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insurance Company Limited

o TR R R oA T T ae siar
Directors’ Review
We are presenting the unaudited interim condensed financial statements of the Company for the Six months peried ended June 30. 2023.
Business Overview:
The summarized results for Six months are as follows:
Quareer ended June M, Six Months ended June 30,
2023 Ji2a 2023 2022
et T 1 1 {1]1173-) IR Er et
Premium Written 92,392,195 47,066,679 143,047,924 82,100,283
Met premium revenue 56,499,666 42,589,404 98,606,888 £9.256,2C4
Net insurance ciaims {27,003,111) (75,015,837 {41,364,967) [50.533,1951
Management expenses (33,079,317} {23.828.152) {57,402,069) {41,546,084)
Underwriting profit / {loss) {20,102,805} $15,864,339) {26,603,413) {38,422,763)
Met investment income 21,904,254 11,310,058 30,287,796 18,522,382
Other income 4,089,182 2,173,518 6,579,803 6,326,219
Profit / (LlossJ before tax from takful operations - 180,129 ] 145,635 i
Operator's Fund
Profit'/ [loss) before tax 4,749,930 [3,511,602) 8,535,328 15,829,690}
Profit / {loss) after tax 1,882,285 i5,780,353) 2,650,987 (17,408,337
Earning per share {EPS) 0.04 [3.12) 0.05 [0.35]

During the six months period ended June 30, 2023, there was a notable increase of 74 percent ir gross premiums compared 1o the previous year.
Furthermore. the net premium aisc experienced a significant rise of 42 percent In addilion the underwriting loss decreased by 31 percent during the
period.

The growth in business activities during this peried led to an increase in management expenses. primarity due to the recruitment of new marketing
staff, in line with the renewed efforts being made to grow the business to its optimum level, Investmeant income witnessed a growth of 64 percent. As a
result, the company achieved a profit before and after tax during this period, which is a positive shift from the previcus year when the company
experienced losses. These positive developements indicate that the company is experiencing growth, and the management remains optimistic about
is future prospects.

Additionaly. it is worth noting tht the company inttiated a window for takaful operation durmg the year,

In conclusion. the Board of Directors would like to express their gratitude to our esteemed custumers. shareholders, the Securities and Exchange
Commission of Pakistan, as well as the managament and staff for their unwavering trust, support, and dedicalion. Their continued efforls and hard
wark have been instrumerital in the comgany's progress.

*,
Br. Syed Arif Hussain . _Mr. Tariq Ikrém

Chief Executiva Officer Chairman
Karachi : Monday, August 28, 2023

Head Office:

Building No. 1-B. State Life Square,

off. |1 Chundrigar Road, Karachi-74000.
Tel: 021-324168041-45 Fax; 021-32419968
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Head Office:

Building Mo. 1-B, Statc Life Square,

off. |.I. Chundrigar Road, Karachi-74000.
Tel: 021-32416041-45, Fax: 021-32418968



O Grant Thornton

INDEPENDENT AUDITOR’S REVIEW REPORT Grant Thornton Anjum
Rahman
15t & 3rd Floor,

To the members of Alpha Insurance Company Limited Modern Motars House,

Beaumaont Road,
Karachi, Pakistan.
Report on review of Condensed Interim Financial Statements

T +9221 35672951-56

Introduction

We have reviewed the accompanying condensed interim statement of financial position of Alpha
Insurance Company Limited as at June 30, 2023 and the related condensed intenim profit and
loss account, condensed interim statement of comprehensive mcome, condensed interim cash flow
statement and condensed interim statement of changes in equity, and notes to the condensed
interim financial statements for the six-months period then ended (here-in-after referred to as the
“interim financial statements™). Management is responsible for the preparation and presentation
of this interim financial statements in accordance with accounting and reporung standards as
applicable in Pakistan for condensed intetim financial reporting, Our tesponsibility is to cxpress a
conclusion on these financial statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review lingagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”. A review of interim financial statements consists of making inquirtes, primarily of persons
responsible for financial and accounting matters, and applymg analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
Tnternational Standards on Auditing and consequently does not enable us to obrain assurance that
we would become aware of all significant matters that might be identified in an audit. Accordingly,
we do not cxpress an audit opmion,

Conclusion

Based on out review, nothing has come to our attention that causes us to belicve that the
accompanying interim financial statements is not prepared, in all matenal respects, accordance
with the accounting and reporting standards as applicable in Pakistan for interim financial
teporting.

Chartered Aczountants grantthornton.pk
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Other Matitcrs

‘The figures of the condensed mterim profit and loss account and condensed interim statement of
comprehensive income for the three-months period ended June 30, 2023 and June 30, 2022 have
not been reviewed and we do not express a conclusion on them.

The engagement partner on the audit resulung 1n this independent auditor’s report 1s Muhammad
Khalid Aziz.

.’f.’ - ) ’
Y T R O
Chartered Accountants i
Karachi

UIDIN: RR2023101534f1 I4] GNSQZ
Date: August 29, 2023
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ALPHA INSURANCE COMPANY LIMITED
CONDENSED INTERIM STATEMENT OF FINANCIAIL POSITION (IIN-AUDITED)
AS AT JUNE 30, 2023

June 30, December 31,
2023 2022
{Un-audited) (Audited)
Notes  --------e—e—---Rupeesg------------——-

Assets
Property and cquipment 7 4,543,849 7,141,565
Intangible assets 8 406,673 496,897
Investments

Equity securities 9 144,809,866 191,652,115

ebt securities 30 471,965,530 491,256,311
I.oans and othet recervables 11 57,302,599 8,200,145
Insurance / Reinsurance receivables 12 144,757,726 107,122,177
Reinsurance recoveries against outstanding claims 23 104,303,713 91,694,443
Salvage recoveries accrued 862,020 862,020
Defcrred Commission lixpense / Acquisidon cost 24 15,170,486 15,115,328
Deferred taxation 13 10,157,887 10,157 887
Taxaton - pavment less provisions 14 80,862,950 77,932.083
Prepayments 15 28,631,626 27517611
Cash and bank 16 93,335,166 125,445,975
Total Asscts of Window Takaful Operarions - Operator's und 54,430,766 -
Total assets 1,211,840,857 1,154,684 557
Equity and Liabilities
Capital and reserves attributable to Company's equity holders
Authorised share capital: (51,000,000 (2022:
51,000,000 Ordinary shares of Rs. 10 each] 510,000,000 510,000,000
fssued, subscribed and paid-up share capital [50,000,000
{2022: 50,000,000) Ordinary shares of Rs. 10 each] 500,000,000 500,000,000
Reserves 17 42,478,763 81,798,987
Unapproprated profit 109,051,647 106,400,660
Total equity 651,530,410 688,199,647
Liabilitics
Underwtiting provisions

Qutstanding claims including IBNR 23 243,911,104 210,329,362

Unecarned prenyum reserves 22 98,727,699 83,324 267

Premium deficiency reserves 18 1,643,860 1,133,365

Unearned Reinsurance Commission 24 527,404 475,937
Retirement benefit obligations 29,850 29,830
Premium received m advance 8,231,194 7,875,788
Insurance / reinsurance payables i2 102,339,183 68,893,641
Other creditors and accruals 20 100,572,787 92,422,700
Total Liabilities of Window L'akful Operations - Operator's Fund 4,327,366 -
Total Liabilities 560,310,447 466,484,910
Total equity and liabilities 1,211,840,857 1,154,684 557
Contingencies and commitments 21

‘The annexed notes 1 to 38 form an integral part of these condensed interim financial statements.
- L]
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Chicf Executive Officer ]}itector iDircctnr Chairman
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ALPHA INSURANCE COMPANY LIMITED

CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UN-AUDITED)
FOR THE SIX MONTHS PERIOD ENDED JUNE 34, 2023

Six Months Period

Three Months Period

Endcd June 340, Ended June 30,
2023 2022 2023 2022
{Un-audited) (Un-audited)
Notes {Rupees)
Net insurance premium 22 98,606,888 69,256,204 56,499,666 42 589 404
Net msurance claims 23 (41,364, 967)||  {50.530,195) (27,003,111) (25,015,837}
Premium deficiency 18 (510,495) 710,205 (417,011 380402
Net Commission and other acquisition cost 24 1 (25,932,770)] (16,312,893) {16,103,032) (9,990,156
Insurance claims and acquisition cxpenscs (67,808,232)  (66,132,883] (43,523,154) (34.625,391)
Management Expenses 25 (57,402,069) (41,546,084} (33,079,317) (23,828,152)
Underwdting results (26,603,413) (38422763} (20,102,805) (15,864,339)
Investment income 26 30,287,796 18,522 382 21,904,254 11,310,058
Other income 27 6,579,803 6,326,210 4,089,182 2,173,518
Other expenscs 28 (1,603,425) {1,685,200) (1,025,337) (870,363)
35,264,174 23,163 401 24,968,099 12,613,213
Results of operating activities 8,660,761 (15,259,362) 4,865,294 {3,251,120)
Finance cost (271,068} (370,328) {115,364) {260,476)
Profit/ (Loss) before tax 8,389,493 (15,829,690} 4,749,930 {3,511,602)
Profit from Window Takaful Operatons
-Operator's Fund 29 145,635 - 180,129 -

Profit / (Loss) before tax 8,635,328 (13,829,690 4,930,059 (3,511,602)
Tncome tax expense 30 (5,884,341) (1,578,647 (2,947, 7174) (2,268,751}
Profit/{Loss) after tax 2,650,987 (17 408,337) 1,982,285 (5,780,353)
Eamings / (Loss) per share-

Basic and Diluted 31 0.05 {1.35) 0.04 (0.12)
The annexed notes 1 to 38 form an integral part of these condensed interim financial statements.

o~
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Chief Exccutive'!bffllccr

. Di‘ector

Chairman
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ALPHA INSURANCE COMPANY LIMITED

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)

FOR THE SIX MONTHS PERIOD ENDED JUNE 30, 2023

Profit/(Loss) after taxation

Othct comprehensive loss for the period

Unrealised loss on available {for sale investments

-Net of tax
Other comprehensive loss for the period

Total comprehensive loss for the period

Six Months Period
Ended June 30,

Three Months Period
Ended June 30,

The annexed notes 1 to 38 form an integral part of these condensed interim financial statements.

Chief Exclcut}vf: Officer

2023 2022 2023 2022
(Un-audited) {Un-audired)
(Rupcces)

2,650,987 (17,408,337, 1,982,285 (5,780,333}
(39,320,224) (3,443,167 (1,275,640) (5,570,693}
(39,320,224) (3,443,167 (1,275,640) (5,570,695)
(36,669,237) _ {20,851,504) 706,645 {11,351,048)

c1 T‘(’}r'r ?__ -
F-‘__.._-_--‘J
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D‘ircctor

./Qu? kw

Chairman




ALPHA INSURANCE COMPANY LIMITED

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)

FOR THE SIX MONTHS PERIOD ENDED JUNE 30, 2023

Balance as at January 01, 2022

Votal comprehensive s for the pertod ended [rne 30, 2022

Income for the period ended June 30, 2022

(ther comprehensive loss

Balance as at June 30, 2022

Balance as at fanuary 01, 2023

Total comprehensive loss for the petiod ended
June 30, 2022

Profit for the period ended June 30, 2023

Other comprehensive loss

Balance as at June 30, 2023

The annexed notes

0 38 form an integral part of these condensed interim financial statements.

o ‘-—-47}.‘:
Chief Executivt Officer

Capital
reserve Revenue reserves
Unrealiscd
gain/ (loss) N Total
Share Rescr\.rc fo;: General on Subtotal Unap[:-mé)t riated
Capital cxceptiona reserve revaluation of Reserves pro
losses .
available for
sale - net of
(Rupees)
500,000,000 3,355.000 6,820,000 H2,436,460 92,611 460 120,429 660 13,041,120
- - - - {17 408,337} (17,408,337
- (3,443,167} (3,443,167} - {3,443,167)
- - (3,443,167) (3,443,167) (17,408,337) (20,851,504)
300,000 000 3,355.000 6,820,000 78,993 293 #0,168.293 103,021,323 GU2.182616
504,000,000 3,355,000 6,520,000 71,623,987 81,798,987 106,400,660 688,199,647
- - - - - 2,650,987 2,650,987
- - - (39,320,224) (39,320,224) - (39,320,224)
- - - (3%,320,224) (39,320,224) 2,650,987 (36,669,237)
500,000,000 3,355,000 6,820,000 32,303,763 42,478,763 109,051,647 651,530,410
TS AN —
\\\ . M“‘lli e /C:U‘\"" o 3’[-‘/%&-
\\-' L e %_ .
I c‘tor Director CHairman
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ALPHA INSURANCE COMPANY LIMITED

CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE SIX MONTHS PERIOD ENDED JUNE 30, 2023

OPERATING CASH FLOWS
Underwriting activities

Insurance premium recelved

Reinsurance premium paid

Claims paid

Reinsurance and other recoveries received
Commission paid

Commussion recerved

Management expenses pard

Net cash flow from underwriting activities

Other operating activities

Income tax paid

Other operating pavments

Loans zdvanced

Net cash flow from other operating activitics
Total cash flow from all operating activities

INVESTMENT ACTIVITIES

Profit / return received

Dividend received

Payment for investments

Proceeds from investments

Fixed eapital expendimure

Proceeds from disposal of fixed assets

Pavments for Window Takaful Operation
Total cash flow from investing activities

FINANCING ACTIVITIES
Lease payments
Tatal cash used in financing activitics

Net cash flow from all activities
Cash and cash equivalents at the beginning of the period

Cash and cash cquivalents at the end of the period

23

26
33

16

16

June 30, June 30,
2023 2022
{(Un-audited)
---------------- {Rupees) -——earereree-
133,503,700 T8,759714
(39,543,509) (23,572,359,
(20,817,115) (10,352,048)
424,620 43,164
(16,106,973) (13,368,197)
518,304 544,485
(51,945,015) {40,525,556)
6,034,012 (8.470,797)
(8,772,974) (4.284,526)
(38,126,359) (8477,953)
(2,510,218) 446,301
{49,409,551) {12,316,178)
(43,375,53% {20,786,973)
39,027,011 27,120,238
3,841,309 5,367,904
(607,693,870) {(244,783,682)
628,615,096 220,232,487
(144,700) (321,370)
- 1,609,785
{50,000,000) -
13,644,846 9,423,352
(2,380,116) {2,380,116)
(2,380,116) (2,380,116)
(32,110,809) (13,743,739
125,445,975 119,483,506
93,335,166 103,739,767




—

ALPHA INSURANCE COMPANY LIMITED
CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE S5IX MONTHS PERIOD ENDED JUNE 30, 2023

Reconciliation to Profit and Loss Account
Operating cash flows
Depreciation expense
(Gain on terminaton of nght of use assets
Diwidend Income
(Other nvestment income
Increase/(decrease) in assets other than cash
(Increase)/decrease in liabilittes other than borrowings
OQther Income
Profit/(Loss) after taxation

June 30, June 30,
2023 2022
(Un-audited)

--------------- (Rupees) ------—---—-——-

(43,375,539)  (20,786,975)

(2,532,640) (2,418,193)
- 35,453

3,841,309 5,567,904
32,338,067 22,886,477
96,598,254 9,378,530
(90,798,267) (38,362,299)
6,579,803 6,290,766
2,650,987 (17 408 337)

The annexed notes 1 to 38 form an integral part of these condensed interim financial statements.

Chief Exccu;tivc Officer

Ce

Di'fector
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Chairman



ALPHA INSURANCE COMPANY LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE SIX MONTHS PERIOD ENDED JUNE 30, 2023

1

31

3.2

33

LEGAL STATUS AND NATURE OF BUSINESS

Alpha Insurance Company Limited {"the Company™) was incorporated in Pakistan on December 24, 1951 under the Indizn
Companics Act VIT of 1913 as a public limited company and registered as a non-life insurance company by the Sccurities
and Exchange Commission of Pakistan (SECP) under the Insurance Ordinance, 2000. The Company is engaged in
providing non-life insurance business comprising fire, marine, motor, health, credit and surctyship and muscellaneous. The
Company commenced ifs commercial operations on January 23, 1952,

The registered office of the Company is situated at 4¢h Floor, Building # 1-B, State Life Square, I T, Chundrigar Road,
Karachi. The Company has 09 {December 31, 2022: 09) branches in Pakistan, The parent entity of the Company is State
Life Tnsurance Corporation of Pakistan holding 95.15% (December 31, 2022: 95.15%) shares of the Company.

‘The Company was granted authorisation on November 21, 2022 under Rule 6 of the Takaful Rules, 2012 to undertake
Window Takaful Operations (KWTQ) in respect of General Takaful products by the Secunties and Fxchange Commission
of Pakistan (SEECP) and the Company has commenced Window Takaful Operations on dated Japuary 01, 2023,

STATEMENT OF COMPLIANCE

These condensed interim financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan for interim financial reporting. The accounting and reporting standards as applicable in
Pakistan for intetim financial reporting comprise of International Accounting Standard (TAS) 34, Interim Financial
Reporting, issued by the International Accounting Standards Board (IASB} as notified under the Companmies Act, 2017; and
provisions of and direcdves issued under the Companics Act, 2017, Tnsurance Ordinance, 2000, Insurance Rules 2017,
Tnsurance Accounting Reguladons, 2017 and L'akaful Rules, 2012, Where the provisions of and directives issued under the
Companies Act, 2017, Insurance Ordinance, 2000, Insurance Rules 2017 and Insurance Accounting Regulations, 2017
differ with the requiremertts of 1AS 34, the provisions of and directives issued under the Companies JAet, 2017, Insurance
Ordinance, 2000, Insurance Rules 2017, [nsurance Accountng Regulations, 2017 and Takaful Rules, 2012 shall prevail.

BASIS OF PREPARATION

These condensed interim financial statements do not include all (the information and disclosures required in the annual
financial statements, and should be tead in conjunction with the Company's annual financial statements for the year ended
December 31, 2022

The figures in the condensed interim profit and loss account and other comprehensive income, condensed interim cash
flow statement and condensed interim statement of changes in equity together with the relevant notes to the condensed
interim financial statements for the six-months period ended June 30, 2023 atre not audited. Further, the figures for the
three-months period ended June 30, 2022 and 2021 in the condensed interim statement of profit and loss and other

comprehensive income have also not been reviewed by auditors.

BASIS OF MEASUREMENT

These condensed interim financial statemenis has been prepared under the historical cost convention except for certamn
financial assets and liabilities which are stated at fair value or amortised cost as applicable. [n addition, obligation in respect

of staff retirement benefits is carried at present value.
These condensed interim financial statements has been prepared using the acerual basis of accounting.

SUMMARY OF SIGNIFICANT EVENTS AND TRANSACTIONS

The Company was granted authonsation on November 21, 2022 under Rule 6 of the L'akaful Rules, 2012 to undertake
Window Takaful Operations (W) in respect of General Takaful products by the Securities and Iixchange Commission
of Pakistan (SECP). The Company commenced the Window Takaful Operavons on January (1, 2023,

FUNCTIONAL AND PRESENTATION CURRENCY

Items mncluded in these condensed intedm financial statements arc measured using the currency of the primary cconomic
environment in which the Company operates. These condensed interim financial statements 1s presented in Pakistan
rupees, which is the Company's functenal and presentation curtency.



ALPHA INSURANCE COMPANY LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE SIX MONTHS PERIOD ENDED JUNE 30, 2023

3.4 STANDARDS, AMENDMENTS AND INTERPRETATIONS TO APPROVED ACCOUNTING
STANDARDS

3.4.1 Standards, amendments and interpretations to the published standards that may be relevant but not yet cffective
and not early adopted by the Company.

In addition to certain new standards, amendments and interpretations to approved accounting standards are not yet
cffective. The Company is in the process of assessing the impact of these Standards, amendments and interprerations to
the published standards on the financils statements of the Company.

3.4.2 Standards, amendments and interpretations to the published standards that are not yet notificd by the Securities
and Exchange Commission of Pakistan (SECP)

Following new standards have heen issued by the International \ccountng Standards Board (IASB) which are yet to be
notified by the SLLCP for the purpose of applicability in Pakistan.

LIRS 9 “Financial Instruments’ is effective for reporting vear ended December, 31 2019, It replaces the extsting guidance in
IAS 39 Financial Instruments: Recognition and Measurement. IFRS 9 includes revised guidance on the classificaton and
measurement of financial instraments, a new expected credit loss model for caleulating impairment of financial assets, a
new general hedge accounting requirements. Tt also carries forward the guidance on recognition and derecognition of
financial instruments from TAS 39,

Amendment to IFRS 4 ‘Insurance Contracts” — Applying IFRS 9 'Financial Instruments with [FRS 4 addresses issue anising
from the different effective dates of TFRS 9 and the forthcoming new standard TFRS 17 'Insurance Contracts’. The
amendments introduce two alternative options for entities issuing contracts within the scope of IFRS 4, notably a
tempotary exemption and an overlay approach. The temporary exemption enables eligible entities to defer the
implementation date of IFRS 9. The overlay approach allows an entity applying TFRS 9 from July 01, 2018 onwards to
remove from profit or loss the effects of some of the accounting mismatches that may occur from applying [I'RS Y before
IFRS 17 is applied.

The Company has determined that it is eligible for the remporary exempton option since the company has nol previously
applicd any version of IFRS 9, its activities are predominantly connected with insurance as the percentage of the total
catrying amount of its liabilities connected with insurance relative to the total carrving amount of all its Labilities is greater
than 90 percent and the company doesn't engage in significant activides unconnccted with insurance based on historical
available information. Under the ternporary exemption option, the company can defer the applicanion of TFRS 9 until the
application IFRS 17,

To determine the approprate classification of financial assets under I[IFRS 9, an ennty would need 1o assess the contractual
cash flows characteristics of any financial asset. Indeed, the contractual terms of the financial asset give tse, on specified
dates, to cash flows that are solely payments of principal and interest on the princpal amount outstanding {“SPPT”) 1e.
cash flows that ate consistent with a basic lending arrangement. In a basic lending arrangement, consideration for the time
value of money and credit dsk are typically the most significant elements of interest.

TFRS 9 defines the terms “principal” as being the fair value of the financial asset at initial recognition, and the “interest” as
being compensation for (i) the time value of moncy, and (i) the credit nsk associated with the principal amount
outstanding during a particular period of tdme.

The table below set out the fair values as at the end of reporting petiod and the amount of change in the fair value during
that period for the followiing two groups of financial assets separately:

a) financial assets with contractual terms shat give dse on specificd dates to cash flows thar are solely payments of
principal and interest (SPPI) on the principal amount outstanding, excluding any financial asset that meets the definition
of held for trading in TFRS 9, or that is managed and whose performance is evaluated on a fair value basts.

b) all other financial assets.



ALPHA INSURANCE COMPANY LIMITED

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE SIX MONTHS PERIOD ENDED JUNE 30, 2023

30 June 2023

Fail the SPPI west Pass the SPPI test

Fair value Change in Carrying Cost less Change in
unrealized gain value Impairment  unrealized gain
/ (loss) during / (loss) during
the year the year

Financial assets (Rupees)
Cash and bank 22,067 789 - 71,267,377 - -
Investments in cquity seounnes

- available lor sale 143,809,860 (39,320,224) - - -
Investments in debt secuntics -

- held to maturity - 471,905,530 471,065,330
T.oans and other receivables 57,302,599 - - -
Total Assers of Window Takaful
Operations - Orperator's rund 2,636,000 - 31,129177 - -
Total 224,180,254 {39,320,224) 543,232,907 471,965,530 -

30 June 2023
Gross carryingr amounts of debt instruments that pass the SPPI test
AAA AAT AA- A Unrated
{Rupces)

Investnents in debt securdtes -

held to matuoey - 471,965,530
Cash and bank 71,267 377 - - - -
T'otal Assets of Window TakaFul
COperatons - € peratod's BFund 51,129,177 - . - -
Total 122,396,554 122,396,554 - - 471,965,530

The implementation of I'RS 9 and IFRS 17 is same as disclosed in the Company's annual financial statements for the yeat
cnded December 31, 2022,

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies and method of computation adopted for the preparation of this condensed interim
financial statements ace consistent with those applied in the preparation of the annual financial statements of the Company
for the vear ended December 31, 2022,

CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

The preparation of these condensed interim financial statements requires management to make judgments, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets and labilities, income and
expenses. Actual results may differ from these estimates and that such estimates and judgments are continually evaluated
based on historical experience and expectations of future events that are believed to be reasonable under the circumstances.

The significant judgments made by management in applying the Company's accounting policies and the key sources of
estimation uncertainty were the same as those that applied 10 the annual financial statements as at and for the year ended
December 31, 2022,

INSURANCE AND FINANCIAL RISK MANAGEMENT

‘The Company's insutance and financial risk management objectives and policies ace consistent with those disclosed in the
financial statements for the year ended December 31, 2022,
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ALPHA INSURANCE COMPANY LIMITED

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITLED)

FOR THE SIX MONTHS PERIOD ENDED JUNE 30, 2023

7 PROPERTY AND EQUIPMENT

Operating asscts
Right-of-use assets

7.1 Operating asscts

Opening book value
Add: Additions during the period/yeat
Less: Disposals during the period/year

TLess: Depteciation for the period/year

7.1.1 Addition during the period - Cost
Computer and accessores

7.1.2 Assets disposed during the period - WDV
Motor vehicles

7.2 Right-of-use assets

Balance as at January 01, 2023
[.ess: Disposals during the period /vear -WDV

Depreciation charge for the perod/vear
Balance as at June 30, 2023

8 INTANGIBLE ASSETS

Opening book value
Add: Additions during the period

Tess: Amortizadon for the period

Note

71
72

711

712

June 30,
2023
{Un-audited)

TDecember 31,
2022

{Audited)

-—--mm--=s-- {Rupces) -————-

3,169,905 3,793,603
1,673,944 3347062
4,843,849 7141565
3,793,603 4,683,783
144,700 627,870

: ()
3,938,303 5311650
(768,398) (1518047
3,169,905 3793603
144,700 627,870
- 3
3,347,962 6,850,402
- (163,404)
3,347,962 6,695,998
(L,674,018)  (3,348,036)
1,673,944 3347062

496,897 -

- 603,747
496,897 603,747
(90,224) (106,850}
406,673 496,807




ALPHA INSURANCE COMPANY LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE SIX MONTHS PERIOD ENDED JUNE 30, 2023

9 INVESTMENTS IN EQUITY SECURITIES

June 30, 2023 {Un-audited) December 31, 2022 {Audired,
Available for sale Cost Impairment/  Carrying Cost Impairment/  Carrying
provision value provision value
wxemmmcmenemnnannenoe (RUpees) : Rupees) oo
Listed equity securiues 129,655,103 (47,140,075} 82,515,028 129,653,103  [39.6180500 90,037,053
Unrealzed gain 62,294 838 101615162

129,655,103 (47,140,075) 144,809,866 129,655,103  {39.6180500 191,632,115

10 INVESTMENTS IN DEBT SECURITIES

June 30, 2623 (Un-audited) December 31, 2022 {Aundited)
Cost Impairment/  Carrying Cost Imparrment/  Carrying
provision value proviston value

Held to maturity Notes seeersesnesessaos (Rupees) - L
Government sccurities

- Pakistan investment bonds 101 221,790,180 - 232,165,638 221,790 180 - 230,535,193
- Treasury bills 102 238,226,640 - 239,799,892 238 432780 - 260721118

460,016,820 - 471,965,530 460242 960 - 491,256,311

10,1 Pakistan mvestment bonds have face value of Rs. 221.79 muthon (market value of Rs. 232.17 million} [2022: face value
of Rs. 221.79 mllion {market value of Rs. 230.54 million)]. These carry mark-up ranging from 2.5% to 10% (2022
9.5% 1o 1(%) per annum and will mature between 2024 and 2029.

10.1.1 Pakistan Investment Bonds with face value of Rs. 60 million {2022 Rs. 60 million) ate placed with State Bank of
Pakistan under Secton 29 of the Insurance Ordinance, 2000.

10.2  Market weasury bills have face value of Rs. 238.23 mullion (market value of Rs. 239.80 milhion) |2022: face value of Rs.
23845 million (matket value of Rs. 260.72 mllion)]. These carry mark-up at 14.95% to 21.97% (2022 12.46% to
14.95%) per annum and will mature in 2023,

June 30, December 31,

2023 2022

1 LOANS AND OTHER RECEIVABLES {(Un-audited) (Audited)
------------ {(Rupees) —-—--—mmuuuu
Accrued investment income 6,584,784 6,693,926
Security deposit 305,120 305,120

Advance to supplier 2,426,874 -
Agent commission receivable 72,854 72,854
Loans to emplovees 1,087,885 1,004,541

Recewvable from maturity of investment 45,000,000 -

Receivable from Alpha Window Takaful Operator 1,582,434 -
Other receivables 242 648 213,704

57,302,599 8,290,145




ALPHA INSURANCE COMPANY LIMITED

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE SIX MONTHS PERIOD ENDED JUNE 30, 2023

12 INSURANCE / REINSURANCE RECEIVABLES
- Unsecured and considered good

Due from insurance contract holders
Less: provision for impairment of receivables from insurance

contract holders

Due from other insurers / reinsurers
I.ess: provision for impairment of due from other

mnsurcrs / reinsurers

13 DEFERRED TAXATION

Deferred debits atising in respect of

Accelerated tax depreciavon on fixed assets

Lease liabalitics

Provision against premium due but unpaid

Provision for diminunon in value of investment

Provision against amount due from other insurers/reinsurers
Defetred credits arising due to:

Right-of-use assets

Provision for employees' benefits plan

Unrealized loss on revaluation of AFS

June 30, ecember 31,
2023 2022
{Un-audited) {Audited)
------------ (Rupecs) -—---——--——-
103,711,692 93,812,002
(87,142,144) (86,799,589)
16,569,548 7,012,473
163,624,655 131,868,119
(35,436,477) (31,758,415)
128,188,178 100,109,704
144,757,726 107,122,177
1,309,603 1,309,603
2,420,965 2,420,966
25,571,702 25,571,702
7,416,640 7,416,040
8,412,872 8412872
(1,989,227) {1,989,227)
(380,684) {380,684)
(32,603,984) (32,603,985
10,157,887 10,157 887

13.1 The amount of deferred tax asset has been restricted o Rs. 10.16 million on prudent basis considering the future

raxable profirabiliry.

14 TAXATION - Payment less provisions

Opening Balance
T'ax paid including deducted at soutce
Provision for taxation

Closing Balance
15 PREPAYMENTS

Prepaid reinsurance premium ceded 22
Prepaid rent

Prepaid miscellancous expenses

16  CASH AND BANK
Cash and Cash Equivalent
- Cash in hand
- Policy & Revenue stamps, Bond papers
Cash at bank

- Current accounts
- Savings accounts 16.1
- Window takaful operations 16.2

June 30,
2023

{(Un-audited)
(Rupees) ~vrr-rmm-mn-

December 31,

2022
{Audired)

77,932,083 73,319,937
8,772,974 7.812,415
(5,842,107) (3,200,269)

80,862,950 77,932,083

28,631,626 27,073,841

- 234 891
- 208,879
28,631,626 27.317,611
77,377 -
53,227 207,080
21,937,185 5,390,622
71,267,377 67,241,666
. 52,606,607
93,335,166 125445975




ALPHA INSURANCE COMPANY LIMITED ]
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE SIX MONTHS PERIOD ENDED JUNE 30, 2023

16.1

16.2

17

171

18

19

20

201

20.2

The rate of return on profit and loss savings accounr maimntained at various bank range from 14.5% to 19.5% per
annum (2022: 5.50% wa 12.23% per annum)

During the period, the Company has commenced Window Takaful Operations on dated January 1, 2023 and has
transferred the amount to operator's fund

June 30, December 31,

2023 2022

RESERVES Note  (Un-audited) {Audited)
Capital reserve -—-----—- (Rupees}) ----—---—--
Reserve for exceptional losses 171 3,355,000 3,355,000
Revenue reserves
General reserve 6,520,000 6,820,000
Unrealised appreciation on 'available for sale’ mvestments 32,303,763 71,623,987

42,478,763 81,798,987

‘The rescrve for exceptional losses represents amounts set aside till December 31, 1978 1o avail deduction thereof in
computing taxable income, as allowed previously under the old Income Tax Act of 1922, After the ntroduction of the
Repealed Income Tax Ordinance, 1979, which did not permit the said deduction, the Company discontinued the
setting aside of amounts thereafter as reserve for excepuonal losses.

June 30, December 31,

2023 2022
{(Un-audited) (Audited)

PREMIUM DEFICIENCY RESERVES Notes  rmmmm-mmmm- (Rupees) --—--—----
Opening balance 1,133,365 2,967,400
Provision for the period appreciation/ {reduction) 510,495 (1,834,035)
Closing balance 1,643,860 1,133 365
INSURANCE /REINSURANCE PAYABLES
Due to other insurers [/ reinsurcrs 72,312,156 47,503,741
Cash margins against petformance bonds 30,027,027 21,389,900

102,339,183 68,893,641
OTHER CREDITORS AND ACCRUALS
Agents comrmussion payable 65,247,153 54,895 361
Federal Excise Duty / Sales tax 18,864,562 17,642,107
I.case liability 201 2,276,766 4,385,814
Sindh Workers' Welfare Fund 20.2 2,197,746 2,197,746
Salaries and wages payable 10,684 1,245,548
Accrued expenses 2,428,377 2,936,943
Compensated absences 2,613,382 2,613,382
Income tax liabilioes 72,955 245,432
Other tax payables 194,731 174,025
Unpaid and Unclaimed Dividend 3,001,45¢ 3,001,450
Accounts pavable for goods & services 347,805 466,523
Other ereditors & accruals 3,317,176 2,614,369

100,572,787 92,422,700
Lease Liability
Current 2,276,766 3,482,487
Non - Curtent - 903,327

2,276,766 4,385 814

The Finance Act, 2008 introduced amendments to the Workers' Welfare Fund (WWF) Ordinance, 1971 whereby the
definition of industrial establishment was extended. The amendments wete challenged at vatious levels and conflicting
judgments were rendered by the Lahore ITigh Court, Sindh FHigh Court and Peshawar High Court.



—
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE SIX MONTHS PERIOD ENDED JUNE 30, 2023

The [lonorable Supreme Court of Pakistan vide its judgment dated 10 November 2016, has uphcld the view of
Lahore [ligh Court and decided that WWT 1s not a tax and hence the amendments introduced through Finance Aet,

2008 are ultra-vires to the Consarution.

"The Federal Board of Revenue has filed Civil Review Petitions in respect of above judgment with the prayer that the
judgment dated November 10, 2016 passed in the Civil Appeal may kindly be reviewed in the interest of justice.

In view of the above, on prudent basts the managerent has decided not to reverse charge for WWFE recorded for the

years up to 2015 amounting to Rs. 2,198 million.

21 CONTINGENCIES AND COMMITMENTS
211 Contingencies

‘There are no matertal changes i the status of conuagencics as same repotted in note 21.1 to the financial statements

of the Company for the year ended December 31, 2022,

21.2 ‘there were no commitments as at June 30, 2023 (December 31, 2022: Nil).



ALPHA INSURANCE COMPANY LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMLENTS (UN-AUDITED)
I’'OR THE SIX MONTHS PERIOQD ENDED JUNL 30, 2023

Six months perind Three manths period
Notes ended June 30, cnded June 30,
2023 Miz2 2023 22
22 NET INSURANCE PREMIUM (IIn-audited) (IIn-audited)
----------- (Rupees) (Rupets} -mmmmmeemeeeen
Wortten (ross Preminm 143,047,924 82,100,283 92,392,195 47066670
Add: Unearned premium reserve opening 85,324,267 72,254,843 78,026,365 66,306,478
Less: Unearned premmum reserve closing (98,727,699 55,868,254 (98,727,699 (55,8G8,254)
Promiuen carmed 129,644,492 98 486,872 71,690,861 57,504,503
Less: Ruinsutance promiom ceded 32,595,389 23031148 16,965,577 11,936,204
Add: Prepatd reinsurance premium opening 27,073,841 32413688 26,837,244 29,193,463
Less: Prepand reinsurance premium closing 15 {28,631,626) {26,214,168) {28,631,626) {26, 214,168
Remsuraney expense 31,037,604 20,230,668 15,191,195 14,915,499
98,606,888 49,256,204 56,499,666 42,580 404
23 NET INSURANCE CLAIMS EXPENSE
Clairms paxd 20,817,115 10,352,048 12,349,414 4,301,413
Add: Oursranding claims including [BNR closing 243,911,104 201,634,836 243,911,104 201,634,836
Less: Ourstanding claims including IBNR openmg 210,329,362y (138,206,215  {228,215,365) 167,349,004
Claim expense 54,398,857 73,780,630 28,045,133 38,876,783
Fess: Refnsurance and other recoveries recerved 424,620 43,164 342,042 43,164
Add: Reinsurance and other recoveries in
ruspect of outseanding claims - closing 104,303,713 111,579,520 104,303,713 101,579,520
|.ess: Retnsuranee and orher recovenes in
respect of outsranding clams - opening (91,694,443) 7837224001 (103,603,713} {87.761,736)
Reinsurance and orher recovenies rovenue 13,033,890 23,250,444 1,042,042 13,860,948
41,364,967 50,530,195 27,003,111 25.015,837
24 NET COMMISSION / ACQUISITION COST
{ommission paid or pavable 26,454,765 14,214,043 17,675,069 8,827,385
Add: Deferred commission expense opening 15,115,328 12,578,983 13,835,125 11,268,319
Less: Dieferred comnussion expensce closing {15,170,486) (698,954 {15,170,486) (9.698,954)
Nets Contmission 26,399,607 17,094,672 16,339,708 10,396,751
1ess: Commizsion recoived or recoverable 518,304 544 485 342749 331,598
Add: Unearned Reinsurance conumission opening 475,937 Q70744 421,331 817,447
ezt Unearned Reinsurance commission closing (527,404) {742,450 (527,404) 742,450
Commission from reinsurance 466,837 AN 236,676 406,595
25,932.7H 16,312,803 16,103,032 209,156
25 MANAGEMENT EXPENSES
Ermplovees benefir cose 251 30,983,762 24,302,366 18,140,683 13,247,576
Travihng expense 451,274 372357 233,018 283,120
Advertiserment & sales promorion 455,160 14,250 96,200 14,250
'nanng and stationery 1,381,956 668,628 590,445 460,103
[Deprecianon 2,442,410 2418193 1,219,140 1,183,043
Amortization expensc 50,223 - 44,942 :
Rent, rates and taxes 334,251 440,687 87,060 423,962
Legal and professional charges - business relared 2,433,280 2,882,099 580,620 801,197
Ilecrricity, gas and water 1,388,342 B35.834 899,791 53341
Frrerrzinment 641,775 308,001 311,175 230,754
Vehicle running expensces 8,638,918 1,131,297 4,398,384 2,650,349
()ffice repair and maintenance 1,507,742 512,955 501,472 321,661
Bank charpes 157,677 183,201 86,397 94,409
Postages, telegrams and relephone 820,902 61831 398,446 297,099
Annual supervision fee SECP 195,240 - - :
Bad and doubtful debts 4,020,617 1,710,788 3,790,556 1,710,788
Co-tsurance service charges 953,635 484,19 624,072 237,688
Insurance charges 238,464 303,380 238,464 304,380
Miscellanenus 236,435 1,034 406 838,452 1.013,348
57,402,069 41,346,084 33,079,317 23,828,152
25.1 Employees benefit cost
Salages, allowance and other benefits 30,153,182 23,733,000 17,677,576 12,944 844
Charges for post employment henefic 830,580 569,360 463,107 302,732

30,983,762 24,32 306 13,140,683 13,247,576




ALPHA INSUTRANCE COMPANY LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS {(UN-AUDITED)
FOR THE SIX MONTHS PERIOD ENDED JUNE 30, 2023

Six months period Three manths period
ended June 30, ended June 30,
2023 X722 2023 2022
{(Un-audited) {Un-audited)
-------------- {(Rupeces) {Rupees) ~---samanama-
26 INVESTMENT INCOME
Income from equity securities - available for sale
Dividend income 3,841,309 3,267,904 3,594,349 3,675,665
Income from debt securitics - held to maturity
Return on government secuntios 32,338,067 22,886,477 18,739,686 12,348,762
Amortizanon of discount on guvernment
secuntics 1,630,445 1,451,547 834,214 742,076
37,809,821 20,905,928 23,168,249 16,767,103
T'otal investment mncome 37,800,821 29905528 23,168,249 16,767,103
Less: Reversal / {Imparment) in value of available for
sale securities- equity sccunnes {7,522,025) (11,383,546 {1,263,995) 5,457,045}
Net investment incame 30,287,796 18,522,382 21,904,254 11,310,058
27 OTHER INCOML
Income from financial assets
Retuen on bank balances 6,579,803 4369813 4,089,182 3,410,580
Income from non-financial assets
Gain on sale of fixed asset - 1,645,239 - 33,453
Gan on termination of Right of use assees - - - -
lixchange Gain - 54,497 - 54,497
Aliscellaneous tncome - 2560670 - 20003
Reversal of bad and doubtful debrs - - - (1,329,012
6,579,803 6326219 4,089,182 2,173.518
28 OTHER EXPENSES
Auditors' remuneration 194,400 194,40} 194,400 94,692
Directoss' Hees 980,000 1,400.000 800,000 720,000
Fees & Subscnpnon 429,025 90,800 30,937 53,671
1,603,425 1,685,204 1,025,337 70,363
29 PROFIT FROM WINDOW TAKAFUL
OPERATIONS - OPERATOR'S FUND
Wakala fee 71,100 - 71,100 -
Commussion cxpense (214,525} - (214,525) -
{eneral admumistrative and management expense (2,078,834} - (1,568,078) -
lovestment income 1,091,610 - 1,091,610 -
(ther income 1,916,712 - 940,450 -
Ceded Money Lixpensce {500,000 - - -
(ther expenses (140,428) - {140,428) -
Profit before tax 145,635 . 180,129 -
30 INCOME TAX EXPENSE
For the period
- Current {5,884,341) (1,578,647 (2,947,774 {143,182)
- Dyefeored - - - (1,323,369)
(5,834,341) 1.578.647) (2,947,774 (2.268,751)
31 EARNINGS PER SIIARE
Profit / (Loss) after tax for the peood 2,650,987 {17 408,337 1,982,285 {5,780,352)
{(Numbher of Shares)
Weighred average number of ordinary shares 50,000,000 30,000,000 50,000,000 0000000
Farnings / (Lass) per shure 0.05 {0.35) 6.04 {012

No figure for diluted eaenings per share has been presented as the Company bas nor issued any instrument which would have an impact on Carnings

per share when exercised.
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
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32

33

RELATED PARTY TRANSACTIONS

Related partics comprisc State Life Insurance Corporaton of Pakistan being the parent company, associated entities
having dircctors in common, other subsidiancs of parent company, key management personnel, gratuity fund and
provident fund. The transactions with rclated partics other than those disclosed clsewhere in the condensed interim

financial statements are as follows:

Transactions and balances with related partics

Parent company - State Life Insurance
Cnr])(‘:r;iﬁ()n of Pakistan
Rent praed
Pakistan Reinsneance Company Limited - Associate of paest
(Counmon cdirectonshiyp)

Reinstiwance - et
Employees' funcds
Contriburio to provicdeat tiod
Others

Remititeration to Kev managenwnat personoel

Ditectons’ temnnesition

Balances as at reporting date

Associate of Parent Company

(Payable) / Receivable from Pakistan Remnsurance Company Limired
Parent Company - State Life Insurance Corporation of Pakistan
Group Insurance

Others

Receivable from gratuity fund

Payable to M/s Akhtar & Hassan (Private) Limited.

MOVEMENT IN INVESTMENTS
Fleld ta

malurity

Bix Months Period

encied June 30,

447,748,768
260,721,118
(220,232,488
Fair value net gains -

3.018,913

At beginning of previous year
Adlcitions

Eisposals

Amortization of prenuium

Iinpuirinent losses

2025 2022
{Un-andited)

-------------- (Rupees) —-mmemmmemmeeme

1,534,604 L 8T7 016

(2,088,660) 7,603,088

HB30,5K0 564,913

10,_-'_1.-_?.6,866 _ T A50

950,000 1400000
June 30, December 31,

2023 2022
(Un-audited)  (Audited)

=-------—- (Rupees) —----—--——-
(12,068,131) {1 4,535,336)

_ 202,605
(29,850) (29,850)

- 350,000

Available ‘Fotal
tor sale
{(Rupees)
216,538,019 664,256,787

(10,812,473

(14,043 431)

260,721,118
(220,232,488)
(10,812,473)
3,018,913
(14,043,431)

At end of previous year 191,256,311 191,652,115 682,908,426
At beginning of current period 491,256,311 191,652,115 682,908,426
Additions 607,093,870 - 607,693,870
Disposals {6G28,615,096) - {(628,615,096)
Fair value gaimn/(loss) - (39,320,224) (39,320,224)
Amortization ol prendum 1,630,445 - 1,630,445
Impairment losses - (7,522,0258) (7,522,025)
At end of current period 471,965,530 144,809,866 . 016,775,396




ALPHA INSURANCE COMPANY LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE S5IX MONTHS PERIOD ENDED JUNE 30, 2023

34 FAIR VALUES OF FINANCIAL INSTRUMENTS

Fair value is an amount for which an asset could be exchanged, or a hability settled, between knowledgeable willing parties in an arm's length transacnion, Consequently, ditferences may
arise between the carrying values and the fair values estimates.

The Company measures fair values using the following fair value hierarchy thart reflects the significance of the inpurs used in muking the measutements:
Lewel 1: Fair value measurernents using quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: Fair value measurements using tnputs other than quoted prices included within Level 1 thar are observable for the asset or hability, either directly (e, as prices) or indirectly (Le
detived from prices).

Tevel 3: Fair value measurernents using inputs for the asset or Jiability that are not based on observable market data (i.c. unobservable inputs).

35 FINANCIAL INSTRUMENTS

The table below analyses financial instruments measured at the end of the reporting period by the level in the farr value hicrarchy into which the fait value measurement 15 categonized:

June 30, 2023 (Un-audited)

(tiher Total
Available-for-sale Held-to-maturity LoaT‘s and financial
- receivables
liabilities
(Rupees)

Financial assets measured at fair value
[ovesimernts
- Investment in cquity secuntics 144,809,866 - - 144,809,866
Financial assets not measured at fair value
Cash and bank* - 93,335,166 93,335,166
Invesrments
- Dehts securities - 471,965,530 - 471,965,530
Insurance / reinsurance receivables® - 267,336,347 267,336,347
Reinsurance recoveries agamnst outstanding claims™ - 104,303,713 - 104,303,713
Salvage recoveries accrued - 862,020 - 862,020
Loans and other receivalies® - 56,214,714 - 56,214,714
Toral Assets of Window Taktul Operations - Operatot’s [fund - 59,815,908 59,815,908
Financial liabilities not measured at fair value
Cutstanding claims including IBNR~ - (243,911,104 (243,911,104}
Retnsurance / Co-Insurance payablest - - - (102,339,183) (102,339,183)
(rher creditors and aceruals® - - {76,443,182) (76,443,182)
Total Liabilittes of Window Takful Operations - Operator's Fund - - - (12,134,421) (12,134,421)

144,809,866 471,965,530 581,867,868 (434,827,890) 763,815,374




ALPHA INSURANCE COMPANY LIMITED

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE SIX MONTHS PERIOD ENDED JUNE 30, 2023

December 31, 2022 {Audited)

[ 1eld-for- Available-for- 1eld-to- Loans and  (Other financial Toral
trading sale marurry receivables liabilities
-------------------------------------- mmm e [Rupees) oo
Financial assets measured at fair value
[nvestroents
- Investment in equity secutities - 191,632,115 - 191,652,115
Financial assets not mcasured at fair value
Cash and bank* - - 125,445.975 125,445,975
Investments
- Debts securities 491,256 311 - - 491,256,311
Insurance / reinsurance receivables™ - 225,680,181 - 225,680,181
Remsurance recoveries apainst outstanding clatms?t - - 91,694,443 - 91,694 443
Salvage recovenes accrued - - 562,020 862,020
Loans and other receivables® 7,283,604 - 7,285,604
Financial liabilities not measured at fair valuc
Ourstanding claims including IBNR> - - - (210,329,362} (210,329,362)
Remsurance / Co-Insurance payables® - - (68,893,641} {68,893.641)
(Other creditors and accruals® : - {69,550,008) {69,550,008)
_ 191 652,115 491,236,311 450,968.223 (3A8,773,011) 785,103,638
* The Company has not disclosed the fair value of these itemns because theit carrving amounts are a reasonable approxtmanion of fair value.
351 The table below analyses assets measured at the end of the reparning period by (he level in the fair value hicrarchy into wheel the fair value measarement i1s caregornsed:
As ot
As atzjol;l,;e 30, Level 2 Level 3 December 31, Level 1 T.evel 2 T.cvel 3
i 2022
Rupcces in '000 Rupeces in "D0D
Financial assces measured at
farr value
Available-for-sale - Lisred equiry » 144,809,866 144,809,866 - - 191052115 191,652,115
Financial asscts not
measuced at faic valoe
i:it]n::z:mr“”“ COvemment 40y 965,530 471,965,530 - 491,256,311 491,256,311 ;
616,775,396 144,809,866 471,965,530 - 682,908,426 191,652,115 491,256,311 }




ALPHA INSURANCE COMPANY LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE SIX MONTHS PERIOD ENDED JUNE 30, 2023

36 SEGMENT INFORMATION

The class wise revenues and results are as follows:

Six Months Period Ended June 30, 2023 (Un-audited)

Fire Marine, Motor Accident and Bond Other 2023
June 30, 2023 (Un-audited) & aviation & Health classes Aggregate
property transport
(Rupces)
Premium receivable (inclusive of federal excise duty,

federal insurance fee and administrative surcharge) 68,714,454 30,606,164 25257 476 15961 093 1,123,063 13,726,685 155,387,935
Iess:  Federal excise duty / Sales Tax 3,386,803 2,691,251 2,830417 126,299 1,146,392 10,381,162
Federal insurance fee 251,559 261,499 202,465 212262 9092 79,429 1,016,306

Others 6,525 911,433 12,425 250 3.300 8,610 942,543

Gross written premium (inclusive of administrative 64,869,567 26,741,981 22,212,169 15,747,581 984,372 12,492,254 143,047,924
Gross dircet premium 24,703,543 23,192316 19,523,667 21,351,300 889,457 7,788,376 99,451,659
Facultative inward premium 39,713,489 1,013,494 2,108,598 (5,616,719 75,175 4553147 41,849,184
Administrative surcharge 452,535 336,171 579,904 10,0040 19,740 148,731 1,747,081
64,869,567 26,741,981 22,212,169 15,747,581 984,372 12,492,254 143,047,924

Insurance premium carned 72,538,314 15,281,971 24,441 830 3,779,490 675,155 12,627,432 129,644,492
Reinsurance expense (11,452,397) (8,090,469 (3,144,853 - (1,098,331) (7,251,352} (31,037,604)
Net insurance premivm 61,085,717 7,491,502 21,296,975 3,779,490 (422,876) 5,376,080 98,606,388
Net commission income 200,382 - 159,509 - 31,694 75,232 466,837
Net Underwriting income 61,286,099 7,491,502 21,456,484 3,779,490 (391,182) 5,451,332 99,073,725
Insurance claims (32,276,802} (4,523,722) (5,886,939) (6,347,584) - (3,363,810) (54,398,857)
Insurance claims tecovered from reinsurers 12,015,548 261,473 716,869 - 40,000 13,033,390
Net claims (20,261,254  (4,262,249)  (5,170,070) (6,347,584) - (5,323,810) (41,364,967)
Commission expense (15,335,146) (6,46(0,195) (2,829,590} (134,795) (60,017} (1,579,864 {26,399,607)
Management expenses (25,657,355)  (10,577,048) (8,785,406} {6,228,518) (389,341} (5,764,401} {57,402,069)
Premium deficiency expense (8,045) {443.807) - - (376,849 318,200 (510,495)
Net insurance claims and expenses (61,261,800) (21,743,299) (16,785,066) (12,710,897 (820,207) (12,349,869)  (125,677,138)
Underwriting result 24,299  (14,251,797) 4,671,418 (8,931,407) (1,217,389)  (6,898,537) {26,603,413)




ALPHA INSURANCE COMPANY LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE SIX MONTHS PERIOD ENDED JUNE 30, 2023

Six Months Period Ended June 30, 2023 (Un-audited)

Fire Marine, Motor Accident and Bond Othet 2023
June 30, 2023 (Un-audited) & aviation & Health classes Aggregate
property transport
(Rupees)
balance brought fornard 24,299  (14,251,797) 4,671,418 {8,931,407) (1,217,389)  (6,898,537) (26,603,413)
Investment income 30,287,796
(Other income 6,579,803
Orther expenses (1,603,425)
Finance cost (271,068)
34,993,106
Results of operating activities 8,389,693
Six Months Period Ended June 30, 2023 (Un-audited)
Fire Marine, Motor Accident and Bond Other 2023
June 38, 2023 (Unaudited) & aviation & Health classes Aggregate
property transport
(Rupees)
Segment Assets 132,902,707 53,709,108 46,242191 27432572 2,721,497 30,717,496 293,725,571
Unallocated Assets 918,115,286
132,902,707 53,709,108 46,242,151 27,432,572 2,721,497 30,717,496  1,211,840,857
Segment liabilities 283 084,197 51,706,952 52,544,277 31,451,087 2,998,336 33,595,594 455,380,443
Unallocated labilities 104,930,004
283,084,197 51,706,952 52,544,277 31,451,087 2,998,336 33,595,594 560,310,447




ALPHA INSURANCE COMPANY LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE SIX MONTHS PERIOD ENDED JUNE 30, 2023

Six Months Pertod Tinded June 30, 2022 {Un-audited)

Fire Marine, Mbotor Accident and Bond Orther 2022
June 30, 2022 (Unaudited) & aviation & [Lealth classes Aggrepare
property transport
(Rupees)
Premium receivable (inclusive of federal excise duty, federal
insurance fee and administrative surchargce) 33,904,572 25,587,371 21,090,319 20,24) - 10,941.916 91,544,418

Less:  Federal excise duty / Sales Tax 2,154,386 2,465,733 2,338,447 - 1,099.471 8,058,037

Federal msurance fee 154,156 199921 167,464 - 76,061 597,602

Others 7,885 762,551 12,560 ; 5,500 788,496
Gross written premium (inclusive of administrative 31,588,145 22,159,166 18,571,848 20,240 - 9,760,884 82,100,283

Giross direct premium 15136294 19384245 16214038 20,240 ; 7498711 58,253,528

Facultative inward premium 16,171,901 2,175,499 1,848 258 - 2,154,683 22,349,341

Administrative surcharge 280,930 599422 509,552 - 107,490 1,497,414

31,588,145 22,159,166 18,571,848 20,240 . 9,760,884 82,100,283

Insurance premium carned 44,036,293 18,610,396 19,501,296 5,701,735 - 10,636,933 93,486,873
Reinsurance expense (13,675,498) (4,708,209 (2,885,267) - (262,484 (7,699,216) (29,230,669
Net insurance premium 30,360,795 13,902,392 16,616,029 5,701,735 (262,484) 2,937,737 69,256,204
Net commission ncome 212175 37,337 174,052 - - 358,015 781,779
Net Underwriting income 30,572,970 13,939,929 16,790,081 5,701,735 (262,484) 3,295,752 70,037,983
Insurance claims (35,361,633) {4,890,404; (5,648,023} (4,893,077} - {2,981,502) (73,780,639)
Insurance claims recovered from reinsurers 23,207,280 43,164 - - - - 23,250,444
Net claims (32,154,353)  (4,853,240)  (5,648,023) (4,893,077) - (2,981,502) (50,530,195)
Commission cxpensc (7,793,473 (5,054,180% (2,160,763) (285,087) (1,801,167} (17,094,672)
Management expenses (15,984.887) (11,213,440} {9,398,111) (10,242 (4,939,404, (41,546,084)
Premium deficiency expensc - - - 568,150 142,055 710,205
Net insurance claims and expenses (55,932,713)  (21,120,860) (17,206,899) (4,620,256} - (9,580,018)  (108,460,746)
Underwriting result (25,359,743) _ (7,180,931) (416,818) 1,081,479 (262484) (6,284.266)  (38,422,763)




ALPHA INSURANCE COMPANY LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE SIX MONTHS PERIOD ENDED JUNE 30, 2023

Six Months Penad Ended June 30, 2022 {(Un-audited}

Fire wMarine, Motor Accident and Bond Other 2022
June 30, 2022 (Unauvdited) & aviation & Health classcs Aggrepate
property transpott
(Rupces)
balance brought forward (25,359,743)  (7,180,931) (416,818) 1,081,479 (262,484)  (6,284,266) (38,422,763)
Investment income 18,522,382
Other income 6,326,219
Other expenses (1,685,200}
Finance cost (570,328)
22,593,073
Results of operating activities (15,829,690)
December 31, 2022 (Aundited)
Fire Matine, Motor Accident and Bond (ther 2022
December 31, 2022 (Audited) & aviation & [Iealth classes Aggrepate
property rransport
{Rupecs)

Segment Assers 78,780,155 45,212,301 39,928 959 16,210,939 2352402 39,383,054 241,867,810
Unallocated Assets 912,816,747
78,780,155 45,212,301 59,928,959 16,210,939 2,352,402 39,383,054  1,154,684,557

Segpment liabilitics 232,693 573 29,634,631 52,507,059 21,376,638 6,125402 31,695,057 374,032,360
Unallocated labihines 92,452,550
232,693,573 29,634,631 52,507,059 21,376,638 6,125,402 31,695,057 466,484,910




ALPHA INSURANCE COMPANY LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE SIX MONTHS PERIOD ENDED JUNE 30, 2023

37 GENERAL

Figures in the condensed interim financial statements are rounded off to the nearest rupee.

38 DATE OF AUTHORIZATION 2 E ;‘I‘UG ?B'pq
This condensed interim financial statements was authorized for tssue on _ by the Board of Directors of
the Company. art le__
\ ———— )
™

Chicf Executive Officer Dl o '_‘t\_()\l*.\__ . Dizcmr Chairman
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INDEPENDENT AUDITOR'S REVIEW REPORT Rahman
irn b,
Bz Sabors Ao une
To the members of Alpha Insurance Company Limited Bz vt B,
- Window Takaful Opcrations Caras- Enkiston,

. . . . T -32 01 3557795124
Report on review of Condensed Interim Financial Statements e

Inrroduction

We have reviewed the accompanying condensed interim statement of finaneal posiion of Alpha
Insurance Company Limited- Window Takaful Operations as ar fune 30, 2023 and the related
condensed mrern profit and loss account, condensed ntenim starement of comprehensive income,
condensed interim cash fAow statemem and condensed interim stacement of changes i [unds, and
notes to the condensed interim financial satements for the sic-moaths perod then ended (here-
in-after veforred ro as the “inrermm Anancial statemens™. Management 13 responsible for che
preparation and presentadon of this intenm financal statements in accordance with accounung
and ceportng standards as applicable m Pakiztan for condensed intenm fiancial reporting. Our
responsibiliey 1s o express a conclusian an these financial sraternents based on our review.

Scope uf Review

W conducted aur review n accordance with Inrermatonal Srandard an Review Faugagements
2400 “Review of Imertm inancial Informanon Pecformed by the Independent Sudicor oof the
Entiee™. A review of inretim hnancial staternens consists of making myuiries, prmanly of persons
responsible for financial and accounung matters, and applying analvocal and other LevIeW
procedures, & review is substantially less in scope than an wadic conducted i accordance wich
Intemnational Standards on Audiing and consequently does nat enable us 1o obain assurancy that
we wolld become aware of all sipnificanc marcers that aughe be wlenrified m an audit. Accordingly,

we dio nor express an audit epinion.
Conciusion

Pased on our review, nothing has come [0 our atention that causes us to believe thar the
accompanying interim financial staements is nor prepared, inall marenal respeets, in accordance
with the accounting and reporting standards as applicable in Pakistan fur intenm financial
rep oy,

Charlecad AC Jut1ar grnntthorntbn.pk



O Grant Thornton

eher Matters

The figures of the condensed mtenm profic and loss account and condensed mterum statermnent of
comprehensive income for the three-nonchs penod ended June 300, 2023 have not been reviewed
and we do not express a canclusion on them.

The engagement pattoer on the aodit resulning in this md{:.pundum audunr’s report s hMuhammad
Khalid Awxiz.

¢
L]

Dot n ey

Chartered Svecoantants

Foaraclu
LTSN RR2023101 34mdukin 3.4
Date: Auagrase 29, MG
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ALPHA THNSLURANCE COMPANY LIMITED - WINDOW TAKAFUL OPERATIONS

CONDEMNSED INTERIM STATEMENT OF FINANCIAL FOSITION {UNAUDITED)

AS AT JUNE 30, 2023

ASSETS
lavesoments

el securities
Takatul 7 retakadul cecercaliles
Ureterred Wakala expense
Ireferred euanmussun cxpense
Recewalile foom O3 -PTE
Aecroed nvestment Inconwe
Tasanon - pavmears less pmvismn
['repavments
[ash and bank
Tntal Asects

LEQUITY AND LIABILITIES

Capital and reserve attnbutable v
Operator's Fund (OPF)

Sracutany fund

Keraned earmings

Toral Sharehelders Equity

Participants' ‘l'akaful Fund (PTT)

Seed money

Yronewdared denicie

Total Participants' Takaful Fund Equitr
Liahilitics

PTF Underwniting Provisians
Ouesranding clavns mcluding IBNR
[_1]]1.';|.r114.'d_] 1_"_1[1{1"]_"1“(1” [LBR10 BEH

Beserve for uncarned retakaful eelzaee

Uhaearned wakala fee
Takatul ¢ retakatud pavabiles
Crher credicors and accnals
Travahle 1o OPFESTTE
Total liabilities

Total cguity and labilites

Contingencies and comminments

The annexed nores 1o 31 Form o an itepral part of these comidensed wternm fnancil statements.

Chicf Exccutibt Qffcer

e AR

[hrector

Operator's Fund

Participant's Fund

Ih F Crar

June 30, Junc M,
2023 023
(U naudired) (L mancdinecl)

Motes ———-mmmmmm - {Rupeos) s-meevememmm oo

{ 28,000,000 ;
- - 1,811,238
. 1,473,356

10 $20,251 -

b 1,544 456 -

1,001,610 -
245 272 2,224
Y - 4,188,920
14 26,129,177 3,239,427
54,430,766 12,015,165

50,000,000 -

103,400 -

50,103,400 -
- 500,000
- {1,254, 778)
- {754,778}
15 - 161,00008)
13 - 3,351,129
14 - 8,403
- 3,499,532

1,473,354 -
11 - 7013613
12 2,854,010 M2x2
- 1,544,456
1,327,366 9,270,411
54,430,766 12,015,165

a7

ol

T T ;'_I
Jon s Hhan -

Chav*man



ALPHA INSURANCE COMPANY LIMITED - WINDOW TAKAFLL OPERATIONS
CONDENSED INTERIM PROFIT ANIY LOSS ACCOUNT (UN-ALTHTED)
FOR THE SIX MONTHS PERIOD ENDED JUNL 30, 2023

Six moths Three monrhs
prriod ended period ended
Junc 30, 2023 June 3, 202}

{Unaudired) {Unaudited)

Naotes L 1] sl ) Seeeee et
Participant's Fund
Conorthuations carned 1,279,798 5,279,798
[ Comreiburinns ceded 1o oetakatul {2,534,290) {1,804,246)
et conerbnalions v enod 13 {1,254,498) (524,3468)
Betakaful eelie eatned 14 1,200 1,200
MNet undenariinge expenz (1,253,294 (523,268)
Seet claims - reporred - setrled ] {10,0007 (14,000)
{cker derect expenses {6,307} {6,307)
{16,307) {16,307)
Laeficu Before st mcoane {1,26%,605) {539,575)
Chlwe mcunme 19 14,827 14,827
Deficit wanslerred 1o accumulated deficit (1,254,778) {524, 748)
Tanaiuen - -
Deficit for the period {1,254,775) {524,748)
Operator's Fund
Wakaly fec 71,18 ‘100
Cotumissian expense 14 {214,525} (214,525)
Creneral adnumscrarive and manapgenent exprenses 1” (2,078,834} {1,568,078)
{2,222,25% (1,711,503
Investment incorme 1H 1,091,610 1,051,610
{lther wcome [ 1,916,712 940,450
Seed money espense {500,000 -
Qrher cxpenses 20 {140 429 {140,424)
Profit before taxation 145,634 150,128
Taxaton n (42,23 -
Profit after taxation 103 400 180,128
The anmexed nares 1to 31 foras an inieperal pa of these condensed terun finangial starements.
ORI 254
\
\ B
o i h
\\ . FI I|ll FE ™ . o '!{."ﬁ\"{.‘,u—-

ﬁ SR\ = I
Chicl Exgcutive Oflicer Ditector Diccror Chairrman




ALPIA IWNSURANCE COMPANY LIMITED - WINDOW TAKAFTIL OPLERATIONG
CONDENSED INTERIM STATEMLENT OF COMPREHESSTVE INCOME (LNALVTHTED)
FOR THE 51X MONTHS PERIOLID ENDED JUNE 3, 2023

Theee Months

Six Months ended ended June 30,

June 30, 2023

023

{Unauditcd) (Unaudited)
Participanr's Takaful Fund SN § * FTT 0T ) E "
Dreticin for the perid {1,254,778) (524,748)
{cher comprehenswe nicome: - -
Total comprehensive logs for the perind (1,254,778) {324,748)
Dperator's Fund
Prodl after tax for the period 193,400 180,128
Uhher comprehensave ineome - -
Tukal comprehensive income for the period 103,400 130,128

The aneesed mistes Lo 31 torm an wiepeal part of these condensed imernn Tuanewad siaceeenes

r

P

/&/ N ) ,‘;"I. - .J'frf_l-. -3.._1.2 q"'fk\—*’-""
[ p—— - . . .

Chief Execufive Dfficer DifEEt;,'l.'l Diiecmr Chatrman
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ALPHA INSURANCL COMPANY LIMITED - WINDOW TAKAFUL OFERATIONS
CONDENSED INTERIM STATEMENT OF CIHIANGES [N FLUNDS
FOR THE SiIX MONTIS PERIOD ENDED JUNE 30, 2023

Balancc ae at January 01, 2023

Conrnbution to the apeiater tumds
Prfir foir the pecivsd

Chlier conmrelensive meome

Balanice as at Junc 30, 2023

Balance us at January 41, 2023

Addinan dunng the vear
[refienr tor the persod

ther eamprehensive ineame

Balance as at June 30, 2023

{perator's Fund

Hetained
Sratvtony Fund ct:u_m: Toal
- Eammgs
(Rupees) -
50,000,000 - S0,000, 0030
- 103 400 163,400
50,000,000 103 400 50,103,400
Anrbutable o participants of the PTE
Accumulaed
Sevl money Deficit Toral

mrmmmmmmmmnn s mmnn e (B OPECSR]) = mmmmme e e e

The annexed wotes 1o 31 form an dntegeeal pract of these condensed intenm tmencal soacements

Chicf Exccutivciﬂl'ﬁccr

————— e e .

D’lmrt-‘.';;*

S0, (0 - 500,000
- i1,254.778) (1,254,778)
SO0, 00} £1,254,778) (754,778)
AL i
q‘l“;-h’. I Jllr fdome £ 2 ‘L el
e e
Dhigcctor Chairman



ALPHA INSURANCE COMPANY LIMITED - WINDOW TAKAFUL OPERATIONS
CONDENSED INTERIM CASH FLOYW STATEMENT (UUNAUDITED)
I'OR THE SI[X MONWTIS PERIOD EXNDED JUNE 30, 2023

Operator's Participant's
Furuld June Fund June
30,2023 30,2023

ammmmmmmmmemrees [ RUpE 5} - —

Operating Cash fAlows

(1] Talalul activitics
Conerthution recerced - 3,020,789
Retakadnl canerhunon pad - (9,603
Bee-rakaful rebace eecerved - 9,603
et casly Qow frou akaful activioes - 3,020,78%
(b} Other operating aclivitics
Tremame rax pasd {287,500) (2,224
Teed money expense {500,000 -
{rher operannp pavments §29} 706,035
et cash How fused g 2 penerated fram atker speraime acivnies (787,535} 703811
Total cash flow (used in) / generated from all nperating activities (787,535) 3,724,600
(¢] Invesimentactivivies
Pratic, renaen received 1,916,712 14,827
Pavinents foe mvesrmenes £ 25,000, 000} -
Tatal cash low (used in) / generated from investing activitics {23,083, 288} 14,R27
{d} Financing activities
Contrrburion e the opetaor tuds S0,000, D00 -
Coeded mmanee receimed - 500,000
Tutal cash flows gencrated lcom financing activitics S0, 000 ) 500,000
Mect cash flow from all activitics 26,129.177 4,239,427
Cash amd cash equivalents ar begrinning of vear - -
Cash and cash equivalents ar end of perind 26129177 4,239 437
Recanciliation ta profic and Eoss aceount
Crperating cash tlows {787,535) 374600
Crofit 7 remarn recened 1,916,712 14,827
IT'l"n't'F!ﬂ'lf"l“ NICTHY l,ﬂgl,ﬁln -
[ncrease i assees other than cagh 2,209,079 T.775,738
Titerease 1y Lalslives {4,327,3663 (12,769.943)
Profir / {deficit) belnre taxation 103 400 (1,254,778)
Aeabeed o
Orperaton’s Tuad 103,300 -
Parricapanes’ Takatul Fund - {1,254,778)
103,400 {1,254,778)
The annexed notes | e 31 form an vaegral pare of these eomndensed moenm fl-ancial statements.
7 e
.
\'\. ) [
. i foons Hoa
L L . i
| A -
Chicf Exceoutive Otiﬁ::rr Dhirectyr Drypictor Chairman
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[HE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED) \
X MONTHS PERIOD ENDED JUNE 30, 2023

1 LEGAL STATUS AND NATURE OF BUSINES

lnsurance Company Limited (the Operator) has been authotized to undertake Window Takaful Operations
I O) on November 21, 2022 by Securities and Exchange Commission of Pakistan (SECP) under SECP Takaful
2012 to cairy on General Window Takaful Operations in Pakistan. The registered office of the Operator is
it 4th Floos, Buildinig # 1-B, State Life Square, 1. I. Chundrigar Road, Karachi.

Hor the purpose of carrying on the takaful business, the Operator has formed a Waqf (Participants' Takaful Fund

PTE) on January 11, 2023 under the Waqf Deed with a Seed money of Rs. 500,000. The Waqf Deed and PTF Policies
[ Rules) govern the relationship of Operator, Waqf and Participants for management of takaful operations,
at of Wagf and Operator’s Fund as approved by the Shariah Advisor of the Operator. The accounts of the
e maintained by the Operator in a manner that the assets and liabilities of Wagqf remain separately identifiable.
financial statements of the Operator are prepared in such a manger that the financial position and results from the

operations of Waqf and the Operator ate shown separately.

N
=)
=
A
wn
=
=
ﬁ

ENTATION AND STATEMENT OF COMPLIANCE

he Securities and Exchange Commission of Paldstan ("SECP") vide its SR.O 1416(I)/2019 dated November 20,
2019 has prescribed format of the present ‘atibn of published financial statements for general takaful operator for
rakaltul business. These condensed interim financial statements have been prepared in accordance with the format as

5
(€]
)
7y
&y
O
bt
et
o

res made in these condensed interim financial statements have, howevet, been limited based on the
£ "he International Accounting Standard 34: 'Interim Financial Reporting' as applicable in Pakistan,
provision of and directives issued under the Companies Act 2017, Insurance Ordinance 2000, Insurance Rules 2017,
Takaful Rules 2012 and General Takaful Accou nting Regulations 2019. In case requirements differ, the provisions o

directives of the Companies Act 2017, Insurance Ordinance 2000, Insurance Rules 2017 and Takaful Rules 2012 and
General Takaful Accounting Regulations 2019 shall prevail.

These condensed interim financial statements reflect the fnancial position’ and results of operations of both the
Operator’s Fund (OPF) and Participants” Takaful Fund (PTF) in a manner that the assets, liabilities, income and
expenses of the Operator and PTF remain separately identifiable

statements have been prepated in line with thc; format issued by Secutities and Exchange Commission
CP) through General Takaful Accounting Regulations 2019.

This condensed intetim financial statements does not include all the information and disclosures required in the armual
financial statements. These financial statements is being plepaied for the first time, hence do not contains comparative

L‘n formation. Further, all the information and disclosures will be provided in the annual financial statements for the
rear ended December 31, 2023,

2.1 BASIS OF MEASUREMENT

These condensed intetim financial statements has been prepared under the historical cost convention except for

1 financial assets and liabilities which are stated at amortised cost as applicable. These condensed intetim ﬁnanclal S |
tatements has been prepated using the accrual basis of 2 accounting.

2.2  FUNCIIONAL AND PRESENTATION CURRENCY
Ttems included in these condensed interim financial statements are measured using the currency of the primary
economic environment in which the Operator operates. These condensed interim financial statements is presented in
é?akistm rupees, which is the Operatot's functional and presentation currency.

2“

3.1 et

amendments and interpretations to the published standatds that may be relevant but not yet
ad not eatly adopted by the Operator.

1ew standards, amendments and interpretations to approved accounting standards are not vet effective. The
‘P app g y

is in the process of assessing the impact of these standards, amendments and i interpretations to the published
on the condense. interim financial statements of the Operator.




B COMPANY LIMITED - WINDOW TAKAFUL OPERATIONS
CONDENSED INTER WM FINANCIAL STATEMENTS (UN-AUDITED)
(ONTHS PERIOD ENDED JUNE 30, 2023

iISTOT
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net 1dxm\u its and m(rmpnmmmm to trhe pubﬂbh@d standards that are not yet notified by the

immendments to existing accounting and reporting standatds that are not yet effective. These are
not lilkely to have a material impact on the Operatot's financial statements except for the following:
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1 Instruments’ is effective for teposting year ended December, 31 2019. It replaces the existing
39 Financial Instruments: Recognition and Measurement. IFRS 9 includes revised guidance on the

wcasurement of financial instruments, a new expected credit loss model for calculating impairment -
al assets, a new general hedge accounting requitements. It also carries forward the guidance on recognition
of financial instruments from TAS 39.

1t to IFRS 4 ‘Insurance Contracts’ — Applying IFRS 9 'Financial Instruments with IFRS 4 addresses issue
from the dn(m ent effective dates of IFRS 9 and the forthcoming new standard IFRS 17 'Tnsutance Contracts'.

nendments introduce two alternative options for entities issuing contracts within the scope of IFRS 4, notably a
_,,pti.ofo. and an oveﬂay’ approach. The temporary exemption enables eligible entities to defet the
The ovetlay approach allows an entity applying IFRS 9 from July 01, 2018 onwards to
effects of some of the accounting mismatches that may occur from applying TFRS 9

The Operator has determined that it is eligible for the temporary exemption option since the Operator has not
previously applied any version of IFRS 9, its activities ate predominantly connected with insutance as the petcentage of
the total carrying amount of its liabilities connected with insutance telative to the total cartying. amount of all its
dlities is greater than 90 percent and the Operator doesn't engage in significant activities unconnected with

insurance based on historical available information. Under the temporary exemption option, the Operator can defer
the application of IFRS 9 until the application IFRS 17.

To determine the appropriate classification of financial assets under IFRS 9, an entity would need to assess the_v.
ctual cash flows characteristics of any financial asset. Indeed, the contractual terms of the financial asset give;-. ‘
tse, on spccmea dates, to cash flows that are solely payments of principal and interest on the principal amourit
outstanding (“SPPI”) ie. cash flows that are consistent with a basic lending arrangement. In a basic lending

arrangement, consideration for the time value of money and credit risk are typically the most significant elements of
interest.

contra

) defines the terms “principal” as being the fair value of the financial asset at initial tecognition, and the

as being compensation for (1) the time value of money, and (if) the credit risk associated with the pnnclpal
tanding during a par ﬁculm period of time.

out the fair values as at the end of reporting petiod and the amount of change in the fau value
or the followiing two groups of financial assets separately:

)  financial assets with contractual terms that give tise on specified dates to cash flows that are solely payments

of principal and interest (SPPI) on the principal amount outstanding, excluding any financial asset that meets
prncip p pa 2 g any
the definition of held for trading in IFRS 9, ot that is managed and whose petformance is evaluated on a fair

value basis.
b) all other financial assets.
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4.1,

30 June 2023
Fail the SPPT test Pass the SPPI test

Fair value Changein  Castying value  Cost less Change in
unrealized Impairment  untealized
gain / (loss) gain /- (loss).

during the during the

yeat yeat
(Rupees)
Cash and bank - - 30,368,604 - -
Investments in debt securities -

- held to maturity ' - - 25,000,000 - -
Receivable from OPF/PTE 1,544,456 - - - -
Accrued investment income 1,091,610 - - . -
Total 1,544,456 - 55,368,604 - :

30 Jume 2023
Gross camrying amounts of financial instruments that pass the SPPI test

AAA AA AN A Unrated . ~

(Rupees) .
30,368,604 - - - -
25,000,000 5 - B, -
55,368,604 Z .

ACCOUNTING POLICIES

ful contracts
donate for benefit of others) and mutual sharing of losses with the overall objective of eliminating the
ment of uncertainty.

patate Participants Takaful Fund (PTE) has been created in which all contribution received under general takaful
contribution net off any government levies and administrative surcharge are credited. The role of takaful operator is cf
the management of the PTF. At the initial stage of the setup of the PTT, the takaful operator makes an initial donation
to the PTF. The terms of the takaful contracts are in accordance with the generally accepted principles and norms of
insurance business suitably modified with guidance by the Shariah Advisor of the Takaful opetator.

se contracts are enteted with group companies, corporate clients, and individuals residing ot located in Pakistan.: -

tract has been classified as an takful contract, it remains a takaful contract for the remainder of its petiod,
Jion G
akaft

ul risk reduces significantly during this period, unless all rights and liabilities ate extinguished ot

g

lakaful contracts are classified into following main categories:

Fire and property

et

The perils covered under fire in
sp

surance include damages caused by fire, tiot and strike, explosion, eatthquake,
heric damage, flood, electric fluctuation, impact and other coverage.

atmo

e and transport
Matine and transport takaful provides coverage against cargo risk, war risk and damages occutring in inland transit.

Motor

Motos takaful provides comprehensive cat coverage and indemnity against thitd party loss.

ate based on the principles of Wakala. The takaful contracts so agreed usually inspite concept of .. -
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mainly bond, liability, engineering, etc.

urted in obtaining and trecor 'ding takaful are deferred and recognised as an asset. These costs ate
ofit and loss acocunt based on the pattern of recognition of contribution revenue.

@

h

iearned contribution

O

ned portion of contribution written net of Wakala is

set aside as a resetve. Such reserve is calculated
the ratio of the unexpired period of the policy and the total period, both measured to the nearest day.

4.4  Contribution deficien
ator cedes retakaful in the normal course of business for the putpose of limiting its net loss potential through
ﬁc tion of its risks. Assets, liabilities and income and ex tpense atising from ceded retakaful contracts are
presented separately from the assets, liabilities, income and expense from the related takaful contracts because the
il arrangements do not relieve the PTF from its direct obligation to its policyholders.
4.6 - due

due to / from retakaful operators

Amounts due to / from retakaful operatots ate carried at cost less provision for impairment, if any. Cost tepresents
s value of the consideration to be received / paid in the future for services rendered.

rating businesses are recognised and managed separately according to the nature of services
egment representing a stratgeic business unit that serves different matkets.

4.8 1 and cash equivalents
cash equivalents are carried i ia the financial statement at cost. For the purpose of cash flow statement,. cash
«_ivale: ts consists of cash in hand, stamps in hand and current and saving accounts with banks.
4.9 for unearned wakala fee

erator manages the general takaful operations for the participants and charges wakala fee to PTF on gross

contributions tecognised for each class of business to meet the general and administrative expenses of the Operator
including commissions to agents at following rates: '

Fire and property damage Marine Motor Health Miscellaneous  Engineering
35% 35%  35%  30% 35% - 35%:

fee is recognised as income in the Operator’s Fund on the same basis on which the related contribution
e is recognised. Unearned portion of wakala fee is recognised as a liability of the Opetatot's Fund.

cognition
ibution income under a policy is recognised over the petiod of takaful net of Walkala fee.

charged from PTF is tecognised upfront.

) Rebate from retakaful operators is recognised at the same time of insutance of the underlying takaful policy by
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+.11

4.12

1.5

414

4.16

4.17

Invcstments

4T purchase aml sale of mvetstens than tequue delvery warthun the requaccd time frame established b cegulatons o
muarker comvention are accannted for ac the trade date Vrade dare o the dare when the Operasor comnuts te purchase
or sell the nversmenes The wrvestmenes ate classificd upon recogrinon s coterl renuoned o Lis 30

Ofsetting of fimancial assets and liahilitics

A financil asser ol fnancal labdiey other than those relacag oo takeful contzaer 12 offser and the net amount 15
reporred in the balance sheet when the Operarer Tas a legalle enfarceable npht o seoff the recumesed amounts and
it iceneds eurlee 1o serrde omthe aet basis oc o realse T ssser aml senle the baladiey sunuitancousls

Provisian For ouretanding claims / benefits

1T meantsing pevvision ineespect of all kaown dums agausc losess meurred upn e the balance sheet date which s
measured ar the uncdscomted vabe of expeaied fomure paviwems, The claims are consedered 1o e menrred ar che fime
ol e meidene prving nse to the clum - henefts except as salenwtse expresshe indicaced i atakaful contrace.

Taxatiin
Curretit

Trisdon o current taxarion 15 based o tasable eoine ac the current rate of taxation after Gdong e e aceounc @

credits and rebates avalable, of ans.
Deferred

Deferred rax 1 recopnsed wsinp the balance sheet balilbee methaod, onall temprocats differenees atsmg o the balance
sheer dave between the mx bases of assers and babdines and ey carnang amounts for fimanca] repornng puoses,

Takaful surplus

Takatul surplus atroibotalile 100 the paniomants 5 calealaied afice charemye all direet costoand settng aswe varous
eeserves Allocaton o paracipan, if apphcable, 12 made afier deducting dhe claams o Benefirs il 1o them ducg the

:rt'il. k.
Impairment of assets

The carcving values of the fxed pssers are eviewed fior impatrmene antually when evenes ar changes w1 circumstancys
indicatethat the carmang value mwy not be recoversble I anv suck indicattivn exisrs aml wheee the carnang values
exceed reaveralile armisane, the assers ace weitten down o thew tecoverable amount

Managerment expenses

Foprenzes allocated 1o rhe takari] liusiness eepresent direaily ammnbuotable expenses. 1spenses ned darectl adlocable o
takaful business are charged to COFF and allocated onthe Tass af gross conmmbunon weiten dunag; the vear.

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of this condensed intedm fimancial statements ane m eonforran wul appeeved accounting standards
which requures the use of cenam cnocal accounung csummtes ¢ also requires managemen to exeretse 115 fudpment n
the process of applving the Operatods seemmig poliees. The esnmates S judgraents and associated assmitions used
w the preparation of the financial statements are Tased an hisrorienl experience and arher factors, including
expectations of furure evenes i are bebeved o be reasonable under the circumstances,
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6.4

10

1.1

June 30, 2023 {(Unaudirel)

[mpairment -l
Cost mpdlﬂ.“.Ln Carrying
/ prowision value
INVESTMENTS MOTLE esceecmmeeeee e e e (Rupecs) -
INVESTMENT I DLEBT SECURITILS -
HELD TO MATURITY
OPF
- Bukuk cernificanes Al 25,000,000 - 25,000,000
25,000,000 - 25,000,000

sukuk cerabncares have face valoe of R 23 ailhes, These carre protr of 2123w per annom amd wall marure m
Apral 2024

Operator's Participant's

Fund Takaful Fund
June 30, June 30,
2023 2023
{Unandrted)
MNote - (Ruptes}-—m-—-
TARAFUL / RETARKAFUL RECETVARLLES
Unsccured and considercd poad
T1ue from takafal parngipanes holders - 6,297
Druse freerrn ather rakatul ¢ remkalul vpecators - 1,804,241
- 1,811,238
RECEI¥ABLE FROM OPF
Wakala tee 1,544, 456 -
PREPAYMENTS
Prepaid rerakaful contnboran ceded - 4,488,920 I
CASH AND BANEK
Cash and cash equivalent
Cash at bank .
Prafit andd levss accoung .1 26,129177 4,239,427

Ll

The rate of retuen on preabie and loss sharing aceounts held wouh Tslamie lanks daring the pedod eoge frorm 7317

10 VEHM™y per annuer
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED;
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11.

1Z2.

13

14

TAKAFLUL / RETAKAFUL PAYABILES
Crae ter akarul “rerakatul pavahles
OTHER CREDITORS AND ACCRUALS

Comumnssen pavable

Parable to Alpha Lnsurance Company Limaed
Fecleral takaful Foe

sales v on sencices

Audirars fee

Cithiees

NET CONTRIBUTION

Wnrten pross connlouon

Lusa: Wakalu Fee

Contribution ™et of Wakala Fee

Add: Uneamed eonreibunen eeserve upening
Less U'nearmed coninbutinm reserve closng,

Cantribution carncd

Tess. Rerakarul contrbanon ceded

Add: Prepnd rerakabul conmbunon opeaning
Less, Prepand retakatul commbonion elosing
Retakaful expense

MNer comimbutiogn
RETAKAFUL REBATE EARNED

Rerakaful cebae recerved o1 recoverahle
Add: Uneamed rerakatful tebiue apemng
Less U'nearned cetakatul rebue closing

Operator's Fund ’?:I::E.:?;T.u:j
June M June 3,
2023 2023
{Lnaudited} {Unaudited)
——————————————————— {Rupecs)e--m—ee——m—

- 7,013,613
634,770 -
1,582,434 21,810

- 18,972

- 641,560
140,400 -
196,400 -

2,854,010 M2342

Participant's Takaful Fund

Three months

Six mnenchs enuded

June 30, 2023

ended June 3,

2023
{Unaudtrec) {Linaudited}
------------------- {Rupces)---——--—--——
4,832,027 4,832,027
(71,100) {71,100}
1,760,927 1,760,927
(3,481,129) (3,481,129
1,279,798 1,279,798
1,023,214 3,539,044
- 2,754,140
(4,488,920 (1,488,920
2,531,296 1,804,266
(1,253,498) (524,468)
0,603 9,603
(8,303 (8,303)
1,200 1,200
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Participant's Takalul Fund

Six months Three menths
craded June 30, ended Junc 30,
2123 2023
{Unaudited) {Unaucired)
Note  =mwmmrmmmmmemeee {RUpCes)mmemmmmmnmeme o
15. TAEKAFUL BENEFITS / CLAIMS EXPENSE
Benefits - Claizzs pad ot pavalle - -
Less COntstanding Beneries £ clums mcludmng, IBNE vpening - -
Add: Ourstanding Benefies ¢ cluims mcluding IBNE cosmg 10,600 10,000
Lenefits £ Clanms expense 10,00 1,008
Less: Retakaful and other recoveries received - -
Less: Fetnkalul recenceries apainse oucsiandung clavmes - oprening - -
Add RBetakaful recovertes against autsindug clams - cliesang, - -
Buerakatul and ather reconveries revenue - -
Met Takaful Benefits / Claim Expense 10,000 10,000
14. COMMISSION EXPENSE - OPF
Commissicon jaid o pavable 634,776 634,776
Add Dreterred commissinmn expense apening - -
Less: Deterred commission expense closiny {420,251} {420,251)
Commission expense 214,525 214,525

Operator's Fund

&ix months Three manths
crcleil June 30, ended Junc 30,
223 2023
{Unauvdired) {Unaudited}
e [ SF] 1V:T.T) R
17. GENLERAL, ADMINISTRATIVE ANT
MANAGEMENT EXPENSES
Bropdovee beuetic cost 17.1. 1,054,434 543,678
Lagal sl professivnal chagges - business redaed 356,400 356,400
Professional Charges - 17T Relned 668,000 468,000
2,078,834 1,568,078
17.1. Emplovec benefit cost
Salanes, allewance and other lwnefus 1,054,434 543,678
15 INYESTMIENT INCOME
luceme from debr securiies
Subuek cerrficares 1,091,610 1,091,610
1%. OTHER INCOME
OPF
P on bank deposts 1,916,712 040,450
FTF
Pragit an Tank deposits 14,827 14,827

1,931,539 955,277
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20

21

22,

23,

24

OTHLR EXPENSE - OPF

Bank charges - Q11

Aoditues fercEa e

TAXATION

Curtenk

COMNTINGLENCIES AND COMMITMENTS
There are oo conmpgencies and comevarments as ar June 300 2023,

RELATED PARTY TRANSACTIONS

Operator's Fund

Six mntiths

Thres mionths

cnded June 30, cocled June 30,

2023 2023
{Unauditcd) {Unaudired)
------------------- (RUpEES)amrm e rmmre amaes

20 |
140,480 [447, 300
140,429 144147

42,234 :

Belued purties commprise Sate Life Tnsvrmance Corporarion of Pakson being the parent eompany, assocated entities

having diceceors m common, other subsidianes of parent campany amd key management pecsonuel The vansactons

wuls relned paenes mler than those disclosed elsewhere i che condensed mrerim financial staements ane as fodloes,

Transactions and balances with relaccd partics

Pakistan Reinsurance Company Limited - Assoctate of parent

Femzuzince - M

Oiher relared parntics

Amown secerved Toem Alpha Trsuranee Campany Dienued

Balances as at ecporting date

Associate of Parent Company

Rewnsurance Ceded from Pakisian Beinsuranes Company Limsited

ecoemalile from Pakizian Bemvsaranee Ooeopany Dimoe
E Tale € Pakizian & {reop Limied

Other celated parties

Pavable 16 Alpha Insuranes Compane Timned

MOVEMENT [N INVESTMIENTS

Ar beginning of current period
Acleditneons

At end of currcnt period

Six Months Penod Three Months Period
ended June 30, ended June 31,
2023 nn
iUn-sudived) fUn-audieed)

------------------- ~ [Rupees) -
5,738,472 2,369,236
1,362,454 L3Rl 4

June 30, 2023
(Un-audited)
------ (Rupees} --r-

4,738,472

4,738,472

1,582,404

Operator's Fund

June 30, 2023
{Unaudited)
——-{Rupees}-—-

25,000 000
25,000,000
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25

26
261

26.2

FAIR YALUE OF FINANMCIAL INSTRUMENTS

T ralile belvar amadoees finanen] msrmments measueed ar the cod of the eeporimg rettod by e level n the far

valoe leraechy wue sohueh the G vahoe measacemen? s cateroeized

Fleldero Onrher Other
] finaneial Ainancial Toral
maturly )
i asscts Liabilities

Financial assets not measured at fair value
Cash and bank - 30,308,604 - 30,368,604
TvesTmens
- Debors wocurinies 25,004,000 - - 25,000,000
Pakaful *retakall receoables 1,211,233 . 181,238
Receivalbde fram O 1VIT - 1,544 450 1,544,156
Avveoed thvesuuenn hcame - 1,001,610 - 1,091,618
Financial liakilivies not measured at fair value
Odarstaring clavns icluding IBME - {10,000} {10,000
Takaful ¢ rerakatul pavaliles . - (7,013,613 (7,013,613
Pavable 1o OPF: PTF - (1,544,456} (1,544,456)

Cicher creditors and accmals

: (3,566,352)  (3,566,352)
25,000,000 34,815,908 (12,134,421} _ 47,681,487

Fair value
TERA 13 detmes Taic vahae as anexit prce. Fae value s e proce thar would be receimed e sell anoasset er graid o

transrer a liabilior vy an arderhs rransacoon between marker parncipans an the measterement dare,

Al assers and labilitics for which Gar valoe 1 messueed or diselmed o the connlidared financial sratements ace
carcparized withun che fait valoe hicrarchy, descrbued a5 follows. based on the lowest Tevel mpan thad s significane

the Fair vahoe measurement as a wlide:
Level L Pair value mewsurerments usame quated price s musdjusted; o acerce markets Foar wdenacal assers o Lalmlines.

Level 25 Fair value mweasurermenes and seclinigae usime naguas other i gquetcd prces mcluded wathzn Tevel 1 1ha
L i 1

are obwervable Lo the asset or Lababne, either diwecedr oo a5 pricest orindirecthe S denved From prces).

Tevel 3 [t value measurerncnts usme mputs far the asser ar lahilice Tan aee nar ased v obsenable market data

aes unebservalile ingaurs).

The talile el amalvses assers measured at the end of the reporting peeod by the Tevel i 1he s valoe Tueearcly

e wlich che fair value measurcment is calegorised:

As at June 3,
2023

_______ Rupees in "000

Level 1 Level 2 Level 3

Financial asscts not measueed an G valie

Eletd-to-maciriny - debie securnites 25,000,000 - 25,000,000 -
25,000,000 - 25,000,000 -
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a)

b)

d)

MANAGEMENT OF INSURANCE RISK AND FINANCIAL RISK

The Olperaror 13sues coniracts chat transter insucanee sk or financal sk or Leesth DTy secoon summakises s

eisks andd rhe asay the Operaroe masnages them

Insurance Risk

The sk under any insueance contract =5 we juesstbaloy 1lar the insured event acours and the uncertunw of the
amaunt of compensalion e the wsured. ' Senerally mosr tskaful contraces carey the nswrancy gk for a penod of ane

VL.

The {Iperator accepts takatul through ssuance of penecal rakatud conracts For these penesal takatul canrracts the
mosl sigmbicant risks apse fom e, atmesphene distarinnee. eacthquakes. mansit thefte thrd pacry labiloes and

osther catastrophes

The Ohperatacs risk exposure i nuogaed by emploving a compreheosive franewark oo wenofe, dssess, munige and
momueor nsk This framewark meludes implementacon of underwniiogg steoegies which aem oo ensure 1l the
undvew ritten tisks are weell dreersified mterms ol 1vpe amd sowsan of the ask Sdequate remsuranee 15 arranged
mitipate the etfeer of e poenoal less e the Operarer tram mdividual 1 large or catastroplic msured evens,
Lurdhcr, the Operater adopes strive elaiie eeview policwes including acove management and prampt pussuing of the

clams and regular detaled review of el handling peovedaces,

Frequency and severity of claims

Risk sssowiated wirh general wkaful contracts inchudes the repenmable possalilin of suficant loss a3 well s 1he
Frequent occurrence of the smsured evenrs. This Tas been managed by having o place woderweinng suacepy, rerakabul
artangements and progcive claun handling provedues,

The reinsurance arrangemenes agiinst major sk exposune ncludy excess af loss and faeclmove ransurance The
abjective of having such arramgements s ooe auigee adveese wnpaces of severe [osses oo the Operatac’s net
retenuons. s e major Feinsurance armanements are an excess of Ioss basts, therefore the reirsucnee coverige
agraiisd Operaraes tsk exposares 15 ot guanofiable

Soutces of uncenaingy in the estimation of futuee claim payments

Claims on general insurance confracts ane peavabile voa el occuzeence basis, The Chperator s lalale For all insured

everits as pet et and condinan of the rakaful contrer,

A eatimated amoune of the clanm s cecorded imumedutely o e minamnivog e the Operatcr The esomation of e
amount is Lised on mamagement judgement er prelmunany assessment by the independence survevor appointed for
e purpose. The ininal estimates include expecied senlement cost of the claims Provisan for IENR 1 recerded

based an the advice of the acruar

There are several varable Gcwoes wluch affece the amanet and tminge af recopused clam halnlictes. The Chpecaroe
tkes all reasonable measures s mingate the facors affecting the amount wd tining of elom settlenenrs [lence,
aenial armount aof moarred but not reported claima mas difer Teom the amsunes esimated.

Peocess wsed to decide on assumpliors

The prmeipal asswnplion undedving che labdine coamation of TENR and Coonrilbuuen Deticiency Reserves s 1lat
the Operaror's future caim develapesen will flliw sinulac lustoncad parcern for oveursence and reportiny The
ITELEI PRI DSES :.]u:lhl:l.Ll'l.'l: _11.11:|;r_cr11|:'r11 ter pszess the extess oy which Jrsr corency wnd n:}mr'.iru.; Jrarrern will e
apply in fuoere, The podeerwent nefudes exrernal factors o teatment of one-oft vecutrence claims, changes

muarker facrors, economic conditens, o,

Changes in assumpticons

The Chperatar did non change as assumpaions for the tkaful contrsers as diselosed wabove b and o
Financial risk management

The Boacd of Dirccrars of the Opentor has overall sesponsdslne foe the estabilishmen aned erversight of 1he
{'Ipf_-mt.;]r's Ask manaremment framework, The Operatnr s sxposure 10 the toollevaingr risks froam ns use af tinancid

ITIEL TN T 5
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28.1.1

- Financial misk
- Credu risk

- Ligjuchive ek
Financial tisk

Blaturiey profie ot finaneial assets ard hatabities
30 June 2023

[ntercsr f mark-np hedcng Su inlvrest [ mark-up hearing
Rlarunty open ALatundy afc St nral Matrin upm hfaturiey adicr Suh tieal Tl
CH :.,'l."r nne :.'r JAr nne vedr re YEAr
R " - {Rapees)
Finricial dakeis
Vet ad Lk LV R{AEAT] - 30,3450 . - - A030E.601
rec -1
B FTINETERYT TN 25,000,000 25,06, mo0 - - . 25,00, fHrE
Faearl  resthalil s alils 1,511,235 - 501,235 LE1,235
RN B . . - 1544 456 - 1544434 L54d,454
Sl o cs e e . . - LATLALD - LO9LRH LOgnstd
345 308 R04 . 5 368604 144754 - 4,447 304 54 515, M08
Finunial hahikieier
| priers samgs Erowcan D oatsmandis g
AR, PR TR A L - - - (10,0003 {10.HAR) {10.HHE
Takabal  srakaZal pus i - . {7.0L3A415) {TA0,613) £TA15 613
Paede i 01111 {1511.456) - (LS4 456]  (LF44356)
e crodn e ] ezl . - 13 9R6 35T) (3,500 352 {3,.‘!!]’5.352]
- - ERAN Y] - (12,0442 (12, L AL
Lt rest rale rikk wonstimty ran 55, 4.0 H - 33, 405404
Cumalateee meeres! rate rnk soasiewy 33,368,604 35,365, H

Scositivity analysis - interest rate risk
Tare idie OnEETerty el e on b fased e SRR
! et o

The Cperator does nol accoune foe any Froed rate Bnancial assers a fuic value dheenugrh predfie and loss l'herefore, a
change w wnerest raes at the repartng dare wanld nar affect peafie and loss wecount and equity of the {perarnt.

Cond faw densisivety dndirs far P R S TR
The Cperaror 15 exposcd w0 cash low nterest vate ek i respeet af s balances with savmy account with banks . A

chanpy of 100 basis points s inleeest rares af the vear ened would nes lave mateeial unpace on profu fur the vear and

cquary af the Chperatar.

Credit risk

Crpedie risk 15 the cisk thar arises wich the posstbdios 1hac one par 1o Brnanei] instoument will faill o dischange us
abligauon ad cause the athee pany o incur a fimancial luss, The Operator artemprs to conteal credic sk T
oty credic exposures by underiaking rransacitons wit a large numlne of countetparues i vanons indusoaes
atd by ronnnually assessng the credic worthines of counrerpars.

Expasure to credit risk

Credin isk af the Operalor ases prineipalls fram the balances with banks, wesimears dexcepl for wrcesment n
debt secunnes), premawmn due ur unpawd, amoone dur feam other usurers o geusurers, reimsurance and soeher
recoRreres aprainst cutstanding cludrms and sundre recevable, T reduce the credu risk the manapemenr coarbnansly
reviews and monitors the credi exposime toswands the prooticvholders amd other earers ¢ remsurers and makes

provison agast those lalances eemsidered doubtbul of recavery.

Tnn sunmumary, compaced e the amount meluded inosatement of ssers and hahilies, the maxumm exposure i crediv

osk as followes
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28.1.2

A0 June 20023

Bualance as BT aximium
Tof eata: ner rhe cxRposure
firaineial

== {Ruper e sy ————ams
Imvesorrweors LIebsr secirdtics I 25,000,000 25,000,000
Takatnl] S rerakaful veccoivalzles ? 1,811,238 1LA11, 23K
Moceivatale oo U217 H 1,544 450 1,544,454
Svecried Toevesnieen dowe e 141,010 1,091,610
Elasly sraed] Baurale 1L AN AGR 604 A0, 368,404

59,515,908 59 H15,008

The eredit qualuy of Cperata’s bank balances can be assesced with referenee te exrernal credit eatings as Fallows:

Rulingr Haring LN
Short Loy Aprocy - (Rupees) -
te o teorm
Mewran Hanle Timdre:l AL R A ] 30,368,604

A0,36A,604

LT LAt
Concentration of crodit risk
Concentraton of credit osk arises when a muenber o counterpanties buve a sl oope of business activines, s a
tesult, 113w change i econonuc, palitical or other condinons would eftecn thear abiline e imeer contractual oblgations
m wamilar manner, The Operator manages comeenrranan of credit nsk through deversficanan of acivites among
wdividuals, proups and indusire segments,
Liquidicy risk
Laguudaey sk 15 detined as the usk thac the Opezator aall encounter difficnler in meeting o fmancial oblganons
associated with financial labalides, Taquudite ok anses boecause of the pussibalny char the Cperitor sught Te wmadale
ti meet s pavment chhgauans when chey Gl Jue under voemal ciremstanees. T goard agans the nsk, the
Chperatot has dwersifled fombg sources and assets are manaped with bguadice in mind, maintaining @ healthy
bakance of cash and cash equivalens wnl eeadily earkerable secunones The manwny prafile s momtored o eosare

adequare lquudies 15 mamntained.

The followig ace the conrtacmual manuones of financial labahoes:

2023

Carrying Lpto one Grrearer than

Amoun vear omIEe year
Mon-Deovative Financial Liabilines R T el 1 41] o1 2] IEEEEE e R PP PR
Chatstandmg clums incluching TRNR (10,0040 { 10,001y -
Takatul ¢ retakatul parables (7,013,613) {£7,013,613) -
Pavalile 1o QODE 1T {1,544,456) (1,544, 456) .
Chher cocdiors amd aceruals (3,566,352) {3,566,352)

(12,134,420) (12,134,421) -
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SEGMENT TINFORMATION

PTF Six Months anded June 30, 2023 (Umnsdited)
Fire Marine .
’ cident and Oth
Juise 30, 2023 {1 naudited} and avaalio el Mg Ac LII;:';:;:]]"“ Bu:nd cl:ss:a Aporepate
properey ranspuirt

fe e ———— ——- (Rupees) ———smmeememmere oo
Gross contaborens fdachsne of wdmbdstamnce saechange?
Wakals fuu £33 10 W97 (35,5607 (13T {71,100)
Crovmliton carmed FMaTE i1.432; 373 3,707 1,279 708
Takadul contnbution ceded to retakaful speraters MRl dakn L LTHIEZR (203 6O [T P (2,534,296}
MNet Contribution 21,432 {1,188 45T 271,990 - - {430,569} (1,325,595}
Teelare Proan rerakatnl - - 1,240 - - 1,200
Mel revenue 46,514 {1179,460) M08 - - (430,410 (1,253,208,
Takatul vlams CITETHET - {10,000
Takatul el recomweend fram retakafinl gperaoc -
MNet claims - - (10,000) - - - {10,000y
Chlwr ducce cxprnse (.27 U RN LK) {6,307)
Net takalul claims 8 expenses {2,270} (211} {13,511} - - (15} {16,307)
Deficit before investment 44,244 (1,179,671) 296,247 - - {430,425} {1,269,603)
el nvesimwent oo -
L2ther oo B R27
Chlier Expunee -

11,827

Deficit rans{crred m
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29.2

Yire Marinc, Accictent and Othe
Jume 30, 2025 (TInaudiied) B avianion & Boior CEI::_.:L:H Raonrd claas:;; Agpremae
propeny tha s et
{eorate surment asscts e T T LN 17042 26 TG 3,284 .5
{uarpestane ucidlsented assers R.730,571
1,228,502 105,639 1,942,200 - - 7,946 12,015,165
Crarporace sepuient labilities 33T REUNELT fr300 3,110 23100 10,513,145
Corprstare wiallneaned lobiloies 2,256,708
3537526 LN 6,564,410 - - 22,109 12,769,943
ari- Six Months ended June 30, 2023 {Unaudited)
Fire Marine, Martir Accichenn and Bomnd Other |
June 30, 2023 [Unauditcd} & aviation S Meahth classes Aggrrepate
PEOPETTY transport
- FRUPICESY —somrnasmmnmamma e e e e e s e e
Wakala fec I nm2 HENET JoEnl 154 71,100
ClnamImssinn espensy R 2 e W ET ] - [RRIPY (214,525}
Management cxpuenses AR A LR RTY Y H RN )] 4913 (2,078,834}
(859,352) [63.033) (1,254,162 - - (5,712)  (2,222,259)
[vestrmnent oo 1,091,610
Cother fowomwe 1,M6,712
Ceded money expense {5003, D0y
Cther expense (140,420
2,367,593
Profin before vxation 145,634
Llrporate sepment assers 165,51] 2333 2ML115 e 420,251
Coatponale wnallocated assets 24,010,515
Total Arrets 165,841 23,133 230,115 ; ; 962 53,430,766
Coeporace sepment labilitics AT HRD 4450 FA7 M - 36050 1,473,350
Corprrate unallocawed babibries 2,854,010
Tetal Liakalites 576,586 44,788 847,826 - - J.ea0 4,327,366
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TThiere condenrsod ey financmnl srarerwents were asthoreoed Doe i=sae on . b thie Board

of Lhrectors of the Clperator,
1 GENERAL

Fagaires i the these condensed inerdm tnanced siacmenss are rovnded fF to the nearest rupes
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Chicf Executive Officer DHrcgnos - Difcctor

Chutrman



