o approved sccounting standards became effective during the pariod wera nat
relavant to the Company's operation and do not have any impact on accounting policies of the Company.

N\ -



5.1

CHANGES IN SIGNIFICANT ACCOUNTING POLICIES

Except as described below, the accounting policy applied in these interim financial statements are the same &s those
applied in the last annual financial statemants.

The changes in sccounting paolicies are also expected to be reflected in the Company's financial statements as st and for
the year ending 31 Decamber 2019,

The Company has initially adopted IFRS 16 Leases from 1 Jenuary 2018. A number of other new standards are affective
from 1 January 2019 but they do not have a material effect on the Company's financial statements.

IFAS 18 introduced a single, on-balance sheset accounting modei for lessees. As a result, tha Company, as a lessee, has
recognized right-of-use assets representing its rights to use the underlying assets and lease liabilities representing its
obligation to make |esse paymeants,

The Campany has applied IFRS 16 using the modified retraspective approach, under which the cumulative effect of initial
application is recognized in retained earnings at 1 Jenuary 2018. Accordingly the comparative information presented for
2018 has not been restated - .e. it is presented, as previously reported, under |AS 17 and related interpratations. The
details of the changes in accounting policies are disclosed belaw.

A. Definition of Lease %
Freviously, the Company determined at contract inception whether an arrangement was or contained a lease under
IFRIC 4 - Datermining Whather an Arrangement contains a Lease. The Company now assess whather a contract is or

contzins a lease basad on the new definition of & lease. Under idantified assat for a period of time in exchange for
considerstion.

On transition 10 IFRS 16, the Company elected to apply the practical expedient to 'grandfather’ the assessment of
which transactions are lsases. Caontracts that were not identified as leases under IAS 17 and IFRIC 4 were not
reaszassed. Therefore, the dafinition of a lease under IFRS 18 has been applied only to contracts entered into or
chenged on or after 1 January 2018,

At inception or on reassessment of & contract that contains a lease component, the Company allocates the
considaration in the contract to each lease and non-leazes component on the basis of their refative stand-glone prices.
However, for leases of propertias in which it is a lesses, the Company has elected not to separate non-lease
compaonents and will instead sccount for the lease and non-lease components as a single lease componant.

B. Asalessee
The Company lease only office premises which includes head office and branches.

As = lesses, the Company previously classified leases as operating or finance leases based on its assessmeant of
whether tha lease transferred substantially all of the risks and rewards of ownership. Under IFRS 16, the Company
recognises right-of-use assets and lease lishilities for most leases -i.e. thase leases are on balance shest,

The Company presents nght-of-use assets that do not meet the definition of investment property in propery, plant
and equipment, the same line itern as it presents underlying assets of the same nature that it owns . Right-of-use
a=smets that meet the definition of investmant property are presented within investment property. The carrying
amounts of right-of-use assets are as below,

In Rupees Dffice premisas
Balance at 1 January 2079 14,656,775
Balance at 30 June 2018 13,191,095

i. Significant accounting policies

The Company recognises & right-of-use asset and a leasa liability at the lease commencemant date. The rght-of-
use asset is initially measured at cast, are subseguently at cost less any accumulated depreciation and
irmpairment losses, and adjusted for certain remeasurements of the lease liability. When a right-of-use assat
meets tha definition of investment property, it is presented in nvestment property. The right-of-use asset |s
initially measured at cost, and subsequently measured at fair valus, in accordance with the Company's accounting

Yoph
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The |ease ligbility is initially measurad at the present value of the lesse payments that are not paid at the
commencement date, discounted using the rate implicit in the leese or, if that rate cannot be readily determined,
the Company's incremental borrowing rate. Generally, the Company uses its incremental borrowing rate as the
discount rate.

The lease liahility 15 subsequently increased by interest cost on the lease liability and decreased by lease payment
mada. It is remeasured whan thera is a change in future lease payments ansing from & change in an index or
rate, & change in the estimate of the amount expected 1o be payable under a residual value guaramaa: oras
eppropriate changes in the assessment of whether a purchase or extension option is reasonably certain to be
exercised ar a termination option |s reasonably certain not to be exercised.

The Company has applied judgement to determine the lease term for some lease contracts in which it s a lesses
that include renewal options. The assessment of whather the Company is reasonably certain to exercise such
options impacts the lease term, which significantly effects the amount of lease liabilities and nght-of-use assels
recognised.

Transition

Previously, the Company classified property leases as operating leases under 1AS 17 which include office
premises. Offices ownaed by the parent organization i.e. State Life, are being treated as the same &s State Life's
own officas and rent s chargad at subsidised rates. The contract period of other oifices are for short term
typically run for 1 year with termination clause on both parties and option of renew for an additionat peried of one

At transition, for leases classified as operating leases under IAS 17, |ease liabilities were measured at the present
vaiue of the remaining lease payments, discounted at the Company's incremental borrowing rate as at 1 Jenuary
2019. Right-of-use assets are measured at aither:

- their carrying amount as it IFRS 16 had been applied since the commencement date, discounted using the
lessee's incremental borrowing rate at the date of initial application - the Company applied this approach to its
largest property leases: or

- an armount egusl to the lease liability, adjusted by the amount of any prepaid or accrued lease payments

- the Company applied this epproach to all other leases.

The Company uses the following practical expedients when applying IFRS 16 to leases previously classified as
opersting leases under |AS 172

- Applied the exemption not to recognise right-of-use assets and lisbilities for leases with lass than 12 months
of lease tarm

- Excluded initial direct cost from measuring the right-of-use assets at the data of initial application.

- Used hindsight when determining the lease term if the contract contains options to extend or 1@rminate the
lease.

Impact on financial statements

Summary of the effect of this change in accounting policy is as follows:

—_

Rupees

Impact on Statement of Financial Position
increase in fixed assets - right of use assats 13,197,095
Increase in other lighilities - lease liability against nght of use assets 13,6842 706
Decresse in net asset - hefore tax 451,611
impact on Profit and Loss Account
increasa in finance cost - lease liabilities 1,068,839
Increase [ decrease in management expenses

Increase in depreciation expense - nght of use assets 1,465,680

Decrease in rent axpansa 2,083,808

As & result of initially applying IFRS 18, in relation to the leases that were previously classified 2s operating
leases, the Company recognised Rs 12.2 million right-of-use assets and Rs 13.64 million of lease liabilites as at
30 June 2019

Con—
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Al=oin relation to those |eases under IFRS 16, the Company has recognised depreciation and interest cost, instead of
operating lease expense. Dunng the six months ended 30 June 2018, tha Company recognise As 1.5 million depreciation
charges and As 1.1 million interest cost from these leases.

CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

The preparation of thesa condensed interim financial statements requires management to make judgments, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets and liabilities, income and
expenses. Actual rasults may differ from these estimates and that such estimates and judgments are continually evaluatad
based on historical experience and expectations of future events that are belisved to be reasonable under the circurmsiances,

The significant judgments made by management in applying the Company's accounting policies and the key sources of
astimaticn uncerainty were the same as those that applied to the annual financial staternents as at and for the year ended

Decambear 37, 20718,

INSURANCE AND FINANCIAL RISK MANAGEMENT

The Company's insurance and financial risk management chijectives and palicies are consistent with those disclosed in the

financial stataments for the year ended Decernber 31, 2018,

{Un-audited] [Auditad)
PROPERTY AND EQUIPMENT June 30, December 31,
20189 2018
+ |Rupees)
Operating assets 81 6,203,261 3,866,697
Aight-of-use assets a2 13,191,085 s
19,394,356 3,BE5,697
Operating assets
Opening book valus 3,865,697 5,220,926
Add: Additions during the pericd 2,957,950 375,857
Lass: Deletions during the period = £
6,823,647 B,556,783
Less: Dapreciation for the period |620,386] (1,731,0886)
6,203,261 3,860,697
Right-of-use assets
Balance at 1 January 2019 14,656,775 .
Depreciation chargs for the period (1,465,680) =
Balance at 30 June 2019 13,191,095 -

INVESTMENTS IN EQUITY SECURITIES - Available for sala

June 30, 2019 {Unaudited)

December 31, 2018 (Audited]

Cost Impairment / Carrying Cost Impairmeant / Carrying
provision value provisicn value
........................... [Rupees) (Rupeas)
Listad aquity secunties 125,868,298  (29,141,829) 95,726,470 125,868,208  [16,377.399) 109,490.900
Surplus on revaluation - 117,855,468 - - 141,239,342
125,868,293 {29,141,828]) 214,581,938 125,868,229 [16,377,388] 280,730,242

INVESTMENTS IN DEBT SECURITIES - Held to maturity

30 June 2018 (Unaudited)

31 December 2018 {Audited

Mate Cost Impairment / Carrying Cost Impairment / Carmying
provision valua provisian value
----------------- {Rupees) P [Rupees]
Government securities
- Pakistan investment b 10,7 282,254,801 - 282,254,801 308,310,947 - 308,310,941
- Teessury bills 0.2 208,876,600 s 208,876,800 248,991,629 - 24,937,679
491,131,601 - 491,131,601 587,302,570 557,302,570

10.1 Pakistan Investmant Bands carry profit at rates ranging from 7% to 9.25%.
10.2 Treaszury Bills carries profit rata of 12.74%,

\t‘lmw-
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LOANS AND OTHER RECEIVABLES - Considered good

Acerued Investment Income

Security Deposit

Advence against commission 10 agants

Loans To Employass

Receivable From Fslated Party {State life insurance corporation)
ther Receivables

INSURAMNCE / REINSURANCE RECEIVABLES
- Unsecured and considered good

[Jue from insurance contract holders
Less: provision for impairment of receivables from insurance contract hoiders

Due from other insurers [ reinsurers
Less: provision for Impairment of due from other insurers / reinsurers

DEFERRED TAXATION

Deferred Dehits arising in respect of :
Accelerated tax depreciation on fixed assets
Lease liabilities
Provision sgainst premium due but unpaid
Provision for diminution in velue of invastment
Provision egainst amount due from other insurers { reinsurars

Deferred Craedits arising in respect of ;
Right-of-use assets
Provision for employeas' benefits plan
Unrealized gainfiloss) on revaluation of AFS

TAXATION - Payment less provision
Opening Balance

Tax paid including deducted at source
Provision for taxation
Closing Balence

PREPAYMENTS

Prepaid reinsurance pramium ceded
Prepaid rent
Prepaid miscellansous expenses

CASH AND BANK DEPOSITS

Cash and other equivalents
- cash in hand
- stamps in hand

Current and other accounts
= gurrent accounts
- 5aving accounts

eyt

June 30,

December 31,

2019 2018
(Un-audited) (Audited)
------- (Rupees) —-------csseeemev
8,455,735 12,075,568
1,932,910 1,932,910
49,999 * 49,9885
507,411 316,151
1,558,728 1,668,728
170,799 418,027
12,675,582 16,352 BA3
104,568,488 08 244,434
(82,855,961) (78.695,201)
21,712,527 17,549,233
83,031,836 87,309,222
(33,932,131} |50,550,515)
48,099,705 36,758,707
70,812,232 54,307,940
1,595,492 1636867
3,956,385 -
23,944,810 22,871,608
8,451,130 4,748,446
9,840,318 14,659,649
(3,825,418]) -
(264,418) 264,418
(35,245,677 [42,027,000)
8,452,622 1,676,152
63,293,535 47,184,173
3,735,568 17,318,138
(799,972) 11,209,776
66,229,131 53,293,535
15,726,323 18,635,490
153,751 187,918
108,275 £
15,986,349 18,583,406
79,125 50,000
48,042 144,630
9,619,668 1,383,745
33,757,971 29,820,860
43,504,806 31,399,235
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June 30, December 31,

2019 2018
PREMIUM DEFICIENCY RESERVES {Un-audited) [Audited)
----- el L3111+ 1:1:1: I

Opening balance 20,598,586 24,043,486
Pravision for the period appreciation/(reduction) (7,416,341) L 13,444,900]
Closing balance 13,182,245 20,598,586
Lease Liabilities

Lease lisbilities included in the statement of financial position 13,642,706 =
Current 1,253,706 -
Man currant 12,389,000 -

Financa cost on lease liabilitles for the six months ended 30 June 2019 was As 1.07 million {20 June 2018: Nil). Total

cash autflow for leases was As 2,084 millicn.

June 30, Decamber 31,
REINSURANGCE / CO-INSURANCE PAYABLES 2018 2018
{Un-audited) (Auditad)
------- [Rupees| — -

Due to other insurars { reinsurers 17,881,602 37,796,132
Cash marging against performance bands 4,951,920 5,211,920

22,833,522 43,008,082
OTHER CREDITORS AND ACCRUALS
Agents Commission Payable 33,757,395 40,464 832
Fedarsl Excisa Duty 15,136,675 17,084,738
Federal Insurance Fes - -
Workers' Welfare Fund 201 2,197,746 2,197,748
Salaries & Wages Payable 758,477 1,134,747
Accrued Expenses 2,715,760 2,832,230
Compensated absences 2,570,094 2,570,034
Income Tax Liahilites ; 184,386 172,798
Other Tax Payables 3,078 1118
Unpeid and Unclgimad Dividend 3,008,060 3,011,260
Accounts payable for goods & services 1,372,964 1,889,277
Guarantee payable to the Court against claims 10,982,992 10,882 982
Other creditors & accruals 202 _4,321,2?0 4,141,611

77,006,897 26,693,563

The Finance Act, 2008 intraduced amendments to the Workers' Welfare Fund (WWF) Crdinance, 1871 whereby the
definition of industrial establishriant was extendad. The amendments were challenoaed at various levels and conflicting
judgments were rendered by the Lahore High Court, Sindn High Court and Peshawar High Court.

The Honourable Supreme Court of Pakistan vide its judgment dated 10 Movember 2016, has upheld the view of Lahore
High Court and decided that WWF is nat a tax and hence the amendmaents introducad through Finance Act, 2008 are
ultra-vires to the Canstitution.

Tha Federal Board of Revenue has filed Civil Review Petitions in raspect of above judgment with the prayer that the
judgment dated November 10, 2016 passed in the Civil Appeal may kindly be reviewed in the intarest of justice.

In view of the above, on prudant basis the management has decided not to reverse charge for WWF recorded for the
years upto 2015 amounting to Rs. 2.188 millian.

o
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21.2

This includes cutstanding claims in respect of which cheques have been issued by the Company for claim settlement
but the same have not been encashed by the claimant. The following is the ageing as required by SECP circular Na, 11
dated May 19, 2014:

{Un-audited) [Audited)
June 30, December 31,
2018 2018
* menes [Rupges) ------seeemeem

- More than 6 months 881,936 688,036
- 1 {0 6 months .

CONTINGENCIES AND COMMITMENTS

Contingencies

Various insurance claims amounting to Rs. 75.5 million (December 31, 2018: Rs. 73.9 million) were lodged by various
parties against which Bs. 17.44 million (December 31, 2018 Rs, 17.2 million] were provided while Rs. 58.06 million
iDecermnber 31, 2018: As. 56.704 million} were not pravided by tha Company as the management considers that the
Company's liahility will not excaed provisions.

The income tax assessments of the Company have been finalised upto t8x yvear 2017.Matters of disa“gr:aﬂment exist
between the Company and the tax authorities for the tax year 2008, 2011, 2012, 2013, 2014, 2015 and 2016. In prior
years, the Commissicner has passed amended assessment orders for the these tax years under section 122(54),
wherein tax on dividend incoma has been charged at corporate tax rate by treating such income as business income of
the Company under Fourth Schedule to the Ordinance. Further, certain disallowances were made in respect of provision
for IBMR claims, non-withholding of tax on commission expenses and payment of certain expenses in cash. Thea
management s contesting these matters with the tax authorities and has filed appeals with the Appellate Tribunal Inland
Revenue |ATIR), the Honourable High Court of Sindh {the Court) and with the Commissioner Inland Revenue Appeals
ICIRA) and 1= confident that these matters will be decided in favour of the Company. Consequently, no provision has
been made in these condensed interim financial stateaments in respect of the above matters.

Far tax years 2009 and 2014, the ACIR has passed amended assessment arder under section 122(5A) of the Income Tax
Ordinance, 2001 wherein tax on dividend income has been charged at corporate tax rate by treating such income as
business income of the Company under Fourth Schadule to the Ordinance. As a result of the amended assessmeant
ordar for tax year 2009, demand of As. 4.627 milion was created and for tax year 2014, demand of Rs. 18.583 million
was created against which the Company has paid Rs. 9.292 million. The Company has filed appeals before CIRA and if
the appeal is decided zgainst the Company, a tax liability of As. 13.818 million would arise.

For tax years 2015 and 2018, the ACIR passed an amended assassment order undsr section 122{54), wherain 1ax on
dividend income has been charged at corparate tax rate by treating such income &s business income of the Company
under Fourth Schedule to the Ordinance. Further, certain disallowances were made in respect of non-withholding of tax
an commission expensas and paymeant of certain expenses in cash. Conseguently, tax demand of Rs. 2.298 million and
As. 6.825 million was created respectively. Against the amended assessment order, an appeal was filed befora the
CiRA, who vide combined appellate order dated 21 November 2017 allowed relief in respect chargeability of dividend at
corparate lax rates and levy of Warker's Welfare Fund whereas additons on sccount of non-withholding of tax
commission expensa and cash expenses made by the Company were confirmed. The company has filed a further
sppeal before the ATIR on the issues confirmed by the CIRA. Moreover, the department has also filed sppeal before the
ATIR challenging the relief granted by the CIRAL If the appeal is decided against the Company, & tax liability of Rs. 9.123
million would arisa.

During the previous year, the ACIR issued notice dated 16 May 2017, under section 122(5A) for passing an amended
oroer on certain issuas for the tax year 2011, However, the Company has filed a writ petition before the Honourable
High Court of Singh challenging the validity of the notice being barred by limitation of time. The Court has granted an
intarim order and the said interim order is operating. Based on tax advisor opinion the management is confident of
favourable outcome of the said eppeal. accordingly, no tax provision has been recorded in these condensad intarim
financial statements.

Commitments

There are na commitments as at June 30, 2019 and Decernber 31, 2018,
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NET INSURANCE PREMILIM

Writtan Gross Premium

Add: Uneamed premium resarne cpening

Less: Unearned gramium esarva clesing
Premium earmed

Less: Reinsurance pramium caded
Add: Prepaid rainsurance premium cpening
Less: Prepaid reinsurance premium clasing
Reinsurance axpense

MET INSURANCE CLAIMS EXPENSE

Claims paid

Add: Outstanding claims including IBNR closing

Less: Qutstanding ciaims including IBMR opening
Claim gxpengs

Less: Reinsyrance and other racoveres received
Add: Rainsurance and other recovarias in
respect of outstanding clzims - closing
Less: Beinsurance and othar recovearias in
respect of outstanding cleims - ocpening
Beinsurance and othar recoverias revanue

NET COMPMISSION / ACOUISITION COST

Commission paid or payabla

Add: Defarrad commission expense opening

Less: Defarred commizsicn expansa closing
Met Commission

Less; Commission recaived or racovarabla
Add: Unearned reinsurance commigsion opaning
Less: Unearned reinsurance commission closing
Commissian fram reinsurance

MANAGEMENT EXFENSES

Employees benafit cost

Traval axpansa

Advertisement & sales promotian
Printing and stationary

Dapreciation expense

Rent, retes and taxes

Legal and professianal charges - business ralated
Electricity, gas and water
Entartainment

Wehiclg running expanseas

Office repair and maintenance

Bank charges

Postages, telegrams and tslephona
Annual supervision fee SECP
Rainzurance Balance Writtan-off (Net)
Bad and doubtful debts

Ceo-insurance service charges
Insuranca chargas

Miscellansous

\Cg\ﬁ\f—

Quarterly Half year
ended June 30, ended June 30,
2019 2018 2018 2018
(Unaudited) [Unaudited)
rmmem———— --- [Rupaas) {Rupeas) ~------—
28,829,290 18,856,774 46,504,876 40,412 365
30,108,328 41,017,724 33,943,281 44,053,707
(36,021,253) (37,401,821} (36,021,253) (37.401,821]
22,916,365 23472677 44,426,904 47,064,252
8,981,438 10,685,441 18,550,025 22,724 963
17,658,947 19,228,524 18,695,430 18,424,029
(15,726,323) (17,563,280 {15,726,323) [17.563.280)
10,914,062 12,352,686 21,519,182 24,585,732
12,002,303 11,118,892 22,907,712 22,478,520
83,778,517 3,160,851 91,928,806 35,763,827
210,654,731 427.017,691 210,654,731 427,017,691
{311,450,144) 1410,146,58B) [318,692,780) (430,990,073}
{17.016,896) 20,031,854 [16,109,243) 31,791,444
69,658,682 aa7851|[ 72,008,970 || 25,299,269
118,999,660 313,588,703 118,999,660 313,588,703
[211,094,702) (301,443,857) {211,643,340) (325,792,200)
{22,436,360) 12,6893 697 {20,635.310) 17,088,792
5.419,464 ?.438525 4,526,067 14,694,652
3,420,033 2,676,058 6,788,525 6,696,167
5,392,767 6,831,837 5,295,944 7,168,520
(4,973,323] [5,231,218) 14,973,323) 5,231,218)
3,839,477 4,376,778 7.111,1486 8,633,469
160,574 106,268 434,763 348,111
582,591 2,024,434 534,024 3,680,089
(502,916) (B43,025) {502,916) 1843.026)
240,249 1,287,676 465,871 3,156,174
3,599,228 B.DEQ,IG‘;_ 6,645,275 5,477 206
13,418,887 9,841,120 24,269,653 20,122,343
592,687 223,578 1,015,516 667,669
126,220 14,250 1,233,025 147,370
378,378 148,626 577,533 333,516
1,784,886 489,727 2,086,066 1,008,531
65,762 1,676,198 1,248,508 2,400,235
904,131 1,870,734 1,862 285 2,598,804
403,822 525,054 647,980 B53,575
212463 75675 405,905 336,258
1,383,535 1,244.314 2,815,634 2,125,076
90,815 186,133 174,082 1,123,457
95,885 28,583 140,562 28,663
413372 388,924 830,347 733,240
53,139 139,348 106,278 139,344
19,347,737 - 18,347,737 -
(15,108,238) 4,141,846 (12,457.624) 10,292,134
271,150 126,031 £90,953 291,108
324,005 354,135 324,005 354,139
219,815 92,180 261,283 171,257
24,978,461 21,557 458 45,639,728 44,734 422
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Employee banefit cost

Salaries, allowance and othar banefits
Charges for pest employrment bensfit

INVESTMENT INCOME

Income fram equity securities - available for sale
Dividend incame
Gain an salas of investment

Income from debt securities - hald to maturity

Return on government sscuntias

Raturn on term finance carificates

Ameorization of [discount] / premium en governmeant
sgcurities / tarm finance canificates

Income from term deposits
Raturn on term deposits

Realised gains on investments
- Equity securities

Total investment income

Less: impairment) / Reversal in value of available for
sala securties- eguity sacurities

Mat invastment income
OTHER INCOME

Incoma from financial assets
Aeturn on bank balances

Income from non-financial assets
Exchange gan

Miscellaneaus income [ (loss)
Liabilitias writien back

OTHER EXPENSES
Auditars' remuneration
Directors’ Fees

Directors Training and Developmant
Fees & Subscrption

EARNINGS PER SHARE

Prafit after tex for the period

\Wighted average nurnbear of crdinary sharas

Basic sarnings per share (Aupses)

A

Cuartarly
endaed June 30,

Half year

ended Juna 30,

2018 2018 2019 2018
iUnauditad) {Unaudited)
................ {Ru pﬂga] — iHupagE" == e

13,188,265 5,685,270 23,830,4M 19,661,118
230,622 245,850 439,182 471,235
13,418,887 0841120 24,269,663 20,122,343
4,663,252 3,791,158 4,663,252 4,151,477

- 496,774 - 1,186,112
10,788,548 B.023,532 23,406,263 18,449,426
[1,277,344) {1.228,241) [2,556,140) (2,990,654}
14,174,454 11,083,261 25,513,375 20,796,360

- 100,274 o 100,274

= {200,234} - 626,658
14,174,454 10,983,2M 25,513,375 21,523,252

(12,523,837) (3,588,881) {12,764,430) 2,667.718
1,660,617 7.394 420 12,748,945 24.191,010
1,116,344 2,678,416 2,927,223 3,790,678

256,854 4,000 256,854 .

- - 6,000 32,000
16,151,214 16,151.214 -
17,524,412 2,682 418 19,341,231 3,822 578

195,249 187,545 387 489 330,870
720,000 1,080,000 1,320,000 1,820,000
- . 290,000 -
43,400 104,800 87,800 149,200
858,649 1,372,345 2,085,289 2,389,870
175,098 (10,810,386} 1,743,266 (12.270,204)

----- -- (Number of Shargs] ------== -

50,000,000 50,000,000

50,000,000

60,600,000

0.00 10.22]

0.03

(0.25)
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RELATED PARTY TRANSACTIONS

Related parties comprise State Life Insurance Corporation of Pakistan being the parent company,
associated entities having directors in comman, other subsidiaries of parent company, key managerment
personnel, gratuity fund and provident fund. The transactions with related parties other than those
disclosed elsewhere in the condensed interim financial statements are as follows:

(Un-audited) (Un-audited)

June 30, Jure 30,
2018 2018
------------- -- (Rupees) -----=---=-smun

Transactions

Rent paid {parent company) 1,306,000 1,420,176
Contribution ta provident fund 439,182 T 471,226
Hemuneration to key management personngl 9,274,861 8,211,257
Diractors' rermunaration 1,320,000 1,820,000

Cash dividend received from associate companies

W

{Un-audited) (Auditad)

June 30, Decamber 31,
2019 2018
------------- (Rupees) --—--r-ameeem-
Balances
Receivable from State Life Insurance Corporation of Pakistan 1,668,728 1,688,728
Receivable from gratuity fund 1,410,130 1,365,337

Dus to employses' provident fund 2 -

FAIR VALUES OF FINANCIAL INSTRUMENTS

Fair value is an amaount for which an asset could be exchanged, or a lisbility settled, between
knowledgeable willing parties in an arm's length transaction. Consaqueantly, differences may arise betwean
the carrying valugs and the fair values estimates.

The Company measuras fair values using the following fair value hisrarchy that reflects the significance of
the inputs used in making the measurements:

Level 1: Fair value measurements using quoted prices (unadjusted) in active markets for identical assets or
liatilities.

Level 2 Fair value measuremeants using inputs other than guoted prices included within Level 1 that are
observable for the asset or lisbility, either directly {i.e. as prices) or indirectly {i.e. derived from prices).

Level 3: Fair value measurements using inputs for the asset or liability that are not based on observable
market data (i.e. unobservable inputs).



NN

‘BN|EA IR O UL QEUnEE) @ o0 Sjunoae Bl gl 0800 SLS |k Bragl j0 an|Es i 00 pestEn jou smy Aueduod oy)

paz Al B JUDWENNSEDW AN{EA JE] 041 YDA 01U AUIRISIY Anjea ieg

(PeRpRT-uN] BLOZ 08 Dunp

SSZELSOLD  (LBLEOFOLE  VERAOOELE  OUGZO0EYSS  ZrEDEL0SE
1E05 065 o \EDS E6S 98] = 5 . & 5[EMIIIE PUE SIOLDED S0
(50BN ER TR BRI EY - - LERRARD BAURINSU-AT)  BIURINSUIBH
|SER'DEN L) NSEEDED L) +BIUBADR U] RRANGQEE UM | LB
s - = SRR BEEE]
P20 rES) Ie20'FESH = o HET LU SRS U ] By
1985 BES 05 1985 BES 0T »SIAIEEN AJHEED WWas
{LBZ'EPEEEN |LBE'ERE EE] LSEAIESEN WNjWEId pauseEun
10BE'2E'BLEN  (DRL'ZED2LE) - SHNE Bupnpu sunms Deguesing
OT|EA B} 8 POINSUILL [0 SHINIGE] [FEUTULE
PPE'GELS PEEREES 1200 unjyEINbay § BEURTYT WEEILLILIDT PRUBEE
IRB'L Fidzic i panmon seudscan) obegeg
OFE'ER LLE DIEME ILE sl Bepuesing jsupebs ssama) asusinsnag
OPE'L0E'rS OF6 ' L02S LSEEEAIBIA) BIUBMSUIEY [ BOURINEY|
ERS'ESEH EBIE5EDL o ADEEASIAMm SO0 FUE Sure
. SEZ'BEE'LE GELB5E1E +ENEOdaE JUBY PUE YEE]
DDIEGE LHS DS E0E LS5 = 045'Z0E'LE5 EOUNIDE JUDLULIOADL) -
EUALLS I
ANJEA J[E) T PRINSEELI FOU FIEEET |FIIUTULY
TrEOEL 05T ZHZOELOSE IrE'DEL 052 sanunaes Aynbe pejonry -
FILALA L
WOEA JET) 10 PRANERELL FIRERN [IaUaL

{Eaedny)
GG 0| GHAREIRH Aunpou [T ]
£ |mnag £ jona | (oA (LT |EOUBLIJBYID PR EURD Pl 23 iy 10pP|EH
PEUETY] BE0Z LE MgUasg

_TOE0LT'ELS  (FRLOLVELF]  SEMELRDSE  LOWLEL'LGY  BEGLESFLE
[eaa"a00’LL) (LEE'B0DLL} $ - 3 W S|EUDIEC PR S0 Ky
|ZZS EER'TE) |ZZo'EER'zZ| «SBEEAE BOUINGL|-07) | BoUINGLIRY
[E9Y"ZL9'E) {29V ZLSE) LEHIBARE L PEAIAZE WIRLe Y
[B0L2¢0"EL) {saL'zee'EL SORIEEET Q50
[9167205) (9LE"zZ05) o UDHESILILLACD BIURMNEUIES PEUIEEU[
[SFE'ZAL'EL) {SPE'ZEL'EL} SSTAMAEAT AIUBIRAR WniUskg
[ESZ"LZ0'IE) (€52 LE0'BE| »SEAIEER IR PRUIESUN)
[LEL¥PS9'DlLE] {LEL'¥S0'DLE] e E BugjmeSunes Gujpueising
BA[TA 5|8 I PRINERAU P00 S8[31[HE)] [H2URuL
EZL'ELE'Y EZE'ELG'Y s unsnkEy [ aswadey uoss w0 pe usag
CHA'L ag's panuzoe sauRAnIR) afiea s
[99°66E'BLL D99 EREALL s Buipuesing 1SwelE SELBADIS) BIUEINSUIEY
TELZLE DL EEZZLROL LHRERRASII A2UTINSUIaL | BaURINGU|
i ZHT'ILYEL ZRS'GLAEL «SAOEABARI JAYLD PUE EUBDT
908'F05'Er BOEFISEr $SLE000P JUB] pUT IR
LEE'EOG R LO'LEL'LGY ¥ LOW LELLEY ERNORE URLLLEIADE -
SUBLIESANL|
BI{EA T 1T PRINFTIAW 100 SI955E [UEUEUL]
BEG LAFWLE HEE'LRS ¥LE X 3 BERLBS'FLE saijunaag Aunbo gawng -
GUAHLEEaNL
BRpEA S)Ep 1 PO FEL SRS [UELBUL

|=aadng) v
BaAHEqEy
19 I sojqeay Ay BUE
E [aaay T [2aEy L [@aEy |udg 1D pun suwg ~Oi-piEH 30RO REEAY

ey} u (@R eyl Ag pousd Suitindod @yl jo puB syl 18 PENSEELI STUBLLITIIELI [BIUE SERAEUR AD|R0 P aILL




32

SEGMENT INFORMATION

The class wise revenues and results are as folows:

Half year ended June 30, 2019 (Unaudited)

Fire Marine, Maotor  |Accident and Bond Other 2018
June 20, 2018 B aviation & Health classas Aggregate
proparty transport
{Rupees]
Premium receivable [inclusive of federal
exciss duty, federsl insurance fee and
edminisirative surchargel 11,011,260 6473047 17.017.407 10715319 590,709 G.ES6376 51863518
Less : Federal excisa duty / Sales Tax 1,282,892 E&E, 750 1,762,937 87,782 854,221 4,614,582
Federal insurance fee 81,154 54,743 126,639 . 6,128 86,794 334,458
Cthers 21,782 261,624 86,477 - 4.630 25,173 408,602
Gross written premum (inclusive aof
administrative surcharge) 9,615,422 5,500,030 15,041,354 10,115,318 512,568 5,720,182 _GE.EM,E?E
Gross direct premium 8,451,132 5,272,081 14 5596480 10,115,319 493,137 5,602,215 45,630,334
Facultative inward premium - - - £ 5 - -
Administrative surcharge 164,250 227,948 4448 504 - 19,432 117,967 974,542
5,615,422 5,500,030 15,041,354 10,115,378 512,668 520,182 46,504,876
Insurance pramivm garmed 14,458,881 5,009,973 11,860,871 £ 463,010 1,068,524 6,666,645 44 426,904
Reinsurance expense [11,742,166)  (5,109,247)  [1,403,284) - (474,881) [2,7B89,625) [21,519,192)
MNet insurance pramium 2,716,726 [99,274) 10,457,537 5,463,010 583,643 3,776,020 22,907,712
Met commission 136,436 (6,832) 20,198 - 134 304 181,677 465,871
Met Underwriting Income 2,853,162 {106,106]) 10,477,783 5,463,070 728,037 3,957,697 23,373,583
Insurance claims 25,251,085 BZB,153 | (B.311,526] [3,564,281] - 305,862 16,105,243
Ingurance claims recovered from reingurers | (19,687.8981)  (1.27.102] 693,289 - - (369.8249)] (20,635310)
Mot claims 5,563,437 [#42,948] |(5,618,237]  (3,964,281) - (64,037} 14,526,067}
Commission expense {3.042,185] 971,084} 1,321,853 {273,240 [317.3021 (1.186.482) {7,111,146)
Managemant axpanses 19.436,543) 15397111} (14,761,534) (8,927, 1400 [503,033] {5,613,767) (45,638, 728)
Premium deficiancy expense 4,728,064 [163,343) {1.113,168) 2,719,535 504,950 530,104 7,416,341
Met insurance claims and axpansas {2,187.227) [6.964,887) (22,814,793) (11,445126) (215385 (6,233,182)  (49,860,600)
Underwriting result 665,935 [7,070,993) (12,337.010) |5,982,116) 512,652 (2,275.485) |26,487,017)
Investment ncormss 12,748,345
Other income 18,341,281
nther expenses {2,085,289]
30,004,547
Results of operating activities 3,517,930
Segmeant Assals 74,096,299 70,199,325 48,228,708 18,156,697 8,835,843 32,002 843 210,519,419
Unaliocated Assets B57,640,153
74,096,298  2B,199,329 49,228,708 18,156,597 8,835,843 32,002,643 1,068,159,612
Segmant liabilities 200,186,197 17082622 36332147 14,521,245 8,248,848 10,397,362 286,767,121
Unallocated Eabilities 90,649,601
200,185,197 17,082,622 36,332,147 14,521,245 8,248,548 10,397,362 377,476,722
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Half vear ended Jure 30, 2018 (Unavdited)

Firg Waring, botar Accident and Bond Other 2018
June 30, 2018 & gviation & Heslth classes Aggragats
proparty transport
[Rupees)
Premium recelvable (inclusive of fedaral
excize duly, federal insurance fee and
administrative surchargel = 11,081,273 6934408 871,039 8306641 2724931 6843803 45672155
Less ; Federsl excise duty / Sales Tax 1,265,164 648,802 1,207,986 - 32813 0wt B36 4,474 813
Fadaral inguranca fea 85,897 89,655 83,733 23,583 £8,954 321,822
Cthers 26,638 A21.048 13127 14,930 27,306 453,048
Gross written premum [inclusive of
sdministrative surcharge) 8,583,573 5,964,505 B,346,253 8,306,641 2358287 5,852,707 40,412,366
Gross direct pramium 9,368,378 5,706,741 E.040,051 8,308,641 2304111 5,732,087 38,458,008
Faculative inward pramium - - - - - -
Admimstrative surcharge 215,185 258,164 306,202 54176 120,620 . 954,357
9,583,573 5,964,905 8,346,253 8,306,641 2,358,287 5,852,707 40,412,366
Insurance premium samead 16,743,253 7,063,966 8,321,598 8171127  2.50B.E72 5,265,578 47,064,252
Reinsurance expanse [14,307,73%) 15,048, 787) [2,073,483) - 11,187, 740) i'l.Bﬂ?.?lE"l:l |24,585,732)
Met insurance pramium 1,435,562 2,005,199 6,248,113 8,171,127 1,320,832 3,297,587 22,478,520
MET COMmmMISsian 2,435 885 143,796 13,775 - 347,369 218,369 3,156,174
Met Underwriting income 3,871,427 2,148,535 6,261,888 8,171,127 1668301 3,612,956 25,634,694
Insuranco clarms [5,083,598])| [(5,786,818)] (4.967,532) (3,602,967 (6.425,0000] {5.915,329] (31,791 444}
Insurance clarms recovered from reinsurers J,685,583 J4H,554 2,554,400 - 3,865,000 6,652,443 17,096,792
Met claims [1,408.008) (5.437.664) (2,413,132] [3,602,967] [2,570,000] 737,120  [14,694,652)
Commission expense [4,392,038] (1,603.587] 11,203,474} 1408,507] (353,978 [765,8688) |8,633,4639)
Managemant expenses (10,608,525] (B.802,B45 |9,238,875) (9,195,027 (2,610,503} (6.478,647) (44,734,422
Pramium deliciency expanse 5,662,306 116,239 - (58,580 185,611 110,427} 5,864,173
Met insurance claims and expenses [10,746,264) (13,428,857 (12,855,481) (13,265,051) (5384,868) (6,517,843) (62,198,364
Underwriting result |6,874.837] [11,275.,862) [6,593,593) (5,083,924) (3.716.567) (3.004,887)  (36.563.670]
Investment income 24,191,010
Other Incorme 3,822,678
ather expenses [2,358,870)
25,613,818
Results of operating activities (10,549,852
December 31, 2018 [Audited)
Fire Marine, Motor Accident and Bond Othar 2ma
Decarmnabr 31, 2018 & aviation & Health classas Aggregate
property transport
[Rupees]
Segment Asssis 101.465.833 38,812,526  &7.006,802 76,086,350 12702260 44138418 289,951,157
Ungllocated Assets 926,118,158
101,465,833 39,612,525 57,006,302 25,025,359 12,702,260 44138418 1,216,069,356
Segment liabilities 318,305,906 23,330,623 35,963,628 16,698,731 10,BH7.577 183870683 423,873,618
Unallocated labilities 86,593,563
318,395,986 23,330,623 35,963,628 16,898,731 10,887,577 18,397,063 510,467,181
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33 CORRESPONDING FIGURES

Caorresponding figures have been rearranged or reclassified, wherever necessary, 1o align them with the presentation
reguirements of the Insurance Accounting Regulations, 2017 and Insurance Rules, 2017,

34 DATE OF AUTHORIZATION

This condensed interim financial statements was autharized for issue an by the Board of Directors of the
Company. |

I
Chief Executive Officer ha ‘ erson Directgr |
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