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A subsidiary of State Life lnsurance Corporation ofPakistan

CTORS' REPORT TO THE MEMBERS ON
DENSED INTERIM FINANCIAL INFORMATION

On behalf of the Board of Directors, I am pleased to present the Condensed lnterim Financial lnformation
for the six months period ended 30 June 2017.

Generdl Review

The gross premium written for the six months has been less than the corresponding period in line with the
management strategy not to undenrurite business which are not in line with the underwriting guide lines,

for clients having outstanding for long time and clients have high loss ratios for many years. As result of
decrease in business the expenses to premium ratios have increased also the provision for some huge

losses during the period under review have contributed towards the high underwriting losses.

It is also worth mentioning here that your company has initiated the process to increase the paid up capital

to Rs. 500 million as required under the statute and fresh injection of the funds will bring more financial

strength for the company.

Performance H io hliohts

The comparativefinancialhighlightsforsix months ended on 30June 2O\7 and 20L5are presented below:

30 Jun 2017 30 Jun 2016 lncrease / (Decrease)

Amount %

(t1-,9t9,8421 (L7%)

(2,L83,467\ (6%)

28,285,659 (58%l

5,51-3,890 L8%

2L,196,693 (68%)

28,99t,223 (742%)

(44,402,723) (22%)

-0%
(0.72) 1,42%

The.management has devised a new strategy for procuring business under which focus is being given to
motor products and personal accident to create a new niche for the Company, besides other classes of
insurance business. The reason forfocus to motor business is its high potentialand immediate cash inflows
which can be utilized to generate more investment income.The new strategy also ensures proper

uiderwriting so as to avoid excessive exposures.

Gross premium

Net premium revenue

Underwriting profit / (loss)

Net lnvestment income

Profit I (Loss) before tax
Profit / (Loss) after tax
Retained Earnings

Paid-up Capital
Earnings per share (EPS) Rs.

Future Outlook

57,697,876

35,091,998
(76,838,819)

35,388,882
(52,472,024)

(49,474,877)

1,56,648,L15

403,600,000
(r..23)

69,617,658

37,275,465
(48,553,160)

29,874,992

(3L,275,33L)
(2O,483,654)

201,050,939

403,500,000

(0.s1)
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Under revised SOP's for claim settlement the Company is now finalizing claims in shortest possible time to

facilitate the policy holders and build company's market reputation.The Company has also put in place new

marketing team with revised commission structure to procure maximum business.

The management understand that due to change in underwriting policies there will be a down in the

business but the same will be covered over the period with good business.

Acknowledqement

The directors of your company would like to take this opportunity to thank Securities and Exchange

Commission of Pakistan, lnsurance Association of Pakistan, State Bank of Pakistan, the Banks and Financial

lnstitutions and to all the stakeholders for their continued support and cooperation. Further, staff,

producers & agents for their efforts and our valued clients for their belief and trust are being

acknowledged.

For and on behalf of the Board

Karachi: August 26'h, 2OL7 Ghufran Memon

Chairman
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(1191e8421

(2183467)

28285659

551 3890

2'11 96693

28991223

(44402723)

(0.72)

2016ur30

69,617,658

37,275,465

(48,5s3,160)

29,874,992

(31,275,331)

(20,483,654)

201,050,838

403,600,000

(0.51)

2017 ctt30

57,697,816

35,091,998

(76,838,81e)

35,388,882

(52,472,024)

(49,474,877)

156,648,115

403,600,000

(1,23)
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Independent Auditors'Review Report to the Members on Review ofCondensed Interim Financial Information

htlroduclion

We have reviewed the accompanying

i)
ii)

i ii)
iv)
v)

vi)
vii)

viii)
ix)

condensed interim balance sheet;
condensed interim profit and loss account;
condensed interim statement 

"f 
*,;;;Jr;nsive i

condensed interim statement cash flows;
tncome;

condensed interim statement of changes i
condensed interirn #il:il :i ;:#ffi,in 

equitv;

condensed i,terim *##il Ii :,:",}:ltt'
condensed interim statement of expenses; and
condensed interim statement of investment income

g Co., a par(nership lirm registerod in palirbn
of the KPMG networr or tnitJpenOcnt meit
KPMG lnternational Coop"."iir" - - -"'?
at'), € Swiss entity.

express a corrclusion on tlre condensed interim

Scope of Review

Conclusion

ntion that causes us to betieve that the
ation is not prepared, in ail material respects,
as applicable in pakistan for Interim



. ---------l

lGreTatfftCo.

Emphasis of Matter

Other Matter

The figures for the quafter ended 30 June 2017 inthe condensed interim financial informationhave not been reviewed and we do not opr"r, a concrusion on them.

Date:26 August 2017

Karachi

K{ttnr \*-, --
KPMG Taseer Hadi & Co.
Chartered Accountants
Muhammad Taufiq
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to l9r(orm an integral part of this condensed interim financial information.tt
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Alpha Insurance Cohpany Limited
Condensed Interim Balance Sheet
As at June 30, 2017

SHARE CAPITAL AND RESERVES
Authorised share cepltel

[50,000,000 (December 3L, 2O16: 50,000,000)
Ordinary shares of Rs, l0 each]

Issued, subscribed and paid-up share capital

[40,360,000 (December 31, 2016: 40,360,000)
Ordinary shares of Rs. l0 each]

Retained earnings
Reserves

TOTAI EQUITY

LIABILITIES
Underwriting provisions
Provision for outst-nding claims (including IBNR)
Provision for premium deficiency
Provision for unearned premium
Commission income unearned

Creditors and accruals
Amounts due to other insurers / reinsurers
Accrued expenses

Other creditors and accruals

Unclaimed dividend

TOTAL LIABILITIES

TOTAL EQUITY A}ID LIABILITIES

CONTINGENCIES AND COMMITMENTS

Note (Rupees)

(Un-eudited) (Audited)

500,000,000 500,000,000

June 30,
20t7

403,600,000
156,648,115

10.1

570,423,115

December 31,

20t6

403,600,000
206,122,992

I0,175
619,897,992

460,507,272

19,601,456

65,961,270
4

550,108,494

93,199,855

34,050,999

47.492.719

174,743,473

3,011

198,988,934
'19,610,021

72,294,491

753,868

296,647,214

103,075,459

34,609,913

,276
185,977,548

I 1,260

or



Alpha Insurance Company Limited
Condensed Interim Balance Sheet
As at June 30, 2017

ASSETS

Cash and bank deposits
Cash and cash equivalents
Current and other accounts
Deposits maturing within 12 months

fnvestments

Deferred Assets
Deferred taxation
Staff retirement benefits

Other Assets
Premiums due but unpaid
Amounts due from other insurers / reinsurers
Accrued investment income
Reinsurance recoveries against outstanding claims
Taxation - payments less provision
Deferred commission €xpense
Prepayments

Sundry receivables

Fixed assets

Tangible
Furnihre and fixtures
Office equipment
Computer and related accessories
Motor vehicles

TOTAL ASSETS

(Rugees)
(Un-audited) (Audited)

June 30,
2017

392,315

31,509,971

90,000,000

lll,902,2g6

625,361,277

DecembEr 31,
20t6

226,505
22,094,199
75,000,000

97,320,693

636,399,394

t0

lI

33,357,990

I
35,224,119

29,395,719

1.866.229

31,261,947

12

t3

4,350,522

753,040
336,673

917

5,9701152

4,975,092

956,090

403,395

l,22g,gg4
7,364,551

1,299,296,342

-

1,105,534,014

19 form an integral part of this condensed interim financiar information.

41,629,0E5

35,704,764

19,503,469

349,449,412
40,526,371

9,361,954

201347,993

I
5lg,g2g,50g

61,179,663

33,966,669

19,994,930

137,403,653

37,511,437

13,195,927

25,709,929

4.247.532
333, I gg,43g

Chairperson



Alpha lnsurance Company Limited
Condensed Interim Profit and Loss Account (Un-audited)
For lhe halfyar ended Junc 30,2017

Qurrter cndcd Junc 30. 201?
,Vrlt

prop.rty rvledon rnd
drmego trruport

rnd hcrlth rrrctyrllp

Aeercilla
2017 2016

Revenuc rccount
Net premium revcnue

Net claims

Premium dcfciency cxpense
Managcmcnt expenses

Net commission

Undcrwrldng resultr

Net investsnent income
Olhcr incomc

Gcneral and administ-ative expenses
Lorr for thc qu.rt€r beforc ttrrdon

Trtidotr
- Currcnt
- Defcrred

Loss for thc qu.rter sftcr turdotr

Errulngr per rbtre.brrlc
rnd dlluted 14

Revenue rccount
Net prcmium revenue

Net cleims

Premium dc6ciency expense
Maoagcment expenses

Net commission

Undenrldng rerultr

Nct invcstrnent income

Other income

Gencral and administrative expenscs
Locr for thc hrlf yerr before terrdon

Trrrtlon
- CurrcDt
- Dcfcrrcd

Lotr for thc htlfye.r rlter tDrrtlon

Errnlngr pcr rhtre-beslc
rnd dlluted ll

2,596,721 (2,E51,267) 2,960,976 5,675,858 1,5592s4
(45,942,687\ 2,04E,t67 1,862,462 (2,26t,592)

(2,105,055) 7,t36,489 19,4E9,609
(2,019,291) (46)12,74t) (30,013,906)

2,812,516 (1,14E,8s9) - (1,E72,454) _ (6,724,849) (6,933,646) (3,300,630)
(5,1s0,226) (2,725,623) (1,8E2,4sE) (4,629,0Oe) (959,110) (t,u5,420) (16,461,145) (|t,76s,973)
(1,720,2'14) (E34'647) (584'330) (2E3,74E) s,230 (502,549) (3,920,2tt) (2,701,754\

(47,403,9r8) (5,512,029) 2,356.650 (3,370,945) 605,374 (t2,467,164) (65,792,032) (30,3t6,654)

I

I
l
I

I

I

I

24,192,58t 25,546,107

t44,S7S 502,982
(6,954,193) (7,452,21E)

(47t709,06r1 (t 1,719,783)

-tss.otoil fi::rJ4'ol
I zn,qst ll e.iqs,ozs I

217,421 6,116,529
(47,4er,63e) Jlggl3jll

--sEL 
-lgltlAggregrte

2016

Hqlf ycrr endcd Junc 30. 2017
Flre rnd Mrrlng Motor Accldcnt Credlt tnd Mlrcetlenoour
property avlrtlon rnd
drmrge tranrport

rnd bcalth rurctyrblp

Rupecs)

7,390,012 6,2n,420 10,950,942 7,841,743 t,291,085
(60,0s3,610) (3,591,405) (2,E41,496) (3,389,69t)

1,406,796 35,091,99t t7,275,466
(655,973) (70,53{,17s) (36,126,965)

388,274 (155,021) - (t 39,835) (E4,8s3) r,565 (r0,r 14,460)
(r2,868,067) (6,e56,s81) (4,801,253) (4,U5,77e) (1,661,346) (2,449,000) (33Jr2,02s) (34,s88,260)

.0,:79,12r) (t,722,371t (t,34r,196) (39t,992) 23,144 (t,004,643) (r,023,179) (4,998,941)
(68,722,st2) (6,213,960) 1,957,e97 (725,554) (347,117) (2J87,67' lZO,rlA,Ars) rqa,sslJ60)

35J8r,8r2 29,874,992
1597,045 763,68t

(12,619,132) (t 3,360,844)
(s2,172,0241 (31,275,33 t)

ftr6s,ortlf (46r/30il
I r,gcz,lzz ll rr,zs:,roz I

2,997 ,147 10,791,677
(49,47 4,E77) (20,4E3,654)

------s31-----gi.u
condensed inrcrim financial information.
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Alpha Instrance Company Limited
condensed Interim Statement of comprehensive Income (un-audited)
For the holf year ended,hue i0, 2017

Quarter ended June 30, llelf year.ended June 30,
2017 20t6 20t7 2016

(47,491,639) (5,603,254) (49,474,t77) (20,483,654)

(47,491,639) (5,603,254) @ @

--::

part of this condensed interim financial information.
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Alpha Insurance Company Limited
Condensed Interim Statement of Changes in Equity (Un-audited)
For the halfyear ended June 30, 2017

Issued, Crpitel rererve
subrcribed rnd Rererve for
prld-up cepitrl exceptlonrl

lorles r

Rcvcnuc regcrye Totrl Share
Generrl rctarl'c Retelned holdcrs'equity

eernlngs

Brhnce rs at Jonurry l, 2016

Total comprehensive incomefor the holf year:

Loss for the half year ended Junc 30, 201 6

Othcr comprehensive income

Brlance es rt.Iune 30, 2016

Tolal comprehensive incomefor the holfyear:

Profit for thc half year cnded December 3 I , 201 6

Other comprehensive income

Belence ns at Deccmber 31,2016

Tolal comprehensive income for the half yeor

Loss for the half year ended Junc 3,0,2Ol7

Other comprehensive incomc

Brlence er et June 30, 2017

@upeer)

403,600,000 3,355,000 6,820.000 22t,534,492 635,309,492

403,600,000 3,355,000 6,820.000 201,050,E3E 614,825,838

403,600,000 3,355.000 6,820,000 206,122,992 619,897,992

\smt'-

_193,099J0q_ _!J!5,900_ _o,!2gJag_ -__tgg4lq!l _lzp,4lu5_
t The reserve for exceptional losses reprcsents amounts set asidc till Deccmber 3l , l97E to avail deduction thcrcof in computing taxablc income, as
allowed previously under the old Income Tax Act of 1922. After thc inroduction of the Repcaled Income Tax Ordinancc, 1979, which did not
permit thc said deduction, the Company discontinued thc sening aside of amounts thcrcafter as rcserve for exceptional losses.

The annexed notes from I to

EEEEl[T
(20,483,654) (20,4E3,654)

L]EEMru
5,012,154 5,072,t54

EEE]rru
(49,414,877) (49,474,877)



Alpha Insurance Company Limited
condensed Interim Statemeni of cash Frows (un-audited)
For the halfyear ended June 30, 20Iz

OPERATING ACTryITIES

Underwriting activities

Premiums received
Reinsurance premiums paid
Claims paid
Reinsurance and other recoveries received
Commission paid
Commission received
Other underwriting payments
Net cesh (used ln) / from underwrltlng activitles

Other operating activities

Income tax paid
General management expenses paid
Operating paynents
Operating receipts
Net cash used in other operating activities

Net cash used in all operating activities

1 INVESTMENT ACTIVITIES
Profit / return received
Dividends received
Payments made against purchase of investrnent
Proceeds from disposal of investrnents
Fixed capitat expenditure

Nct cash generated from investing activities

FINANCING ACTIVITIES
Net cash used in financing activities

Net cash from all activities

@upees)

June 30,
2017

77,24E394
(33J80,400)
(46,404,751

25343,255
(tt,722,594)

3316,546
773

June 30,
20t6

66,709,675
(22,732,341)
(24,562,262)

g,2gg,ggg

(13,169,755)
24,099,500
33

5,995,793(15,373,075)

(3,979,959)
(14,011,075)

(4,023,969)

189.168
(16.825.834)

(32,198,909)

27,7911934

6,907,499
(243,013,732)
255,211,651

ll

(3,596,667)
(15,939,070)

(t,992,569)
983,578

30,261,162
4,93 1,359

(ll2,g74,l4g)
99,03 I , 163

t4t.4s2
21,009,09446,790,502

Cash and cash equivalents at the beginning of the period
Cash and cash equivalents at the end of the period

\$rr"t!- (M L.,.

14,591,593

97320,693

6,559, I 3g

33,151,043

39,710,192



Alpha Insurance Company Limited
Condensed Interim Statement of Cash Flows (Un-audited)
For the halfyear ended June 30, 2017

Reconcilietion to Profrt and Loss eccount
Operating cash flows
Depreciation expense

lncrease / (decrease) in assets other than cash

(lncrease) / decrease in liabilities
lnvestrnent and other income
Deferred tax asset recorded during the period
Loss after teratlon

Deflnltion of cesh:

Cash comprises of cash in hand, stamps in hand and bank balances.

Cash for the purpose of the Statement of Cash Flows consists of:

Cash and other equivalent
Current and other accounts

Deposits maturing within 12 months
Total

The annexed notes from 1 integral part of this condensed interim financial information.

Y\{"M (M

@upees)

June 30,
2017

(32,198,909)

(1,511,249)

It7,lll,432
(242227,205)

35J8t,8t2
3,962,172

(49,474,E77)

June 30,
20t6

(14,448,945)

(1,650,565)

22,284,912
(67,797,155)
29,874,992
11,253,107

(20,483,654)

392,115
31,509,971

E0,000,000

111,902,286

185,880

39,524,302

39,710,182

Chairperson



Alpha Insurance Company Limitd
Coudeosed Interim Statcment of Prcmiums (Un'audited)
For thc holf ycar endcd Junc 30, 2017

Eurlncrr undcrvrlttatr lnrldc Prklttr[

Nct PEEIUD Rcvcruc

prcnrun un..mcdprcrlu' prcnru Rll.rorr*. Hff 
2017 2016

wrln.! 
-p..r"-roi.S 

crncd ccdcd ffi 
crD'rrc

(RupCCr)

Dlrcct rnd f.cultttlvr

Firc ud prcpcrty damage

Muinc, aviltion md hmspon

Motor

Accidcnl rnd hulth

Credit sd surctyrhip

Misccllmcou

Totrl

Clrr:

9,l99r3l !1,717,713

4,t7a2il r,mt,9gl

3J56J93 1r513,526

t,(xl1,,170 1,695,061t

l,60a,t3a 2,.t6t36,

tgt9J,6 7,73t,tlx

29,799,21t 11,117,973

9,t6126t O0a,00o

10,763,732 4,ll6,lt7

1,020,577 5,675t3t

1,6t0,85a 2,172)13

10,129t73 (69cJO0

5,,111,9Y, larr0,lOl B,tlf0,rl,

2,0/r,il3 r,89,a7t r,016529

l,otl,l63 2,20,,177 Lr30J29

1,123163 r559,ra5 1,770J19

2a9J3t 2J6l5tr I,102,169

2595,723 4,595,342

(z,rsl167) 2,s01,321

2964976 7,915,118

5,67s,t5t t,774,714

1539,23t 733,210

(2,ru,,05o 1,962,844

7.r35.4t9 19,489,609

-

N.t PrcmluE Rcvcrua
2016

t 2t2S2

2,46726'

t,l55rll

913,0t9

r,,Ot 750

Ilrlfvcrr cnd:d Junc 30.201?

16'BCWnncl Offii==1;;o. ..mcd tcdcd -Offi.ffi :rpctr.'

Dlrcci rnd frcultrdvc

Firc 8trd prcpcrty drm8gc

Muinc, avirtion md transport

Motor

Accidmt md hcalth

Crcdit md surctyship

Misccllmcour

Totrl

22211291 !2,2t2,efi

12,02t,t21 gal2,2o2

t,29l53l r5,73t,,101

t,029,809 3,E32,6rr

7,t71,86 1,t63,153

12t2,t75 r0345,156

79,799271 21,721,9et

9,167261 1r,0tt,765

10,763,732 13'273,200

1,020$77 7,18/1,141

r,6t0,t5a 3,053,7t5

t0,/,29,a7s 4,1,1t556

13,99654a 17,t992,1t r3,860,t46

4,665,013 rJ2t,t6t 1,016,529

7,162325 2)90,762 2,rloJ29

r,$r"2t3 r,6a7,r06 1,770Jr9

79s,701 3,(Xr22r l.l0t,l69

1)90,ot2 8,51s,219

6,21 t,420 5,71 4,5 I 3

10,950,912 I 5,054,065

7,t41,713 2,926,075

l19r,ots t,281,960

1,406,796 f ,771,611

ls,o9l.,|9t !7,275,466

t7)t1,916

1,t77)15

2)22258

1,752t7W

2,71t,760

rz2



Alpha Insurance Company Limited
Condensed Interim Stetcment of Claims (Un_audited)
For the holfyu endcd Juac J0, 2017

Burlosr urdcilrltlc! loldc prUtau

Clur

prro ___=-.__ GrFUr ,YJIj ffi,, ,X,HJOpcd4 Ctubj reolvcd -ffi rdcr*

DlrGct rrd frc[ltrdvc

Firc and prcpcrty damge

MuiE, .viltion ud tsus[Drt

Llotor

Accidcnt md hcalth

Crcdit md suretyship

Miscellmmus

Totd

Cllr

9l7,ll7 t47t$3)7a 39lr5ot,l7l,t5,0!5,il4

10,655 15,66r,a52 lJ,56rJS6 (2,0r9ra0)

2,fit2,r6t 2120t,su 20J20,551 (t,r70,,t62)

t,631,7t0 - 627,t12 2A61,392

519,117 3!Jl057e 31,1te17, t,?6r,0t0

Cldu Orirartrdtlg clrtu Clrlu
pdd

Opcoln3 Clorlrg

\tn,sfi tlJJ4tra !lr,27t,ra7

tz,tn )g1r{r7 9,922,w'

(16,fi'0) 2570,000 2J7O,0oo

(e07J73) 15912.6t7

(lr,l7r) (2,urJ67)

(16000) (1,t62,,a6t)

- 226t.592

2, I 80,1 t2

2,6/],553

4,775,3O3

1,996,766

5t,5t6 21,9rcil5 2!,ru,4at (251Jfi) 2,Ot9,291 tE,43E,t02

46.4t2,71t 10,031,906

Hdtyc.r Gtrdrd Jrlo !0r 20t7
--,_- -H NcacldrcrpcntcRclDrruc. Rr{"rm 20t7 20t6

Dlrrl rnd f&uttrtlyc

Firc md prcpcrty damgc

Mriae, aviatioo ud buport

Molor

Aeidcnt md hcalth

Crcdit rnd suctyship

Misccllrccous

Tottl

9t265$62 39ll50r,ul

la,t!1,066 I3,56SJS6

22992,t26 20J20,561

352,931 627,t12

u,Iu,u9 31,4A9,q2

2,712,t50

5,t66,357

5,2,10,061

I,lt4,tl0

29,4/,O.613

2esfltJs9

5J0tr5a7

1,46t,496

3,3t9,691

(Ia,70a)

ud oaitr raciltrl; lr raapGcl of
racovaflg oultaaldlDrcldu
rB.tvcd --E:;.ffi

rrd olhcl
rBovcrl6
rCVC!E'

(RupGs)

1,702503 79,0s1,t2t rl!Jlr,$1 235,921519 6{r,053,610

1,723,1oo 9,937J53 9,922,W' t,7to,r12 3,s91,40r

(16,000) t,929,00o 2,570,0OO 625,m0 2,513,196

JJ69.591

21,93tJ52 46A55,177 2J,6&1,4{t (s70,677'

2,t56,238

3,999,682

7,t36,E10

3,5 I t.074

55s,973 t9,323,16t

?o$4rB- --iI'ii6l

Dlrelol

8l

f
I



Alpha Insurance Company Limited
Condensed Interim Statement of Expenses (Un_audited)
For rhe hallyeor ended June 30, 20t 7

Buslnclr undcrwrttter lnrtdc prHrteu

Chsr

Commlrlol
prld /

peyrblc

Junc
Dcfcncd commlglon Commlrrlou

etlraDtc

Opcolng Ctorlng

Urdcrzlh3 Ccnnhrhl
cryaarcr from

rdraufcrt

Ncl utrdcffirltltr! arDGnrc
20t7 201 6

MrorSc[.tt
crpctrtaa

(RupGG.)

Dlrect irld frcultrtlve

Fire Bnd property dm6gc

Marinc, eviation and hrnsport

Molm

Accident md hcalth

Credit md surctyship

Misccllancous

Totrl

t,723,lt3

I,103,977

325,r55

400,o74

342)39

tt7,s18

7,6t3,133

94t,501

1,096,129

t4,695

413,037

1,214,177

5,555,965

5s9,7E3

837,954

201,022

503,573

593,557

3,772.3Ot 5,rsoa75 4922527

1,492,695 2,725,52t {rl+trs

58,1J30 t,tt2,as! l,16',ttt

2t3,7{t 4,529$09 1,912,757

251,t0! 959,1t0 tJ10,913

t3t,l6t lJ1s,12O 1,953,5E8

5,t70,470 5,432,322

3550.270 871,779

7,4f6,78t 4,078,6t9

1,9t2,757 3,8t6,713

953,880 t,634,430

t,5t7,969 68s,804

21032$37

65t,04t

257,033

3J5,619

Commkslon
prld /

p.yrble

2016Conmlrtlon
erp€Dlc

Menrgcoenl
crprtrtat

uudenrlfln3 comnrlrrloo

etpcnrer .lrom
rCID'UTGB

Dlrcct .nd frcult.flv.

Firc and property damage

Marine, aviation and tsansport

Motor

Accident and health

Credit ard surctyship

Misccllanous

Iotrl

4,625,669 t,722,719

2,84s,160 746,93t

tlI,280 1J74,t70

{01',191 191,52!

544,5t6 429,3U

63I,083 t,730,t93

Opcnlng Clorlng

(Rupes)

7,782,423 I2,t68,057 20,5s0,490 120t302

3,032J15 6,955,5t3 9,98t,t9t u09,9rt4

1J48,r95 4,t0lrs3 6,149,U9

t9t,992 4,6/.5,779 s,037,771

470,547 t,65t)45 2,131,893 49!,69t

1,557,7t9 2,449,000 4,tr5,719 663,076

4 1,405.207

-

39,5 87,20 I

-

5,565,965

559,783

t37,954

201,022

503,573

693,557

16,447,188 14,964,757

t,57t,954 6,012,543

5,149,449 10,519,428

s,0t7,77r 3,944,720

1,63tJ02 t,727,75t

1,453,643 2,258,002

v,_# r y" 
*tt "*'v-*r part of rhis condenscd inrerim finsnciar information.

-' A rl ,/)\ lnl //'' qfr2^---*----(

20Jt2,134 16,471,127

June 2017 Net undenryrltlnl erpense
Deferrcd comnlulor

etPeo!c



Alpha Insurance Company Limited
condensed Interim s,atenient of Investurent Income (un-audited)
For the hallyear ended June 30. 2017

Querter endcd
June30, June3e

Half yeer ended

2017 20t6
June 30,

20t7
June 30,

20t6

lncome from non-tradlng lnvertment

Held-to-maturlty
Retum on government securities
Refum on term deposit receipts
Retum on term finance certificates
Amortisatioo of discount and premium on pakistan

Inveshent Bonds and term finance certificates

Avalleblefor-sele
Dividend income
Gain on sale of available-for-sale investnents

Provlslon for lmpalrment ln value of lnvectmentr
(Diminution) / appreciation in value of

availab le-for-sale invesfinents

Totsl investment lncome

The annexed notes from I

\,t\.^/ (M

@upeer)

11,902,154

122,740

1J67,610

830.407
14,122.921

6,026,200
6.294.8s

t232t.064

13,594,496

I,106,710

393.2s0

15.094.456

4,304,035

1,2t4.712
5,518,747

24,955,793

439,972

1J67,610

912.532
27,575,997

6,642,174

6,294,964
12,937,039

26,941,719

2,226,t60

7g0,g7g
29,948,758

4,83 I,359
I,433.598
6,264,957

(2,25t397) 4,932,904 (5,124,053) (6,338,723)

r- d--zffi,?-@@

Dlrector



Alpha Insurance Company Limited

il:f: ::,ff:,':#::,:T::,ye condensed rnterim Finan iar rnformation (un-audited)

LEGAL STATUS AI\ID NATURE OF BUSINESS

The registered oflice
I 7 (December 31, 20 

t State Life BuildinS, I. I._chundrigar Road, Karachi. The company has
of pakistan Limiredh r}ff;i:#;t;::::.?"f;jH#ff: tirelns*"n.. co.po,uiion

STATEMENT OF COMPLTANCE

nancial information does not include all of the information and disclosures as required in thetib?llrn""'o be read in conjunction with the company,s annual financiar statements for the

n

as

repealed after
dated July 20, s Act' 2017' However' as

ofthe repeale financial statements have been

T_

1.1

Major impact'in accordance. with the format prescribed by Insurance Rules, 201 7 is on presentation and disclosure of
ffi#JffiTj:;:ff:ili::#:"'::Ii'JF- Rures, 20r7 and on varuation of avairabre-for-sare investments the

,t^-



5.1

BASIS OF MEASUREMEI{T

This condensed interim financial information has becn prepared under th hi*cicel ooet cmvention except for certain
financial assets and liabilities which are stated at fair value or amortised cost ts ryplicabtc. [n addition, obligation in
respect of staff retirement benefits is carried at present value.

This condensed interim financial information has been prepared using the ac&:ru81 basis ofaccounting.

FT'NCTIONAL AI\ID PRESENTATION CURRENCY

Items included in this condensed interim financial information are measued rsing the curency of the primary economic
environment in which the Company operates. This condensed interim financial information is presented in pakistani
rupees, which is the Company's functional and presentation crurency.

STJMMARY OF SIGI\M'ICANT ACCOT'NTING POLICIES

g policies and method of computation adopted for the preparation of this condensed interim
consistent with those applied in the preparation of thc publishcd annual financial statements of
ended December 3 l, 2016.

New aud emended gtendardr rnd lnterpretetlonr thrt rre elfecflve ln the current perlod

ended

after J for

operat

CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

The preparation of these condensed interim financial information requires managemeDt to make judgments, estimates andassumptions that affect the application of accorutting policies and the reported amognts of assetsanj liabilities, incomeand expenses' Actual results may differ from these estimates and that such estimates and judgments are continuallyevaluated based on historical experience and expectations of fuh.ue events that are believed to be reasonable under thecircumstances.

The significant judgments made by management in apqfyng the company's accounting policies and the key sources ofestimation uncertainty were the same as those that applied lo the annual inancial statements as at and for the year endedDecember 31,2016.

INST'RANCE AND FINAI\ICIAL RISK MANAGEMENT

The company's insurance and financial risk management objectives and policies are consistent with those disclosed in thefinancial statements for the year ended December : l, ZO t O.

(Un-eudited) (Audited)
Junc 30, December 31,

Note 2017 2016
(Rupees)

OTHER CREDITORS AND ACCRUALS

Commission payable to agents
Cash margins against performance bonds
Federal excise duty
Income tax deducted at source
Workers'Welfare Fund
Others

14,790,772

E,2Eg,095

1E,427,069

79,814
8.1 2,197,746
8.2 1,709,223

47,492,719

-

I 5, l5g,4g5
4,696,972

21,609,960

348,973

2,197,746
4,290,240

48.293.276vr,-aW"



E.l The Finance
definition of l97l wherebY the

judgments w evels and conflicting

The Honowable supreme court of t dated l0 November 2015, has upheld the view of LahoreHigh court and decided that wwF amendments inhoduced through Finance Act, 200g are ultra.yires to the Constitution.

The Federal Board of Revenue has filed civil Review Petitions in respect of above judgment with the prayer that thejudgment dated November 10, 2016 passed in the civil Appeal may kindly be re*,iewej in the interest ofjustice.

In view of the above, on pnrdent basis the management has decided not to reverse charge for wwF recorded for the yearsupto 2015 amounting to Rs. 2. l9g million.

t'2 This includes outstanding claims in respect of which cheques have been issued by the company for claim settlement butthe same have not been encashed by the claimant. The foliowing is the ageing as required by sECp circular No. I I datedMay 19,2014:

9 CONTINGENCIES AND COMMITMENTS

9.1 Contlngencies

9'l'1 various insurance claims amounting to Rs. 88.030 million @ecember 3l,2ol6:Rs. 93.lgl million) have been lodged byvarious parties against the company. The company has not acknowledged these claims as the management considers thatthe Company is not liable to settle these amounts.

9.1.2 The Additional Commissioner tnland Revenue issued no
certain issues (provision for outstanding claims includ
20ll,20lS and 201 6. For tax year 201 l, the Company
the validity of the notice being barred by limitation of
aforementioned petition hhs reshained the departrnent t
2016, the Company is in the process of submitting the r

9.2 Commltments

There are no commitrnents as at June 30, 2or7 andDecember 31, 2016.

(Un-eudited) (Audited)
June 30, December 31,

Note 2017 2016
(Rupees)

- More than 6 months
- I to6months

IO CASH AND BANK DEPOSITS

Cash end other equlvatents
- cash in hand
- stamps in hand

Current rnd other sccounts
- current accounts
- saving accounts

Deposlts meturing wlthln l2 months

(Un-eudited) (Audited)
June 30, December 31,
20t7 2016

@upeeo)

197J30 333,864

163,265 49,999
229,050 176,506
392315 226,505



r0.l These accounts carry interest at rates ranging between 3.7s%to 4.ou/o(2016: 3.g3%to 4.5g%) per
annum,

This has tenure of one month and carries mark-up at the rate s-6o/oprannum.10.2

II INVESTMENTS

Availablefor-sale
Listed equity securities
Less: Diminution in value of invesbnents

Held-to-maturity
Governrnent securities
Term finance certificates

12 SUNDRY RECEIVABLES

Advances - secured
To staff

Unsecured

Long term sectrity deposit
, Federal insurance fee receivable
Miscellaneous receivables

(Rupees)

115,400,166 119,596,642
(9,645,131) (4,521,078)

105,755,035 t14,075,564

Note

I t.t

I1.2

(Un-eudited)
June 30,

2017

509,327,526
10,27E.716

519,606,242

(Audited)
December 31,

20t6

501,396,094

20.916.736
522,312,920

1l'l The fair value of available for sale investments is Rs. 225,017,163 (December 31, 2016: Rs.
231,566,455)' Available for sale investments are stated at lower of cost or market value (market value

other than temporary) as required by the SEC (lnsurance)
I Acco,nting Standard (IAS) 39 Financial Instruments:
that these instmments should be measured at fair value.

Had these investments been measured at fair value, their carrying values as at June 30, zol7 would
have been higher by Rs. 119,262,128 (December 31,20!6: Rs. l1g,log,gg5) and shareholder,s equitywould have increased by the same amount.

ll'2 This includes Pakistan Investment Bonds, Treasury Bills and Term Finance certificates which carryprofit at rates ranging from 7%o to ll.25yo, 5.g roh and,l|%orespectively.

625.361.277

-4.

636,388.384

(Un-audited) (Audited)

Note Gupees)

June 30,
2017

December 31,

20t6

143,452

1,919,461

456,644
t.727.97 5

4,247,532

l2.l This inctudes Rs. 1,558,72g (December 31, 2016: Rs.
Corporation of pakistan, thfparent company.

\d{,'nl\-, apr4 Ui

1,558,728) receivable from State Life Insurance



13 FIXED ASSETS

Opening book value
Add: Additions during the pcriod / year
Less: Deletions during the period / year

Less: Net book value of assets disposed off/ transferred during the period / year
Less: Depreciation for the period / year

(Un-audlted) (Audited).
June 30, December 3 l,
2017 2016

@upees)

73il,551 10,407,004

116,850 157,155

7,4gl,4ol 10,564, I 59

14 EARNINGS PERSHARE

Loss after tax for the period

Weighted average number of ordinary shares

Basic and diluted earnings per share

June 30,

2017
June 30,

20r6

2377,90E
3l1,E89

7,169,298
960,000

2,083,948

343,931

2,504,470

400,000

419,634

(Un-audited) (Audited)
June 30, December 31,

20t7 2016
(Rupees)

- 5,992,293

1,558,728 1,558,729

1,E66,2_2e r,iil:,rr1rl

(1,51t,249) (3,199,609)
5,970,152 7,364,551

Quarter ended June 30. Hrlf yeer ended June 30,
2017 2016 2017 2016

@upees)

(47,491,639) (5,603,254) (49,474,877) (20,483,654)

---:

(Number of Sherer)

40,"350,000 40,360,000 40360,000 40,360,000:-E4-!E#-r#

(r.lE) (0.14) (1.23) (0.51)

15 TRANSACTIONSWITHRELATEDPARTIES

Related parties comprise State Life lnsurance Corporation of Pakistan being the parent company, associated entities
having directors in common, other subsidiaries of parent company, key management personnel, gratgity fund and
provident fund. The transactions with related parties other than those disclosed elsewhere in the condensed interim
financial information are as follows:

(Un-audlted) (Un-audited)

Transectlons
Rent paid (parent company)
Conbibution to provident fund
Remuneration to key management personnel
Directors' remuneration
Cash dividend received from associate companies

Balances

Investnent in Fauji Fertilizer Company Limited:
Nil number of shares (December 3 I , 2016: 79,627 number of shares)

Receivable from State Life Insurance Corporation of pakistan

Receivable from gratuity fund
Due to employees' provident fund

(Rupees)

-
L

t*ep*, 
A
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-

I7 SEGMENT REPORTING

Thc company has six primary business segments for rcporting purposes namely firc and propcrty damagc, marine, aviation and transport,
motor, accident and health, credit and suretyship and miscellaneous.

Assets and liabilities, wherever possible, havc been assigred to thc following segments based on spccilic idcntification or allocated on thebasis of the gross prcrnium writtcn by the scgmeots.

June 30. 2017
(Unruditedl

Segment Unellocrted Totrl
.sset! $!etr rsset!

Deccrnbcr 3l 2016
(Audited)

Scgmcnt

asscts

Unallocatcd

asscts

Total

assets

Fire and property

Marine, aviation and transporl
Motor
Accident and health
Credit and Surctyship
Misccllaneous

Unallocated

Total

Firc and property
Marine, aviation and transport
Motor

Accident and health

Credit and Suretyship
Miscellaneous

Unallocated

Total

349,525,919

21,751,906

14,101,790
1,34t,463
2,526,0E2

28,055384

429,136,957

24,516,190

31,0t4,293
7,639,721
2,lg5,l2l

55,536,312

550.108.494

- 349,525,91t
- 23,751,906
- 14,101,790
- 1,34t,463
_ 2,526,092
- 2E,065JE4

---- (Rupccs)

r 35,766,88 I

25,485,179

I 6,402,E80

2t2,237
2,634,144

56,621,257

(Rupees)

- t35,766,8E1

- 25,485,179
_ t6,402,880
- 282,237
- 2,634,144
- 56,621,257

868,341,436 868,341,436

_.Egg]rcg- _u9!Jt3,9]l-

- E7t,966,799 878.965.799

_t!gJtg,l4_ ---s?sJaree ffi M

June 30. 2017
(Unrudlted)

Segment Unrllocrted fottt
liabllltlec Urbllltier Uebiltier

(Rupees)

Delembcr3l,2016
(Auditcd)

(Rupees)

Segment

liabilitics
Unallocated

liabilitics
Total

liabilities

t34,867,60t
22,691,772

37,830,527

4,t85,542
2,322,727

75.23s.7JE

- 429,135,t57 l34,g6.t,6}l
- 24,516,190 22,691,772
- 31,0M,293 17,930,527
- 7,639,721 4,1E5,542
- 2,195,121 2,322,727
- 55,536,312 75,235,73t

!-17,!11:7_3--t=,rr,r=1!7-\+ 208,s02,1 15 208,502,1 15_nus4;!3!_ 727.863.227 277.r33.so1 208J0zl t5 4E5536O2

l7'l Segrnent wise financial performance for the quarter and half year ended Junc 30, 2ol7 havebeen detailed in the condcnsed interim profit andloss account for thc quarter and half year ended June 30, 2Ol7 .

T8 CORRESPONDINGFIGURES

conesponding figures have been rcananged and rcclassified, wherever necessary, for thc purposc of comparison.

19 DATE OF AUTHORIZATION

Aff ++ry the Board of Directors of the Company.
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