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° llpha

Insurance Company Limited

Acsubsidiary of Slate Life Insurance Corporation of Pakistan

Directors’ Review

We are presenting the unaudited financial statements of the Company for nine month period ended
September 30'", 2018,

Reason for delay

As the members are aware that the quarterly accounts for 1°* and 2™ quarter were delayed and the same
delay impacted the 3™ quarters account. However, the management to some extent have managed the
delay. This is not a satisfactory but a sign of improvement and the Board is confident that this will further be
improved and all the statutory deadlines will be met on time.

Business Qverview:
The summarized results for the period under review are as follows:

9-Months 3-Months
2018 2017 2018 2017

Premium Written 61,435,046 92,262,741 ' 21,022,680 34,594,925
Net premium revenue 38,127,240 64,633,514 | 15,648,720 29,541,516
Management expenses 68,659,433 63,502,079 | 23,925,011 19,320,730
Underwriting profit / {loss) (42,981,614) (83,361,785) | (6,417,944) 4,676,355
Net investment income 32,863,378 41,206,671 8,672,368 6,074,929
Loss before tax (9,122,875) {42,237,895) 1,826,977 10,491,267
Loss after tax (9,386,256} (38,578,337) 2,883,948 11,153,678
loss per share {basic and diluted) (0.19}) {0.86) 0.06 0.25

Gross written premium for the period has gone down by Rs 31 million and the net premium retained has
decreased by Rs. 26.5 million which is 41% decreased over the last year for the same period. As you are
aware that during the first half of the year there were frequent changes in management which adversely
affected the Company’s business. New CEO took over in June 2018 but the spill over effect of first two
quarters continued in the third guarter as welt,

Your directors like you also want to see the Company in profit and have full confidence in Mr. Nadeem
Bessey that he will turn around the Company in the long term.

On this occasion your board of directors would like to thanks our valued clients, shareholders, M/s Securities
and Exchange Commission of Pakistan for their continuous support and also like to thank the management
and the staff for their continuous trust, supports and hard work.

For and on behalf of the Board

Karachi . Thursday, December 13, 2018 Ms. ‘Nfrgis Ghaleo
: CHairpersen
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Asubsidiary of State Life bnsurance Corporation of Pakistan

-~ o b
o?l?gj w3

AL e 03 St L F A W P 2018,7°30
G

T - { p o T S Yo LS . Yo
;,lL?:"f/fﬁ'.a“wU);be}'[f:t" ,ﬁj-‘):lj;[{-._".f.)Kj@LMé-ﬂjzt‘zJ’[L;{Uﬂic‘L}:Qr‘}bfl&“dL/u‘/})J}k},"ﬂ%l :J-‘”:’/u}l/:‘;(lr..‘?

G o pe S P i e S RIS b e S €

.

o7

o - .
:ugufi.?;ﬂfy& F/‘Jég YTy

ok 3 3 9

2017 2018 2017 2018
34,594,925 21,022,680 92,282,741 61,435,046 ﬁ{‘a.-/@/"
20,541,516 15,648,720 64,633,514 38,127,240 g}ﬁgf-,;ajb'
19,320,730 23,925,011 63,902,079 68,659,433 Ry o1
4,676,355 (6,417,944) (83,361,785) (42,981,614} (AP B
6,074,929 8,672,368 41,206,671 32,863,378 IRART ST
10,491,267 1,826,977 (42,237.895) (9,122,875} ufi‘f/’;.fjwuﬁ
11,163,678 2,883,948 (38,578,337} (9,386,256) ﬂmaw’

0.25 0.06 (0.86) (0.19) (EPS)Edutdins

#, [ S ¢ 2 e
f.V‘Lf:i'}!@m.a.-v-’i.?.‘gzwdﬂ(ﬁ-fadcé_yg'-‘}%ﬁui ..‘-,;..i,,g«‘nlz‘:,.!ﬁ!fa.%.uﬁS‘l ﬁ.;;;f\f/é_ﬁ Lok { 0294
NS TE S L;/";j;:;l_.s.x'b’?&-'{:. LY -J_g.rt_,;g uf:x@'Fc)b}:c‘.: dl/-..wc.b__‘; ,fa‘:., I’:L”‘}’;/TJ/L:?‘Q. IH;-“.::41 e G
T - o
_u;}’djl?fuﬁ;ﬁl./uﬂaiﬂc_/.d_ufi..a»u%g-4_.‘9f2018c}£
P ol - - O o £ T i s -«
_E’_;b.-m!fc-tf.gunuL,f;l’f;@é'n.@.;wlﬂ;@ﬂ{;? t:r;!fgf_?d‘-kt{ [T 9:{5“-’1 C/bd:,; I/‘.'.//f)é:.._?ﬂ

- o Fos : e
. - . . O e wmdAES s [, . SR RS e .
.‘.‘Jf":ijalusb'dwlu%n.."l.‘-b'jf,_./{f?'/'iubﬁ"‘cjw Lh.}?g’f'{-;-., U:r,lf.f.g“-'fzf’ru.fﬂﬁ/'fruﬁ” /,A.,}-’c 4;1{“{83"9 I

- Jf}ij/éc;- [J:,..(“L '
A ;2018,4‘313&',/“7:;_Z,f/r
i
v E‘I,;! !3—-—
A .
G I
n L"r{ ,'_','

Head Office:

Building No. 1-B, State Life Square,

off. I.I. Chundrigar Road, Karachi-74000.
Tel: 621-32416041-45, Fax: 021-32419968
info/@alphainsurance.com. pk
www.alphainsurance.com.pk




Alpha Insurance Company Limited
Condensed Interim Statement of Financial Position

As at September 30, 2018

Assets
Froperty and equipment
Invastmeants
Equity securities
Debt securities
Term deposits
Loans and other receivables
Insurance / Reinsurance receivables
Reinsurance racoveries against outstanding claims
Salvage recaveries accrued
Deferred Commission Expense / Acquisition cost
Staff retirement benefits
Deferred taxation
Taxation - payment less provisions
Prepayments
Cash and bank
Total assets

Equity and Liabilities

Capital and reserves attributable to Company's equity holders
Authorised share capital: {51,000,000 (December 31,

2017: 51,000,000} Ordinary shares of Rs. 10 each]

Issued, subscribed and paid-up capital [50,000,000
{2017: 50,000,000} Ordinary shares of Rs. 10 each]
Reserves

Unappropriated profit

Total equity

Liabilities

Underwriting provisions
Qutstanding claims inciuding IBNR
Unearned premium reserves
Premium deficiency reserves
Unearned reinsurance commission

Defarred taxation

Premium received in advance

Reinsurance / Co-Insurance payables

Other creditors and accruals

Total liabilities

Total equity and liabilities

Contingenties and commitments

The annexed notes 1 to 32 form an integral part of these condensed interim financial statements.
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Notes
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il
12
13
23

24

14
15
16
17

23
22
18
24
14

19
20

21

{Unaudited) {Audited)
September 30, December 31,
2018 27

{Restated)
{Rupeas)

4,134,788 5,220,925
245,070,731 221,176,939
309,612,726 557,836,005
330,000,000 -

8,693,834 10,896,680

58,705,351 79,208,130
311,096,725 325,792,200
5,540 20,604
5,249,830 7,168,520
1,365,397 1,365,397
- 2,319,432
60,825,659 47,184,173
16,841,422 19,508,937
29,289,428 133,047,960
1,380,891,431 1,411,145,902
510,000,000 510,000,000
500,000,000 500,000,000
105,802,417 95,004,91%
136,661,457 146,047,713
742,463,874 741,052,032
423,268,969 430,990,074
31,572,605 44,053,707
13,060,327 24,043,486
249,145 3,650,085
1,425,262 -
3,344,281 4,357,031
91,141,092 §7,007,019
74,365,876 75,991,864
638,427,557 670,093,270
1,280,891,431 1,411,145,902
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Alpha Insurance Company Limited
Condensed Interim Profit and Loss Account {Unaudited)

For the quarter and nine months period ended September 30, 2018

Net insurance premium

Net insurance claims
Premium Deficiency
Net commission

Notes

22

23

24

Total insurance Claims and Acquisition Costs

Management expenses
Underwriting results

Investment income
Other income
Other expenses

Profit hefore tax

Provision for taxation - current

- deferred

Profit/{Loss) after tax

Earnings per share

The annexed notes 1 to 32 form an integral part of these condensed interim financial statements.

25

26
27
28

29

]

Quarter ended September 30,

Nine month ended September 30,

2018 2017 2018 2017
fRestated) {Restated}
(Rupees}

15,648,720 29,541,516 38,127,240 64,633,514
{477,506) (8,169,903} {15,172,158) {78,704,078)
5,118,980 5,373,519 10,983,159 5,382,084
(2,783,127) (2,748,047) (8,260,422} {10,771,226)
1,858,347 (5,544,431) {12,449,421) {84,093,220)
(23,925,011) (19,320,730 (68,659,433) (63,902,079)
(6,417,944) 4,676,355 {42,981,614) {83,361,785)
8,672,368 6,074,929 32,863,378 41,206,671
275,658 930,100 4,098,336 2,529,637
{703,105} (1,150,117} {3,102,975) (2,612,418)
8,244,921 5,814,912 33,858,739 41,123,890
1,826,977 10,491,267 {9,122,875) {42,237,895)
{340,214) {529,878) {928,933) {1,454,903)
1,397,185 1,192,289 665,552 5,154,461
1,056,971 662,411 {263,381} 3,659,558
2,883,948 11,153,678 {9,386,256) {38,578,337)
0.06 0.25 {0.19) {0.86)

Chief Execu&i\}e Ofﬁcerl .
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Alpha Insurance Company Limited

Condensed Interim Statement of Comprehensive Income {Unaudited)
For the quarter and nine months period ended September 30, 2018

Quarter ended September 30, Nine months ended Septemnber 30,
2018 2017 2018 2017
{Restated} {Restated)
[Rupees)
Profit/{Loss} after tax 2,883,948 11,153,678 {9,386,256) {38,578,337)
Other comprehensive income for the period
tems thot will be reclassified to profit and loss
subsequently
Unrealised gain on available-for-sale investments - net 4,733,672 {5,580,100) 11,242,425 (4,765,738}
Reclassification adjustments relating to available for sale
investments disposed off during the period - net (6,266) {81,872} (444,927) 90,431
4,727,406 {5,661,972) 10,797,498 (4,675,305}
Total comprehensive income for the period 7,611,354 5,491,706 1,411,242 (43,253,642}

The annexed notes 1 to 32 form an integral part of these condensed interim financial statements.
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Alpha Insurance Company Limited

Condensed Interim Statement of Changes in Equity (Unaudited)
For the nine manths period ended September 30, 2018

Issued, Capital reserve Revenue reserve Total Share
subseribed énd Reserve for Genaral reserve Revaluation Unappropriated holders’ equity
paid-up capital  exceptional losses Reserve profit

L]
{Restateq)
{Rupees)
Balance as at lanuary 01, 2017 403,600,000 3,355,000 6,820,000 - 206,122,992 €15,897,992
as previously reported
Rastatement due to change in accounting policy
(refer note 5} - net of deferred tax - - - 82,669,233 10,593 82,680,226
Balance as at January 01, 2017 [restated) 403,600,000 3,355,000 6,820,000 82,669,233 206,133,985 702,578,218
Changes In equity for the nine months period
ended September 30, 2017
Total comprehensive income
Loss after tax - - - - (38,578,337} (38,578,337)
Other comprehensive incame - - - {4,675,305) - {4,675,305)
- - - (4,675,305) {38,578,337) (43,253,642]
Transactions with owners recorded directly in equity
Issug of right shares {25%) 96,400,000 - - - - 96,400,000
Balance as at September 30, 2017 {restated} 500,000,000 3,355,000 6,820,000 77,993,928 167,555,643 755,724,575
Balance as at lenuary 01, 2018
as previcusly reported 500,000,000 3,355,000 6,820,000 - 146,176,900 656,351,900
Restatement due to change in accounting policy
{refer note 5] - net of deferred tax 84,829,919 {129,187) 84,700,732
Balance as at January 01, 2018 {restated) 500,000,000 3,355,000 6,820,000 84,829,919 146,047,713 741,052,632
Changes in equity for the nine months period
ended $eptember 30, 2017
Total comprehensive income
Loss after tax - - - - 19,386,256} [9,386,256)
Other comprehansive income - - - 10,797,498 - 10,797,498
- - - 10,797,498 (9,386,256} 1,411,242
Balance as at September 30, 2018 500,000,000 3,355,000 6,820,000 95,627,417 136,661,457 742,463,874

* The reserve for exceptional losses represents amounts set aside till December 31, 1978 to avail deduction thereof in computing taxable income, a5 allowed previously under the old
Income Tax Act of 1922, After the Intraduction of the Repealed income Tax Ordinance, 1979, which did not permit the said deduction, the Company discontinued the setting aside of
ameounts thereafter as reserve far exceptional losses.

The annexed nates 1 to 32 farm an integral part of these condensed interim financial statements.
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Alpha Insurance Company Limited

Condensed Interim Cash Flow Statement {Unaudited)
For the nine months period ended September 30, 2018

September 30, September 30,
2018 2017
{Restated}
--------------------- {Rupees) =eererrmmmmmnnmnnns
OPERATING ACTIVITIES
Underwriting activities
Premiums received 58,357,136 95,919,979
Reinsurance premiums paid {21,310,598) {68,203,240)
Claims paid (45,171,420} (78,609,141}
Reinsurance and other recoveries received 36,973,632 46,354,937
Commission paid (11,199,869} {16,338,661}
Commission recetved 368,699 8,859,212
Management expenses paid {49,831,597) {51,924,210}
Net cash (used in) underwriting activities {31,814,017) {63,941,124)
Other operating activities
Income tax paid (14,570,419} {6,443,336)
Operating payments (4,347,928) (5,601,462}
Operating receipts (1,500,700) 3,552,123
Loans advanced (97,107} {162,925)
Net cash used in other operating activities {20,516,154) {8,615,600)
Net cash used in all operating activities {52,330,171) {72,556,724}
INVESTMENT ACTIVITIES
Profit f return received 37,561,716 52,951,098
Dividends received 5,321,668 7,286,19%
Payments made against purchase of investment (141,751,461} {684,578,400)
Proceeds from disposal of investments 377,755,823 543,487,552
Fixed capital expenditure {316,107} {150,644}
Net cash generated from investing activities 278,571,639 {81,004,195)
FINANCING ACTIVITIES
Proceeds from issuance of right shares r - l | 96,400,000 |
Net cash used in financing activities - 96,400,000
Net cash from all activities 226,241,468 {57,160,919}
Cash and cash equivaients at the beginning of the period 133,047,960 97,320,393
Cash and cash equivalents at the end of the period 359,289,428 40,159,474

[y

~r



Alpha Insurance Company Limited

Condensed Interim Cash Flow Statement (Unaudited)
For the nine months period ended September 30, 2018

Recenciliation to Profit and Loss account
Cperating cash flows
Depreciation expense
Increase / (decrease) in assets other than cash
{Increase} / decrease in liabilities
Other investment income
Other Income
Dividend Income
Profit / {loss) on disposal of investment
Adjustment of unrealized gain / (loss) on sale of AFS investments
Deferred tax (expense) / asset recorded during the period
Loss after taxation

Definition of cash:

Cash comprises of cash in hand, policy stamps, bond papers, chegues in hand, bank balances and other deposits
which are readily convertible to cash in hand and which are used in the cash management function on a

day-to-day basis.

Cash for the purposes of the Statement of Cash Flows consists of:

Cash and other equivalents

Current and other accounts

Deposits having maturity within 3 months {encashable on demand)
Total

The annexed notes 1 to 32 form an integral part of these condensed interim financial statements.

1 ] i ’\/ :

/!

Chief Executive Officer \ 4 Chairp?rson

/ﬂ“?/h .

(P l.-’»-fﬁ}_’_‘_...,

Septermber 30, September 30,
2018 2017
------------------- {Rupees) ----------~m-m------
{52,330,171) {72,556,724)
{1,402,245) {2,100,931)
{29,131,6039) 207,339,588
33,090,969 {219,458,961)
30,164,853 36,108,352
4,098,336 2,529,637
4,976,393 6,933,551
1,186,112 7,910,759
626,658 {129,187}
{665,552) {5,154,461)
{9,386,256) {38,578,337)
301,202 263,227
28,988,226 39,896,247
330,000,000 -
359,289,428 40,155,474
3
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Alpha Insurance Company Limited

Notes to the Condensed Interim Financial Statements {Unaudited)
For the nine months period ended September 30, 2018

1

LEGAL STATUS AND NATURE OF BUSINESS

Alpha Insurance Company Limited {"the Campany”) was incorporated in Pakistan on Dacember 24, 1551 under the Indian Cornpanies Act VIi of 1913
as a public limited company and registered as a non-lifs insurance company by the Securities and Exchange Commission of Pakistan {SECP} under the
Insurance Qrdinance, 2000. The Company is engaged in providing non-life insurance business comprising fire, maring, motor, health, credit and
suretyship and miscallanagus. The Company commenced its cormmercial operations on January 23, 1952,

The registered office of the Company is situated at 4th Floor, Building # 1-B, State Life Square, \. I. Chundrigar Road, Karachi. The Company has 17
{Decemnber 31, 2017: 15) branches In Pakistan, The parent entity of the Company |5 State Life Insurance Corporation of Pakistan Limited holding
95.15% {December 31, 2017: 95.15%) shares of the Company.

BASIS OF PREPARATION AND STATEMENT OF COMPLIANCE

These condensed interim financial statements have been prepared in accordance with the accounting and reporting standards as applicable In
Pakistan for interim financial reporting. The accounting and reporting standards as applicable in Pakistan for interim financial reporting comprise of
International Accounting Standard {IAS) 34, Interim Financial Reporting, issued by the International Accounting Standards Board [1ASB) as notified
under the Companies Act, 2017; and provisions of and directives issued under the Comnpanies Act, 2017, Insurance Ordinance, 2000, Insurarice Rules
2017, and Insurance Accounting Regulations, 2017, Where the provisions of and directives issued under the Companies Act, 2017, Insurance
Ordinance, 2000, Insurance Rules 2017 and Insurance Accounting Regulations, 2017 differ with the requirements of 1AS 34, the provisions of and
directives issued under the Companies Act, 2017, Insurance Qrdinance, 2000, Insurance Rulas 2017 and Insurance Accounting Regulations, 2017
have been followed.

These condensed Interim financial statements do not include all the information and disclosures required in the annual financia! statements, and
should be read In conjunction with the Company's annual financial statements for the year ended December 31, 2017,

The Securities and Exchange Commission of Pakistan ("SECP”] vide S.R.C B8{1}/2017 and 5.R.0 85(1)/2017 dated February 3, 2017, had issued the
Insurance Accounting Regulations, 2017 and Insurance Rules, 2017 {the new Rules and Regulations}. The application of these Regulations and Rules
for the purpose of preparation and presentation of the published financial staternents was effective from April 1, 2017, However, SECP vide letter
ID/0SM/AIpha/2017/12427, dated October 24, 2017 granted exemption to the Company to prepare their haif yearly accounts for the pericd ended
June 30, 2017, third quarter accounts for the period ended September 30, 2017 and 2nnual audited accounts for the year ending December 31, 2017
in accordance with the requirements of Previous Rules [SEC {Insurance) Rules 2002] and allowed the application of new Regulations effective from
the accounting year commencing from January 1, 2018, Accoringly, the Company has applied the new Rules and Regulations for the preparation of
the condensed interim financial statements with effect from January 1, 2018,

BASIS OF MEASUREMENT

This condensed interim financial staterments has been prepared under the historical cost convention except for certain financial assets and liabilities
which are stated at fair value or amartised cost as applicable. in addition, obligation in respect of staff retirement benefits is carried at present value.
This condensed interim financial statements has been prepared using the accrual hasis of accounting.

FUNCTIONAL AND PRESENTATION CURRENCY

Herms included in this condensed interim financial statements are measured using the currency of the primary economic envirenment in which the
Company operates. This condensed interim financial statements is presented in Pakistani rupees, which is the Company's functional and
presentation currency.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting palicies and method of computation adopted for the preparation of this candensed interim financial statements are
consistent with those applied in the preparation of the published annual financial statements of the Company for the year ended December 31, 2017
except for available for sale investment and format far preparation of condensed interim financial statements as disclesed in note 5.1.1 and 5.1.2
respectively.

.
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5.1

511

5.1.4

5.2

Change In accounting pelicies

During the period, the Company has changed its accounting policy for the valuation of the available-for-sale investrments to comply with the
requirerments of the insurance Rules, 2017 1ssued by Securities and Exchange Commission of Pakistan vide its 5.R.0. B9(1) 1 2017 dated 09 February
2017. In line with the requirements provided in the Rules, the quoted availabie-for-sale investments are to be valued at market value and any
unrealised gains or iosses arising on revaluation of available-for-sale investments are taken to Other Comprehensive Income and transferred to
revaluation reserves, whereas unquoted available-for-sale investments are valued at cost fess impairment in value, If any. On derecognition or
impairment of available-for-sale investrnents, the cumulative gains or losses previously reported in revaluation reserves are reclassified to Profit and
Loss Account for the period. This change in accounting policy has been applied retrospectively in accordance with the requirement of |AS -8
‘Accounting Policy, Change in Accounting Estimates and Error’ and comparatives have been restated accordingly.

Praviously, quoted available-for-sale investments were stated at the lower of cost or market value {market value being taken as lower if the
reduction is other than temporary] in accordance with the reguirements of the SEC (Insurance) Rules, 2002,

Had the accounting policy not been changed, available-for-sale investments, reserves and deferred taxation would have been lower by Rs. 122.512
milllon, Rs.96 million and Rs.40.765 millicn {December 31, 2017; Rs.106.6 million, Rs.85 million and Rs.35.3 millicn} respectively.

During the periad, the Company has changed format for preparation of its condensed interim financial statements to comply with the requirements
of the "Insurance Rules, 2017" issued by SECP vide its 5.R.0. 89(1) / 2017 dated February 8, 2017. In line with the requirements provided in the Rules,
accordingly these are the first set of condensed interim financial statements of the Company for the nine months period ended September 30, 2018

As pernote 5.1.1 and 5.1.2 retrospective adjustments have been made in these condensed interim financial staternents and comparatives have been
revised as follows:

December 31, 2017 December 31, 2016
Balance Adjustment Balance restated Balance Adjustment Balance restated
previously previoushy
reported reported
[Rupees]
Investmant in equity
securities 100,120,527 121,056,412 221,178,925 113,456,562 118,109,897 231,566,459
Deferred taxation -
assetf {liability) 38,673,112 [36,355,680) 2,319,432 29,395,718 [35,429,671) {6,033,953)
Reserves 16,175,000 54,829,919 95,004,919 10,175,000 82,669,233 52,844,233
Unappropriated profit 146,176,900 {129,184) 145,047,716 205,122,992 10,992 208,133,985

During the period the Companies Act, 2017 has been implermented, however there is no impact on the condensed interim financial statements.

Standards, interpretations and amendments to approved accounting standards that are not yet effective

The following revised standards, amendments and interpretations with respect 1o the approved accounting standards would be effective from the
dates mentioned below against the respective standard or interpretation:

IFRS 5 'Financial Instruments’

IFRS 9 ‘Financial Instruments’ and amendment — Prepayrment Features with Negative Compensation [effective for annual periods beginning on or
after 1 July 20128 and 1 January 2019 respectively). IFRS 3 replaces the exlsting guidance in 1AS 39 Financial Instruments: Recognition and
Maasurement. IFRS 9 includes revised guidance on the classification and measurement of financia! instruments, a new expected credit loss modet for
calculating impairment on financial assets, and new general hedge accounting requirements. It also carries forward the guldance en recognition and
darecognition of financial instruments from 1AS 39, The Company is currently in the process of analyzing the potential impact of changes required in
classification and measurement of financial instruments and the impact of expected loss madel on adoption of the standard. '

IFRS 15 'Revenue from contracts with customers’

IFRS 15 ‘Revenue from contracts with customers’ (effective for annual periods beginning on or after 1 July 2018}, IFR5 15 establishes g
comprehensive framework for determining whether, how much and when revenue is recoghized. it replaces existing revenue recognition guidance,
including 1AS 18 ‘Revenue’, IAS 11 ‘Construction Contracts’ and IFRIC 13 ‘Customer Loyalty Programmes’. The Company is currently in the process of
analyzing the potential impact of changes required in revenue recognition policies on adoption of the standard.

11
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10.1

IFR5 16 'Leases’

IFRS 16 ‘Leases’ {effective for annual period beginning on or after 1 January 2019). IFRS 16 replaces existing leasing guidance, including IAS 17
‘Leases’, IFRIC 4 'Determining whether an Arrangement contains a tease’, SIC-15 "Operating Leases- Incentives’ and SIC-27 ‘Evaluating the Substance
of Transactions Involving the Legal Form of a Lease’, IFRS 16 introduces a single, on-balance sheet lease accounting madel for lessees. A lessee
recognizes a right-of-use asset representing its right to use the underlying asset and a lease liability representing Its obligation to make lease
payments. There are recognition exemptions for short-term leases and leases of low-value iterns. Lessor accounting rernalns similar to the current
standard i.e. lessars continue to classify leases as finance or operating leases, The Company is currently in the process of analyzing the potential
impact of its lease arrangerments that will result in recognition of right to use assets and liabilities an adoption of the standard.

CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

The preparation of these condensed interim financial statements requires management to make judgments, estimates and assumptions that affect
the application of accounting policies and the reported amounts of assets and liabilities, income and expenses. Actual results may differ from these
estimates and that such estimates and judgrments are continually evaluated based on historical experience and expectations of future events that are
believed to be reasonable under the circumstances,

The significant judgments made by management in applying the Company's accounting policies and the key sources of estimation uncertainty were
the same as those that applied to the annual financial statements as at and for the year ended Decernber 31, 2017,

INSURANCE AND FINANCIAL RISK MANAGEMENT

The Company's insurance and financlal risk management objectives and policies are consistent with those disclosed in the financial statements for
the year ended December 31, 2017,

{Un-audited) (Audited)
September 30, December 31,
2018 2017
{Rupees)
PROPERTY AND EQUIPMENT
COpening book value 5,220,926 7,364,551
Add: Additions during the period / year 316,107 472,094
5,537,033 7,836,645
Less: Depreciation for the period / year {1,4012,245} (2,615,720}
4,134,788 5,220,925
INVESTMENTS IN EQUITY SECURITIES - Available far sale
Sep er 30, 2038 (L) lited) December 31, 2017 {Audited) {Rastated)
Cost Impairment Carrying value Cost Impairment Carrying value
{ provision { oravision
Listed equity securities 122,558,756 {14,378,839) 108,179,917 114,647,002 (14,526,480} 100,120,522
Surplus on revaluation - - 136,890,814 - - 121,056,417
122,558,756 (14,378,839} 245,070,731 114,647,002 (14,526,480} 221,176,939
INVESTMENTS iN DEBT SECURITIES - Held to maturity
September 30, 2018 (Unaudited) 31 December 2017 {Audited] (Restatad)
Note Cost Impairment Carrying value Cost Impairment Carrying value
/ provision f proviston
Government securities 0.1 309,612,726 - 309,612,726 557,836,005 - 557,836,005
209,612,726 - 309,612,726 557,836,005 - 557,836,005

This Includes Pakistan Investment Bonds which carry profit at rates ranging from 7% to 9.25%.

mﬁ'./
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12

13

13

15

16

INVESTMENTS IN TERM DEPOSITS - Held to maturity

Deposits maturing within 12 months - [ocal currency

LOANS AND OTHER RECEIVABLES - Considered good

Accrued Investment Income

Security Deposit

Advance against commission to agents
Loans To Employees

Receivable From Related Party (State life insurance corporation}

Federal Insurance Fee
Other Receivahles

INSURANCE / REINSURANCE RECEIVABLES
- Unsecured and considered good

Due from insurance contract holders

Less: provision for impairment of receivables from insurance contract holders

Due from other insurers / relnsurers

Less: provision for impairment of due from other insurers / reinsurers

DEFERRED TAXATION

Deferred Dehits arising in respect of
Accelerated tax depreciation on fixed assets
Provision against pramium due but unpaid

Provision for diminution in value of investment
Provision against amount due from other insurers / reinsurers

Deferred Credits arlsing In respect of {To be spacified)

Accelerated tax depreciation on fixed assets
Pravision for employees' benefits plan
Unrealized gain/{loss) on revaluation of AFS

TAXATION - Payment less pravision

Opening Balance

Tax paid including deducted at source
Provision for taxation

Closing Balance

PREPAYMENTS
Prepaid reinsurance premium ceded

Prepaid Rent
Prepaid Miscellanecus Expenses

13

{Un-audited)

{Audited)

September 30, December 31,

2018 2017
{Rupees}
330,000,000
330,000,000 -
4,352,297 6,775,099
2,021,405 1,984,910
49,999 43,999
421,363 324,256
1,558,728 1,558,728
21,654 -
268,388 203,688
8,693,834 10,896,680
107,594,676 105,529,516
(78,232,317) {68,173,535)
77,023,293 82,939,550
{37,680,301) (41,087,401}
58,705,351 79,208,130
- 1,683,656
22,687,372 20,452,060
4,169,863 4,357,944
13,827,287 12,326,220
{1,199,089) -
(144,768) {144,763)
{40,765,927) {36,355,680)
{1,425,262) 2,319,432
47,184,173 37,511,438
14,570,419 11,160,125
{928,933) {1,487,390)
60,825,659 47,184,173
16,496,749 19,424,029
25,000 137,500
319,673 347,408
16,841,422 19,908,937
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20

20.1

20.2

CASH AND BANK DEPOSITS

Cash and other equlvalents
- ¢ash in hand
- stamps in hand

Current and other accounts
- current accounts
- 5aving accounts

PREMIUM DEFICIENCY RESERVES

Opening balance
Provision for the period appriciation/{reduction}
Clasing balance

REINSURANCE / CO-INSURANCE PAYABLES

Due to insurance contract holders
Due to Other Insurers / Relnsurers
Cash Margins Agalnst performance bonds

OTHER CREDITORS AND ACCRUALS

Agents Commission Payable
Federal Excise Duty

Federat Insurance Fea

Workers' Welfare Fund

Salaries & Wages Payable
Accrued Expenses

Compensated adsences

income Tax Liakilities

Other Tax Payahles

Unpaid and Unclaimed Dlvidend
Accounts payable for goods & services
Cther creditars & accruals

{Un-audited) {Audited)
september 30, December 31,

2018 2017
{Rupees)

247,016 -
54,186 198,761
2,187,101 4,108,368
26,801,125 128,740,831
29,289,428 133,047 960
24,043,486 19,610,021
{10,983,159) 4,433,465
13,060,327 24,043,486
86,028,172 80,394,359
5,111,920 6,612,620
91,141,092 87.007.019
40,606,606 41,695,190
17,020,238 18,191,626
- 55,879
20.1 2,197,746 2,197,746
1,132,698 1,149,932
2,722,912 2,023,986
2,749,104 2,749,104
186,558 139,367

B,908 -
3,011,260 3,011,260
B53,822 1,059,214
20.2 3,875,934 3,718,560
74,365,876 75,991,864

The Finance Act, 2008 introduced amendments to the Workers' Welfare Fund {WWF) Ordinance, 1971 whereby the definition of industrial
establishment was extended. The amendments were challenged at various levels and conflicting judgments were rendered by the Lahore High Court,

Sindh High Court and Peshawar High Court.

The Honourable Supreme Court of Pakistan vide its judgment dated 10 November 2016, has upheld the view of Lahare High Court and decided that
WWE is not a tax and hence the amendments introduced through Finance Act, 2008 are ultra-vires to the Constitution,

The Federal Board of Revenue has filed Civil Review Petitions in respect of above judgment with the prayer that the judgment dated November 10,

2016 passed in the Civil Appeal may kindly be reviewed in the interest of justice.

In view of the above, on prudent basis the management has decided not to reverse charge for WWF recorded for the years upto 2015 amounting to

Rs. 2.198 million.

This includes cutstanding claims in respect of which cheques have been issued by the Company far claim settlemnent but the same have not been
encashed by the claimant. Tha following is the ageing as required by SECP circular No. 11 dated May 19, 2014:

- Maora than § months
-1t 6 menths

it
[
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21.1.1

21.1.2

212

22

CONTINGENCIES AND COMMITMENTS
Contingencies

Various insurance claims amounting to Rs, 161.728 million {December 31, 2017: Rs. 88.030 million} have been [odged by various parties against the
Company. The Campany has not acknowledged these claims as the management considers that the Company is not liable to settle these amounts.

The income tax assessments of the Company bave been finalised upta tax year 2017. Matters of disagreement exist between the Company and the
tax authorities for the tax year 2009, 2011, 2012, 2013, 2014, 2015 and 2016. In prior years, the Commissioner has passed amended assessmeant
orders for the these tax years under section 122{5A), wherein tax on dividend income has been charged at corparate tax rate by treating such
income as business income of the Company under Fourth Schedule ta the Ordinance. Further, certain disallowances weare made in respect of
pravislon for IBNR ckalms, non-withholding of tax on commission expenses and payment of certain expenses in cash. The management is contesting
thase matters with the tax authoritles and has filed appeals with the Appellate Tribunal Inland Revenue {ATIR), the Honorahle High Court of Sindh
{the Court} and with the Commissloner Inland Revenue Appeals [CIRA} and is confident that these matters will be decided in favour of the Company.
Consequently, no provision has been made in these condensed interim financial staternents in respect of the above matters.

For tax years 2009 and 2014, the ACIR has passed amended assessment order under section 122{54) of the Income Tax Ordinance, 2001 wherein tax
on dividend income has been charged at corporate tax rate by treating such income as business income of the Company under Fourth Schedule to
the Ordinance, As a rasult of tha amended assessment arder for tax year 2009, demand of Rs. 4.627 million was created and for tax year 2014,
demand of s, 18.583 milllon was created against which the Company has paid Rs. 9.292 million. The Company has filed appeals before CIRA and if
the appeal |s decided against the Company, a tax liability of Rs. 13.918 million would arise.

For tax years 2015 and 2016, the ACIR passed an arnended assessment order under section 122(5A), wherein tax on dividend income has been
charged at corporate tax rate by treating such income as business income of the Cormpany ynder Fourth Schedule to the Grdinance. Further, certain
disallowances were made in respect of non-withholding of tax on commission expenses and payment of certain expenses in cash. Consequently, tex
demand of Rs, 2,298 million and Rs. 6.825 million was created respectively. Against the amended assessment order, an appeal was filed before the
CIRA, who vide combined appetiate order dated 21 November 2017 allowed relief in respact chargeability of dividend at corporate tax rates and levy
of Worker's Welfare Fund whereas additions on account of non-withholding of tax commission expense and cash expenses made by the Company
were confirmed. The company has filed a further appeal before the ATIR on the issues confirmed by the CIRA. Moreover, the department has also
flled appeal before the ATIR challenging the relief granted by the CIRA. If the appeal is decided against the Company, a tax liability of Rs. 9.123
million would arise.

During the previous year, the ACIR issued notice dated 16 May 2017, under section 122{5A) for passing an amended order on certaln 1ssues for the
tax year 2011, However, the Company has filed a writ petition before the Honorable High Court of Sindh challenging the validity of the notice being
barred by limitation of time. The Court has granted an interim order and the said interim order is operating. Based on tax advisor opinion the
managerment is confident of favourable outcorme of the said appeal. accordingly, no tax provision has been recarded in these condensed interim
financial staterments.

Cammitments

There are no commitments as at June 30, 2018 and December 31, 2017.

{Unaudited) {Unaudited)
Quarterky Nine manth
ended September 30, ended September 30,
2018 2017 2018 2017
e — (Rupees) {Rupees)
NET INSURANCE PREMIUM
Written Gross Premium 21,022,680 34,594,925 61,435,046 92,252,741
Add: Unearned premium reserve opening 37,401,821 65,861,270 44,053,707 72,254,491
Less: Unearned premium reserve closing {31,572,605) |57,825,863) (31,572,605) (57,825,863)
Fremium sarnad 26,851,895 42,630,332 73,916,143 106,761,369
Less: Reinsurante premiurn ceded 10,135,645 18,279,900 32,861,628 41,784,696
Add: Prepaid reinsurange premium opening 17,563,280 19,880,192 19,424,029 25,414,435
Less: Prepaid reinsurance premium closing (15,496,749) {25,071,276] {16,496,749) (25,071,276)
feinsurance expense 11,203,176 13,088,816 35,788,908 42,137 855
15,648,720 29,541,516 38,127,240 64,633,514
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25

25

NET INSURANCE CLAIMS

Clalms pald

Add: Qutstanding claims including IBNR closing

Less: Qutstanding claims in¢luding IBNR opening
Claim expense

Less: Reinsurance and other recoveries received
Add: Relnsurance and other recoveries in
respect of outstanding claims - closing
Less: Reinsurance and other recoveries in
respect of putstanding claims - opening
Reinsurance and other recoveries revenue

NET COMMISSION

Commission paid or payable

Add: Deferred commission expense opening

Less: Deferred commission expanse closing
Net Commission

Less: Commission received or recoverable

Add: Unearned reinsurance commission opening
Less: Unearned reinsurance commission clasing

Commissian from relnsurance

MANAGEMENT EXPENSES
Employees benefit cost

Travel expense

Advertisement & sales promotion
Printing and stationery
Depreciation expense

Rent, rates and taxes

Legal and professional charges - business related
Electricity, gas and water
Entertainment

Vehicle running expasnes

Offlce repair and maintenance
Bank charges

Postages, telegrams and telephone
Annual supervision fae SECP

Bad and doubtful debts
Co-insurance service charges
Insurance charges

Miscellaneous

Employee benefit cost
Salaries, allowance and other benefits
Charges for post employment beanefit

{Unaudited) {Unaudited)
Quarterly Nine month
ended September 30, ended September 30,
018 2017 2018 2017
-------------- [Rupees) (Rupees} -=---—=n-mnmunen
9,407,593 32,204,380 45,171,420 78,609,141
423,268,969 451,905,045 423,268,969 451,505,045
(427,017,691) {460,507,272) (430,990,074} (198,928,834)
5,658,871 23,602,163 37,450,315 331,535,352
7,674,343 21,011, 682 36,973,632 46,354,337
311,096,725 343,869,990 311,096,725 343,869,990
{313,589,703) {349,449,412) {325,792,200) 1137,403,653)
5,181,365 15,432,260 22,278,157 252,821,274
477,506 8,169,903 15,172,158 78,704,078
3,415,208 6,525,684 10,111,375 16,384,503
5,231,218 3,361,854 7,168,520 13,195,827
{5,249,830} {9,308,315) (5,24%,830) (9,308,915}
3,396,596 5,578,623 12,030,065 20,271,815
19,588 3,804,571 368,699 8,859,212
843,026 4,138,496 3,650,089 5,753,868
(249,145} (5,112,491} {249,145} (5,112,491}
613,469 2,830,576 3,769,643 9,500,589
2,783,127 2,748,047 B,260,422 10,771,226
[Unaudited]
September 34, September 30,
2018 2017
Note {Rupees}
25.1 29,724,714 29,809,088
1,404,651 1,200,595
165,370 502,400
659,388 759,042
1,402,245 2,100,921
5,020,940 5,182,710
3,672,054 4,276,305
1,535,687 1,738,665
457,534 1,202,178
3,679,389 3,019,201
1,288,077 723,767
4,553 116,_185
1,147,749 1,135,650
556,430 -
16,651,682 1(?,834,193
640,402 511,421
354,139 360,695
254,429 426,053
68,659,433 63,902,079
29,025,044 29,343,827
699,670 465,261
29,724,714 29,809,088
16
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27

8

29

INVESTMENT INCOME

fncome from equity securities - available for sale
Dividend income
Gain on sales of investment

Income from debt securities - hald to matursity

Return on government securities

Return on term finance cartificates

Amortization of (discount) / premium on government
securities / term finance certificates

Incame fram term deposits
Return on term deposits

Realised gains on investrnents

- Equity securities

Total investment incorme

Less: (impairment) / Reversal in value of available for
sale sacurities- equity securities

Net investment income

QOTHER INCOME

Incame from financial assets

Return on bank balances

Inceme frem non-financial 2ssets
Miscellaneous income f [loss)

OTHER EXPENSES

Auditors’ remuneration
Directors' Fees
Fees & Subscription

EARNINGS PER SHARE

Loss after tax for the period

Welghted average number of
ordinary shares

Basic and diluted earnings per share

{Unaudited) {Unaudited)
Quarter ended September 30, Nine month ended September 30,
2018 2017 2018 2017
{Restated] {Restated)
[Rupees}

B24,916 291,377 4,976,393 6,933,551
1,615,895 1,186,112 7,810,759

6,423,921 8,655,752 24,873,345 34,516,535
- 376,496 - 1,744,105
{1,247,624) (276,232} {4,238,278) 636,300
6,001,213 11,667,288 26,797,573 51,741,251
5,151,233 245,479 5,291,507 684,451
- 116,960 626,658 {129,187}
11,192,446 12,829,727 32,715,738 52,296,515
{2,520,078) {5.954,798) 147,640 {11,089,844)
8,672,368 6,074,929 32,863,378 41,206,671
273,658 930,100 4,064,336 2,529,637

2,000 - 34,000 -
275,658 930,100 4,008,336 2,525,637
{Unaudited) {Unaudited}
September 30, September 30,
2018 2017
{Rupees}

567,175 1,285,057

2,380,000 1,240,000

155,800 87,361

3,102,975 2,612,418

Quarter ended September 30,

Nine manth ended September 30,

2018 2017 2018 2017
{Rupees]
2,883,948 11,153,678 {9,386,2586) (38,578,337)
{Mumber of Shares)
56,000,000 44,717,808 50,000,000 44,717,808
0.06 0.25 {0.19) 10.86)
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